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Sowth Wes2 ll'u.ffr Pl

FINANCIAL HIGHLIGHTS

Year ended 31 March Fusin 1989

"Thenaver 3 R WIS £106.3m

wam, T B raATeT T T o e R TR B e

Profit before txation YR 3m £38.1m
Net et ¥ud it £214.2m

<. Cmlu EorEem v omvw o+ we LG YR eRmecwm e aen. B8 wns AT T Ca e e mewden

Clapiwl expenditure LA T £52,1m

Proforma carnings pershare 6l4p -
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Recommended final dividend per ordisur. share t1nln -

o AT T T MG T RS emATeia o riaac G e .- SRR L 6 2T 3 Y e e AOT

Chanpes o capital strueture, regulage -0 waad in the level of infrascructure
renewals expenditure took place in the vear ended 31 Mareh 1990 ay stged
in the Repore of the Dircetors,
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Sowuth Wese Warer Pl

DIRECTORS

Executive Chairman KW, Cloure

MNon-executive "1 Baeader
Deputy Chairman

Execcutive Directors Wt Fraser Managing 1 hrector,
Souch West Water
Senvices Limiced

WL Dickens Director of
Technical Affairs

K. L. Hill Group Diteeron of
Finance

ML Le B Quoantick  Director of
Development

Non-exeeutive Directors A DAY
Lady Mary Holborow
J.R. Lawrence
K.J. Moron
C. Spenee
€, R Sware
Sceretary R.C. sliligan
and registered office Pedinsola House,
Rydon Lane,
Kxeter EN2 7HR
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Sonth Wese Warer Ple

Committees of the Board  duedir Finance
10 Leader (Chairman) KW, Court {Chaisman)

8. Day WL Fraser

LR, Lawrence 'K.I... !hll

CLR. Sruare G, Leader
K.J. Morton
C.R, Swuart
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Remuneration

TG, Leader (Chairman)
KW, Coure
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Auditors Price Waterhouse,
Chartered Accountants,
Clifton Heighes,
Clifton,
Bristol BSB 1ED

Registrors Llovds Bank Ple,
Registrar’s Deparoment,
0. Box 1669,
Quayside "Tower,

Broad Strect,
Birmingham B1 1BR
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DIRECTQRS’
BIOGRAPHICAL DETAILS

The board of Sauth West Water Ple comprsses a full
time chairman, a nop-execative deputy chairman, and
ren ather direetors, iy of whom age non-eacentive.

Kotk Witz Court B, BIPM A55), Execanive Chafrnnim,
was appotnted on 1 September 1989 and was Chairenan
and Chief Executive of South Wese Water Authosov
from 1. August TYS7. Between 1958 and 1975 he was
emploved by the Tord Motor Compamy, where he held
SCRIOE anagement appoinoments including enipioyee
ailiies direccor of Ford of burope Tne, He joined Blue
Clircle Industeies my 1975 s assistant warks director, and
in 1978 became a main board directon n 1983 he was
appointed chiel enecutiv ¢ of the company™ VK cemus o
s selaved openitions,

Timorhy Charles Leader BA, Clong, MM ek, CBLM to2),
Non-exeutrze Deputy Charrmen, was appointed on

1 Seprember 1989, He joined Babcock Internationad in
1971, becoming managing dhirector of B&W
{Operations) i 1972, managing ditector of Power amd
Process Eogineenng Group in 1974 and managing
direcror of Babeack Contraceors in (978, [0 1982 he
became charman of Process Plang Contracong Group, a
substdiary of Simon Engineenng, and was chief
executive of Simon Boagineering from 1985 unnt 30
September 1989,

Wellans Hamilton Fraser BSe, Clog, MMakle: GBI,
Fluseler, N\Veddl (320, Mumaging Director of South \Vest
Werter Sercices Limttedd, w s appointetd on 13 Seprember

1989, 1e held various senior management positions
with Foster Wheeler from 196+ o 1978. He was a vice
president with MeDermote Ineerpational from 1978 to
1983 and chairman and chief excewtive officer of
Humphreys & Glasgow from 1985 unal 1988, From
198 unti! his appointment with Sonch West Water Ple
he ran an engineering company, the business of which
included provess control, systems and project
mangagement.

Wiridenn Jeemmes Dickoies BSe (Engl, DIG, Cloag, IKICE,
FIWEM (0.2), Dhrcestor of Techuicad dffairs, was appointed
on | Seprember 1959 having joined South West Water
Authority in August 1988, Le has spent 19 years in the
water industry, having been appeinted as head of ndal
division of the Greater London Council and deputy
project mandger of the Thames Barrier project in 1971,
and from 1974 held various senior appointments in
Thames Wurer Auchoriey prior o heing appointed its
direetir of aperanions in 1986,

Kenneth Leste Hill 1PEN (495, Group Divecrar of Frananee,
wats sippointed an 21 September 1939, He was chief
Anuncial officer of Glamorgan River Authority lrom
1972 to 1974, Prior to his appoinument with South West
Water PMe be was finance direetor of Severn Trent
Warer, juining them us assistane finance directar in 1974
anet bee yming financial controller in 1986, He s a
quahfied pubhic finanee accountant.

Michael Jokn Le Page Quantick IPFX (59), Dirvcror of
Decelapnent, was appointed on 1 Seprember 1989 hay ing
joined South West Water Authority in Junumary 1974, e
is qualified as a public finance accountant and was chief

phioy 380 gnarF Loun SRy Thot gorovw, KW Cotre ] UL ser, W Doakss GRSl ML T ML LE P QU sk, 5)) D,

¥,
TR
el
ity -l
gl

6

tfa "‘_“"‘\'

Ml

o
i)
oLy

TR et

o e e
t

P
R,

TR I I
i 'ﬂ".L LY

"

A ST 0 e
(ARl ) h YR ROt
L VIR BT .

i W hada P .

»
| N
) Aprtgitt o 3l

e i
VRN




R L AL B B RT7 AR CICHTSES Tl LSRG 1S LI A LI,

Sowrh Wesy

Water PI.

decountant with Plymouth Cicy Council between 1970
andd 1975 e South West Water Authority he was
aopointed chief accountant in 1974, assistant director of
finasee in 1977, head of finance in 19584 and director of
vommercd and fnaneisl atfaies in 1958,

Stmnon James Dy MAL53) Now-evacutice Director,

was appointed on 1 Seprewber 1989 and was o member
of South Weat Warer Autherity from Ocrober 1983, He
was 4 founder direcror of Plvimouth Sound Radio, and
was chatrnan of West of Eagland New spapers beeween
FOR2 and 1956, He s a regional direcoor of Granville &
Cimpaany and of the Regeney and Wese of England
Bualding Socieey anil o diredtor of the Devon and
Cornwall Developmens Comgrany, He s a frmer,
deputy keader of Devon Conan Couned, chaiieman of
the Devon Sea Fishertes Commiteee avd chairman of
the governors of Bicton College of Agriculwre,

darely Maary Chrvsttna Folhorna 4530, New-excentece Dive s
was appamted on 1 September 1989 and was a4 member
of Sourh West Water Authoriny from April 1988, She was
atnintee of South West “Trustee Savings Bank from 1981
and a regional board member of T'SB England and
Wailes from 1984 to 1989 and has been chairman of the
Cornsalt Basinass Commitcee, Rorat Pevelopment
Commission since 1987, She s a governor of Cornwall
Collepe of Further ducanon and a member uf the
Devon and Cormwall “Traming and Enterprive Counal,

Subn Rervosaned Larcremee BS¢ ¢ Fngg, PRIY (394, None
evecane Director, was appomnted on | Seprember 1989
and was a member of South West Water Authority from
October 1985. He held several manageial appointiaents

LG Lt KJ Mok, G Serse v, W H Brasr it

o
i

at 1G] Paines Uis sion beoween 1965 and 1971 when he
was seconded as drecr of the Instite of Manpow ef
Studies at Sussex Universin. He retumed o 1CTHin 1975
and since 1979 has been director of the Group
Emvitonmental Laboratory ar Brsham, He bs a member
of the Couneil of che Foundation for Water Research,
Kennerh Jodn Marton M, FOA, FOT30), Non-execneice
Dinvetor, was appointed on 20 October 1989, Since 1988,
he s been graup finanee directar of Rleinwart Benson
Lieoup. e presiowsly held executive positions with
Kime Darby, Reed Intermnatonal and FEl Samnel, He
d nun-eaecutne dicector of the Asda Group,

Charles Sprenee (6851, Nout-executice Dirccon; wus appointed
on 1 Seprember 1999 md was g member of South West
Water Authority fiezn Juls 1989, He swas appointed a
director of ARC in 1968 and was ehicf exceutive from
1978 and chairman from 1986w 1959, He s now
comsulang 1p ARC,

Charles Rosedl Senart BSe tBeany, FRACS, FOUT, FlnsiD
1604 Nom-cxecutic e Directur; w as appointed on |
Seprember 1989 snd was a meinber of South West
Water Authoriry from Ocober 1987, e joined British
European Airsavs tn 1909 he was a European board
direcror tnarketing} from 1972, amd an executive board
member of British Airways (For commereial snd
gorvernment matters) fram 1980, 1In 1983 he became
chairman of Brymaon Afrwavs and Plvmouth Cly
Airpore, He Ty held a mambrer of tavel eelaced bourd
appointments and 15 3 povernor of Polyrechnie Svuth
Wost and Eust Devan College of Further Educadon, He
is ¢laigman of South West Regtonal Health Authority,

B ALY
o M



Sovath Weseg Warer Pl

T A g e i

CHAIRMAN'S STATEMENT

fam pleased o be making my firstannual saitement as
chairman of Sonth West Warter Ple,
We have had asuceesstful year both finanerally and

operationally. “Turnever was up by 13,89, show ing grow th

above the tevel of the wyerage charges increase of 1397, Our
profic before tavation was 18,94 higher. "I'he Roadlord dam

and resen oir project was complered Tast October - nine

months ahead of the wrget finish, and 1o budget o marked the
culminaden of the straegy which was initinted in 1976 to

. pron ade awlequate water resatrces for the South Wescand | '
commend the effores and determination which have brought

this aboun When full, Roadford resersorr will add 4497 to our

stored water capaciey, Work is under way o provide the
additona treatment and distribution neow orks to nk wid
Noreh Cornwall, Noreh, Mid and Sourh Devon wacer suppls
ATCEN,

Qur capital expendiure reached £78 million, an

tncrease of almuose 3097 on che previvus vear, and during, the

vedr we were undertaking over 200 infrastructure and

mpravement projects benefiang villages, towns and aines
deross the repion,

The process of privadsation enteiled, among uthey
things, three paror changes, Fisth, the weleome mvestment
by sharehonk. L to underpin our new capatal Farmacon,
Secondls, the enabhing Water Aet 1988 ed o higher standards
for qualiry and pedormuace - stamdards whichowalt provide tor

increasedd custenmmer satsbac non amdd g better environment.
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Sowvd Wese Warer Pl

Thirdly, the change provided the opportunity for achicving a
new momentum in the organisation — of focusiug on action
and resules.

Past under-investment left a legaey of systems and
approaches which has required the regencracion of the business
w meet the higher standards for drinking water, its supply,
guality and reliability, and for more effective waste water

rreatment and discharge control, Privarisation has provided a

sound finuncia! basis for & ten year investment progmmme lor
the South West, 1 programme based on detailed analysis of past
and presear performance and future needs. "The financial base
has been screngthened by carcful treasury management of the
CUITENT Q5SLTS,

A programme of upgraded physical sampling and
analysis hay resuleed already in a chreefold inrercase in the
number of cheeks and ingpections, and greater use of
sophisticated monitoring equipment is playing an imporcanc
part in the management of our 24 hours-a-day operation.

Customer satisfaetion is dependent on the continued
improvement of our infrastructure, operating systems and
working practices, and a most imporeant faccor is the
attentiveness of our staffl Intensive cuscomer catre training has

been undertaken throughout the Company, and specinlise

customer relations staff have been appointed in each of our six
« operating districts for the {irst time.

We his ¢ inroduced a comprehensive, monthly, employee
briefing system — News and Views — to enable overalt Company
requirements and nesws o be disseminated throughout the region
it face-to-face meetings, and for views 1o be fed back on the

inprovement of the product, process and service,
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The South Westiga region of groweh, Part of that
growth is from new business, and partis frdi the influx of
people \\'ishi;w,' ro live in the region. In both cases the
exceptiontl environment is a major ateeaction. "The coast,
hcachcs;\ri\?crs, and roors add to the quaiicy of life of resident
and visitor alike.

Souch West Waeer plays a major role in protecting this
‘cnvironmcnt, and reducing the burden of pollution, \\’ichcnﬁ
the Company’s cfiorts the coastal waters and rivers \'.'q'uld be
badly polluted by the waste we all produce. However, much
remains to be done, and the year saw significant progress in the
preparation of schemes t improve the qualicy of our renowned
_ buthing waters, including detailed public consultation on our '
pro'poscd schemes in Penzance, St i\'cs. Bude, Teignmouth,
Bideford, Barnstaple and Lyme Regis.

My statement would be incomplete without reference
to the remendous support my fellow Di\rccmrs and [ have had
from management and employees. They helped maintain and
improve cuswbmcr seevides during a year of exceptional
drought, while continuing to deal wich the enormous workload
associated with flotation and the preparation of long-term
improvement plans.

I was especially pleased o welecome Bill Fraser as
Main Board Director, and as Managing Director of Sputh West
Water Services Limited, the utility subsidiary which holds the
appointment for the water and sewerage businesses, His high
leve! expericnce in the United Kingdom amd the Uinited
States, encompassing energy industry construction services,
process control engineering, and the management of major

invesemient programmes has already proved jnvaluable,



Sourh Wesr Water Pl

With the new mixwre of experience from both the
wacer industry and the private sector we have put in place :
STEONE LOP MANILEMENT Team,

We wre deligheed ac the confidence shown in us by

investors — both the maay customers who inveseed in the Ple
at Hotacion and dhe many insticutional investors whe have
maintiined and renewed their support,

Having established u firm footing, che Company now
has excellent future prospects. Groweh in our core businesses
of water and sewerage, and the careful development of related
non-core businesses will provide a progressive basis for vour

Compuny to move forward.

K. W.COURT
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REVIEW OF ACTIVITIES

WATER
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Continuous stpplics of warer to the Company's customers

through the escepaonally hot, dry summer of 1959 were

AL 2y S b
A

mainained by careful management of water resousrees and
the supph necwork combined with bans on hosepipes and

R okt R s waolk other non-essentidl uses of warer,

Impoundment of the new resen oir at Roadford in
West Devon commenced in the aucimn and by the spring

the reseryvoir was more than hall full, When full chis will
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De the Company's Jargest strategic ran water resource.
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Seuth Wesr Warter Pl + Review sf Adetivities

Acceleration of the construction of trearment plant and

.
p
ey

BN

distribution mains will enable the Company o provide a

-
pe

)

more seeure supply 1o customers in North Cornwall,

North Devon, Plymouth and "Torbay.
In Bast Devon the situation will be improved by
the proposed new reservoir in the Axe Valley where

derailed investigations are identifying the preferred site,

Successful leak deteetion and repair work in Dare 4 A 100 160 R AL NIGHT
and Exe districts produced encouraging results giving
more efficient ose of resources and improved qualiny and
reliability for customers. This work is being estended o

other districes.
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South Weset Water Pl « Review of Activities

SEWERAGE AND SEWAGE TREATMENT

52

“' ‘-‘ L&l "y ' . L3

S I'he Company plays a vital role in removing pollutants
et

from the waste produced by all domestic and industrial
customers.
The programme of improving sewage treatment

works continued to deliver a higher qualicy effluent and

e,
paa
e

pE R

greater protection ta the rivers of the region.

CHp
i,
)

i
B

Increased capacity at improved works is supnortin
I )

LX)

cconomic growth in the region whilst protecting the
environment which is such an important factor in the
region’s quality of life.

A consequence of improved sewage treacment is the
production of more sludge; its safe disposal is another

major role for the Company in protecting the environment,
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1ighty -sin per cent ol the tegion’s designated

Dathing waters met European standards, Plans were

PRl

developed to ensure vomplianee atabt designated beaches.

.j,,a:q\k!
SN RS

: Dermled em uenmental and by diographie suryex s will
provide imvaluable imformanon o ensuie cont-eitectine

solutions,

\n open approach te public consultatnn enables

the Company s plans to be devcloped in closer hamony

with the wishes ol customets,
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Sewrth Wesr Water Ple v Review of Activities
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During the year the Company spent £78 million on

Tes

S

-

gua

capital schemes, 50% more than the previous year,

Water Resources £77:1/

e
J

Water Treatment £7234

Water Distribution £23.:4

20
Marine Sewage “lreatmenct £/20

Sewerage £33

Sewage Treacment and Sludge Disposal £44/

Ocher Business and Support Activitics £84 @
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South West Warer Ple - Review of Actividies

RESEARCH AND DEVELOPMENT

The Company established a new Department of
Technical Affairs ro drive research and development to
find new ways of improving the quality and reliabilicy of

our customer services, and to develop technology and

) “arocesses with wider application.
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Souwth Weot Warer Pé Rezsts of letacrlises

BUSINESS DEVELOPIMENTS
Privatisation has brought the freedom for che Company to
diversify its business interests. T'he Company will seek to

build new businesses which are related o areas in which

NS L e che Company has experience and expertise,

(R VTR SCAC N PRS2

‘['he Company has continued to extend and
improve the leisure and reereation facilivies at FCSCryOir
sites throughout the region. The five water parks now
provide some of the bes leisure and recreation facilities
in the South West. “T'he introduction of gift shops and
refreshment facilities at the water parks will provide
a complete day out for the family and encourage the
sasusl visitor,
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South West Water Plec - Review of dctivities

Beuity was purchased in two small process control
instrumentation companies during the year After the year
end the Company acquired pHIOX Systems Limited, a
scientific instrument company which has markets in the
UK, Burope and the USA,

‘I'he Company has been able to tke advantage of
the continuing demand for office accommaodation on the

outskires uf Excter by entering into a joint venture to

develop approximately 125,000 sq. fe. (gross) of high
SCTENTTI I ISSTRY MENTVIH N

uality office accommodation on land adjacent to our

heudquarters building,
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Soacrh West Warter Ple » Review of Aesivitics

for pperations staff. A major customer care Haifing
programme was lauached, Forry employees were given
-y y H Apelve Eedd i . A 1 armae] o v g
NEWS & VIEWS ingensive training .uTL! they, in wrn, trained collcagues
; throughout the Company.

As pore uf our Programme o iMpLas

cmnnumiﬂatiun‘s, 2 briefing system —— “News and Views”
—was developed and implemented. Io provides for the
sascading of information to alt empioyees, and gives rher
che opportunicy to raiss issues of importance in the
workplace,

Employees with more than six months’ service were

offered free shares ac the tme of flotation, and many
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Sounth West Water Ple + Review of Activitics

CONSERVATION
In 1989 the Company won the Devon Wildlite
"Irust/Western Morning News Conscervation Award for its
work to protect and improve the ‘naturul habitar around
the Roadford reservoir - just one example of the
lompany’s conservation cfforts,
In addition to enhancing the natural environment,

the Company is commicted to preserving our man-made
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heritage, including archacological remains and more

P

e,

recent induserial machinery,
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Sounth West Water Pl¢ » Review of derivicics

ENERGY EFFICIENGY
Efficient use of energy helps cuc costs as well us
protecting the environment.

The Company's dedicated Energy Management
Team has a chree part strategy — to purchase energy at
minimum cost, to develop renewable energy sources, and
to reduce encrgy consumprion through an energy
efficieney programme.

"The Company has developed the capacity to
produce up to six per cent of its energy requirements. The
main sources are combined heat and power plants using
methane producs.! by sludge digestion, and hydro-clccrrié
generation at reservoirs, Boeh sources avoid the use of

non-renewable fossil fuels.

COUNTESS WEAR SEWAGE TREATMENT WORKS
fod =

150 -3

13 -

138 ~

{20 =

113 =

103

23 ~

8 =
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AL ENERGY | ¢ (OSTSAVED
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South Weser Warep Ple

REPORT OF THE DIRECTORS

The Directors submic thelr first annual repart and the sudiced financial
statements of South Wess Water Ple and fts subsidiaries (the Group) for che
year ended 31 March 1990,

INGCORPORATION AND VESTING OF BUSINESS

South West Water Ple (the Company) was incorporated on 1 April 1989 asa
public fimited company, On ! September 1989, the Company acqutired the
entire issued share capiral of South Wese Warer Services Limited, a
company formed o continue the water and sewerage business of South
West Water Authoricy other than thac parc of the business transterred o the
National Rivers Authority, The ner assers of Souch Wesr Water Authoricy,
other than those relating 1o operations transferred to the Nadonal Rivers
Authority, were vested in South Wesr Water Services Limited

on | Seprember 1989.

CAPITAL

Authorised ‘

T'he avthorised share eapitd of the Company on incorperydon was £50,000
comprising 50,000 shares of £1 cach. Gn 29 Augnst 1989 the authorised
share capital wis increased to 850,001 by the creution of one special share of
£1 and the 50.000 shares of £1 cach were designated as ordinary shares of £1
cach. On 20 November 1989 the suthorised share capital was furcher
increased 1o £565,001 by the ereation of 313,000 additonal ordinary shares
of £1 cach and, condirionally on the whole of the ordinary share capitad
being admitted to the Official List by The Stoek Exchange und such
admission being effizcrive not later than 12 January 1990, it was forther
increased 1o £175,000,001 by the ereation of 174,435,600 additional ocdinary
shares of £1 cach,

Issued

On incorporation two shates of £1 each were subseribed at par by nominees
of the Crown. On 1 Seprember 1989, 49,998 ordinary shares of £1 each were
issued at par to the Sceretary of Stave for the Environment, eredited as fully
paid. On 20 November 1989, 515000 ordinary shares of £1 each were
issued at par, credited as fully paid, to the Seeretary of State and,
conditionally on the whole of the ordinary share capitl being admined

to the Official List by The Stock Exchange, and such admission being
effected nor Lueer than 12 January 1990, a) 121,683,000 ardinary shares

of £1 each were allntred, credized as fully paid, w the Secretary of Sute in
conaideration of un underaking to pay in cash £268.9 million, and )

the special share was altoued ak par, credited as fully pasd,

w0 the Secretary of State.

{HFER FOR SALE

On 22 Noevember 1989 the Secretury of State for the Environment offered
for sale 122,248,000 ordinary shares of £1 under the UK Offer for Sale and
overseas offers in Canadta, Continental Enrope, Jupan and the USA,

*T'he shares were offered ac 210p per erdmary share, 100p payable on
application, TUp payable na 31 July 1990 und 70p payable on 30 July 1991,
All the shares on offer were taken up and dealings commenced on The
Seock Eschange in London on 12 December 1954, Under the Special
Incentives available on the Oier for Sale centain appheanty were elipible for
a reduczion of 10p per ordmary share on cach nf the second and final
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Seuth Wese Warer Ple

instalments oc a share bonus if ordinary shares purchased under the Offer for
Sale are held continuousty until 31 December 1992,

PRINCIPAL ACTIVITIES F THE COMPANY AND ITS SUBSIDIARIES
“The Company, through its subsidiary South West Wacer Serviees Limited, is
engaged principally in the supply of drinking water and the disposal

of wiste water in the connties of Cornwall and Devon and small arcas of
Somersetand Dorset, The Group is alsa developing other wading activities
inctuding praperty des elopment, extension of recreational facilities and
seientific instrumentation, A review of activities for the year is given on
pages 1210 33,

FINANCIAL RESCLES AND DIVIRENDS

Group turnover for the year ended 31 Mareh 1990 increased by 13.8% w0
£121.0m. This resuleed from a 139 increase in tariffs for the supply of
drinking water and dispasal of waste witer, and growch in business.

Profit on ordinary activides before taxation advanced from £38.1m w
£15.3m. This compares with the fosecast of not less than £H.5m made at
the time of the Offer for Sale in November 1989

Taxation of £4.7m relates to frrecoverable advance corporation @x
pavahle on the proposed dividend, with no mainstream corporation
tax being payable,

Profivafter taxation was £40.6m compared with the Offer for Sale forecast of
not dess than £30.8m and £38,1m in 1989, ‘The extraordinary items of £3.8m
were in respect of privatisation and restructuring coses.

T'he Company excceded both the unadjusted and proforma profic forccasts
made at the time of the Offer for Sale; dhe proforma profiv resules of £73.7m
after raxatian tcompared with che Offer for Stle forecast of £7-49m) reflect
the profit that would have arisen if the new capital structuse had beenin
place for che Tull vear,

‘The Directars beheve that comparison hemween the resudts for the years
ended 31 March 1990 and 31 March 1989 s not meaningful in view of
ehanges in capial streceure and regulation and in the fevel ol infrasiructure
renes als expenditure and ather costs associated with the Gompany’s new
sgatus as a Ple.

I'he Directors propase pasment of a final dividend of 11.62p per share for
the vear ended 31 March 1990, If appros ed ac the annual geneml meeting,
pasment will be made on 1 October 199) o shareholders on the segister at
the close of business an 23 July 199, The payment of this dividend will
requrre £14.2m, leaving £22.6m retained in the business,

LOANS

Ax part of the capital resteucering of the Company all indebredness in
respect of relesane loans ourstanding az 15 November 1989 was wawed, in
accordance with the provisions of the Water Act 1989, Relevane loany
composed sums borrowed from the Sceretary of State or the Publie Works
Loan Commissioners and at that date amovated o £1294m,
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CAPITAL EXPENDITURE

Capitl expenditure on tangible fixed ussets was £77.8m, a significant
increase from the £32.1m achieved in 1989, wnd jncluded work on more than
200 major projects throughoue the region. “T'he expenditure comprised:

Itm

Wartet supply 45,9
Sewgrage services 238

Ocher business acd supporr aetivicies 8.1

7.4

viatits.

Grants and contriutions of £6,7m were received in respect of the above
expenditure (1989 £7.4m).

FIXED ASSETS
Changes in fixed assers ere shown ib note 11 co the financial statements,

nerain lind and properties have been jdentifiedd as surplus to operational
requirements and the Directors believe that there may be scope for
redevelopmens potential. Phe benelics arising from any such
redevelopment will depend, inter alia, on the eost of relocating operational
plant and the obtaining of approprizee planning consents, Any such benefic
may be wken into account by the Dircctor General of Warer Services in
subsequent res iews and adjustments of water supply and sewersge service
price levels,

CURRENT ASSELS

Ar 31 March 1990 the Group held current asset investments of £262,8m
laegely representing the cash received in conneetion with the allotnent of
shares o the Secretary of State,

DIRECTORS

Me AL Gunn and Me A, Whernalt sere appointed Directors on
incorporation af the Company and resigned on 31 August 1989, "'he present
Directors of the Company are shoswn on page 4.

Me WL Fraser, My K. Hilland My KL Morcon were appointed by the
Board after 1 Seprember 1989 and are therefore due o renre ar the figse
annuak general meeting, Also ac the meeting Lady Mary Holborow and M,
8. J. Day retire by rotation, Albof the Directors due to retire offer
themseles for re-clection and resolutions for their re-clection will be
proposed at the aroal general meeting M Fraserand Mre Hill have
senvice contracts which provide for natess than three yean' notice of
ternmnation by the Company and not less than one year’s notice of
wermination by the Director, expicing st any time, None of the other
Dircetors proposcd for re-clection hias u senviee contret with the Company,

No Directur has, or has had, a maerial interest, dirceddy or indirectly, atany
amc during the year under reyview in any contaésignificant w the
Gorapany s business,

-
Derais of Mirectors” intereses in shares of the Company are given in
nare 24 to the financial statements oo page 6.2,
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South West Warer Ple

EMPLOYELS
Information on emplovees appers on pages 26 t 29,

DONATIONS
During the period. no charitable or paliticat donations were made.

RESEARCH AND DEVELOPUENT
Information on researeh and development appears on page 22,

TANSTANS
The Company s nota close company within the meaning of the Income
and Corporation Tases Act 1958,

SUBSTANTIAL SHAREHOLDINGS

Norwich Union Fund Managers Limited has natificd an interestin
6,231,700 ordinary shares, being 5,117 of the issued ardinary share capitai of
the Company. No other person has notified an interest of 3% ur more in the

"

issued ordinary share capical,

MCOTTORS

Price Waterhouse were appointed Anditors by the Board until the
conclusion of the first annual geperal meeting and have indicated their
willingness to continne in office. A resolution for dheir re-appointment will
he propused ag the annual general mecting,

ANNUAL GENERAL MEETING
The first snnual zeneral meeting will be held w the English Riviera Centre,
“Torguay., Devon on “Taesday, 18 Seprember 1990 at 11.30 am,

Tn addition ta the routine business 4 special resolation will be proposed at
the annual general meeting,

Resolution 9 secks w renew until neat vear’s annual penerdl meeting the
Directors” easting authariny to allot equiy seeurities for cash without firse
being required o affer such scenrities w existing shareholders. The share
capitad to which thes agthenty refites represents approximately five per cent
of the issued share capital at 31 March 1998, The Directors consider that
they should have such authority in order to he able to twke wbantge of
opporunities as they arise and to rerain Neaibility althoagh they have no
cutrent plans to issue shares.

APPOINTRDY BEUSIVELY

South West Water Servives Limited is required to provide additional
findncial mformation relatng to *Appointed Busingss™ as awaerand
sewerage undlertaker inaecordance with the Instrumene of Appointment
frem the Seeretary of State for the Ensimnment s A vopy of this nfurmation
i< available to shareholders and cnstomers by applicauon to the Seeretan st
Peninsula Touse, Rydon Lane, Exeter EX2 THR,

By order of the Board.

RO Nbgan, Secreran, %M //

PPeninsula FHouse, Radoen FLane,
Pxerern, ENZ THR.
25 July 1990
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Soutdh West Water Ple

SHAREHOLDER INFORMATION

S e s e St A e L 4 et ¢ e e RTEACL B T SES D Tres T T WA T.eAe per YOS F TV sTES o me T

Financial year enl 31 March
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Second instalment payable by 3t July 1990

ST T e een IR v Sm YR ME TR BETASE A SRS P S AWRSTE T PR ety

First annual general mu.um, 18 Seprember 199
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‘)‘)() fina dividend p.lnblc. 1 October 1990
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I‘J‘Jl interisn results announcement November 1990

SE E L SN ke D aTmeR EVECES T ST ST i e A ek afE T ATo T TTUAMITE LS LT RIS O e S, terecn

1991 mtcnm dn idend ;m\ahlc 4 March 1991

P B Lo PR P - a2 m

l‘)‘)l results prt.!umn.m‘ announcement June 1991
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able by 30 July 191
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‘uu)nd annual general meeting September 1991
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9N ﬁnnl dividend payable 1 Ocrober 1991
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CORPORATE PERSONAL EQUITY PLAN

I'he Company has established a corporate persenal equity plan to enable
sharcholders o gain ax advantages by holding their shares theongh the
Plan, Full details of the Plan are available from the managers, CO&KD

Trustees Limited, 26128 Bedlord Row, London WCLR 311K

ANNUAL GRNERAL MELTING
The first annual general meeting will be held acthe Bnplish Riviera Centre,
Torquay on 18 Seprember 14990, Sharcholders who are also customers of
South West Water Senvices Limited will be able to raisi any guestions on
customer sen ice ut the customer senvice desk in the exhibinon arca
adjoirmng the mectunp, COKP Tivcees Limited will also be present o
prn e information on the corporste personal equity plan in the exiubition

arei.
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Souwed Wese Warer Ple

SHAREHOLDER ANALYSIS

Ordinary sharcholders ar 31 Mareh 1990

Nooof  Percentape of  Peccentage of
h

shureholders roral ordinary
e sharcholders shares
1= 140 13,199 23.40 1.1
01~ 200 8,804 154 L4
201~ 300 4,969 8.7 1.2
1~ 80 23,279 40.7 0.5
SH -~ 000 4,336 b g1
L0011 - 2,000 2,071 3.6 2.1
20 = 5000 181 .3 0.3
5001 - 30,000 251 0.4 3.2
30,001 - 100,000 51 0.1 3.0
. Orer 100000 97 02 749
57,249 1000 100.0
Indiv iduals 51513 95.2 18.6
Compantes 710 1.2 37.3
Truse compariies 44 1 1.0
(Penston funds ete)
Banks and nominees 1,423 3.4 J2.3
Instrance companics 58 . 0.1 10.5
IMGovemmene ] " 0.3
57,249 100.0 100.0

PERCENTAGE OF TOTAL SHAREHOLOERS PERCENTAGE GF GRIINARY SIARRS
INDivaLs [k pldp IR TR |

COMPANIES [
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TRUST COMPANIES |

U
90
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BANKSAND NOMINEES | |

INSURANGE COMPANIES § , o
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South West Water PI¢

Resolution {

Resolntion 2
Resolwtion 3
Resolnsron 3
Besolution 5
Resolution 6
Resolunian T
Reielution 8

Resofuiton 9

s

NOTICE OF MEE TING

"Che first Annust Geperal Meeting of South West Witer Ple will he held ac
the English Riviers Cented, Torgquay, Devonon iesday, 18 Seprember
1990 ar 11,30 am. for the transaction of the following business:

oy receine the Report of the Direetors and the Finaneal Srements for the
year endded 3 Aareh 1490,

"To dectate a final dividend fue the yean

To re-clect Me WHL Fraserasat Directon

“Tu re-eteet M KL, Hillasy Director,

T re-eleer Mr KL Monon asa 1 ¥rector,

T re-elect Mr S5 Dy us 3 Direeton

To reselect Lady My ffolboraw as a Dieetar,

‘Ihy re-appoint Price Watcchouse as Audiwrs antil the conglusion of the next
general meetingat which Financial Statementsare Lid before the Gompaay
and to authorise the Directors 1o fix their remumeration.

‘(o propone the following 4o a special resuiution:

"Ihac

the Directors be empowered toullot Tor cash equity seeurities @s defined
for the parposes of section B9 of the Clompanies Aot FORB) pursiEnt the
existing general suthorin conferred on them under section 80 of that Accas
ifseetion 89(1) of that Avt did sor applv to the allorment g this powet
shall be lunited.

¢ tothe Alotment of equity seeuritics fn connection wich @ dghes fssue I
fav our of ordinan Jareholders where the cyquity seeurities respectively
supbutable o the Meresn of all those sharchpkders arc proportionate tis
neathy 48 praciicablel (o the respeesive numbers of ortdinary shares held by
them bug the Direeton auy matke such evelasans of ather arrangements b
they may deem necessiaey of expediencin relation w fractional erzidements
pr degat or practical problenys under tye 12wy n any terrtory oF the
requirements tlans retevant regulaton body or stock exchanges and

i 1o the Alorment dnther thed ander 17 abov et of equity seenties having,
wn the case af releyant shares s defined for the purpases of seesion &5, 4
pominal amonng o e the wse of other exuity sLCunties, giving the right e
surbseribie for or cams i 1t relevant shares haunga pominal amueunt not
excering, in aggregate $h1 12008

ths power shatl cnpire at the condhusion of the next annual peneral mecung,
of the Comypany atter the passing of ths rosotution; and

the Compans mas, hefure thix power CApes, make an affer or ageement
whitch wauld or mighe FEGEITE COMILY SELHNNE L0 e affotzed under ths
power alter {Laapues.

Ty urderof the Baand

R Mdlnan, Seceetdds é,(;' f,
Pensnsula Touse, Ry Jdon Lane,

foveter, EX2 FHR

& \irgnat JEHAY

P ﬁ’ﬁrﬁ{éﬁ}!{,ﬂs@;’% S
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Sonthk Weat Water Pl

NOTES

‘The Annuat Report and the Norice of the fiese Annval General Meeting tre
issued under the provisions of the Artictes of Association and the Insmatment
Agreement dated 22 Nosember 1989 relating o tarerim Rights. Rights wo
attend and soce ac the meeting may be exerched i accordanee wich the
Articles of Association and the Instulment Agreement,

A member or other person encitled to attend and vore at the meeting s
encitled 10 appoint vne ut more proxies to dttend and, on 4 poll, vote mstead
of him or her, A proxy need not be w member of the Company.

A Form of Proxy s enclosed and, ifused, should be lodpged with the

Jompany’s Regiserars, Liovds Bank Ple, Registrary Deparment noc less
than +8 hours before che time fived for the meeting, The appointient of a
proxy will nae preciude a member or a registered holder of Tngerim Righes
from auending and voting at the meeting,

“The tollowing will be available for inspeetion during normal business hours
at the Company’s regiistered office from the dace of this notice unil the flate
of the meeting, and at the place of the meeting lrom 10,30 a.nv. until the
concliston of the mecung

The Register of Directors” bnterests in the capital of the Company and of it
subsidianies.

Clopies of the Directon' service concracts.,




South Wese Waoater PI.

AUDITORS REPORT

To the Members of South West Waker Ple

We have andited th2 Financial Sutements on pages 44 w 62 in accordance
with Auditing Stardards.

Tn our opinion the Financial Statements give 2 e and fair vew of the state
of affaies of che Company and of the Group ut 31 Maren 1990 and of the
profit and souree and application of funds of the Group for the year then
eaded and have been properly prepared in sccordance with the Companies
At 1965,

NN

”

\\M/;_e Watoo. e

PRICEWATERNOUSE 25 July 1990
Chartercd Accountnts
Briscol
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Souarh Wese Warer Plv

SourH \YEST WATER PLG
FRINANCGIAL STATEMENTS FOR THE YEAR ENDED

31 MaroH 1990
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Sourh Wesr Water Plr

(GROUP PROFIT AND LOSS ACCOUNT
Jor tee year ended 31 March 1990

L AT AT TR e Sz, 3 0 IR AT R R ST R B mpmar S A St et WL fn 3 Sy taans TvIT v .

l‘l‘}{l

L o T o aa TR - LT VI VIR =Y

Nutes m

l‘)\‘)
Lm_

A T T R L VR T AR e T LI £,% LETR T, 3 TN M W SRS s b T T« e, —wtha e

Turnover 2 m.n
Other vpamting incone 2
()pcr.mn;, COsLS 0 ?.1 :

Led

100,3

0.2

(55 I)

S A . T L A e rres T - e £y

3

()mmtmg, profit . 1
Tuterest (r:cuv.thlc {lm ubilc) L2

TS CeAiizant e mgtoten, LM w5 mzm B CoRagaTe v mEe w

LN

Peofit un urdtnury uctivities
befyre taxation 15,3
“Tax ons eofican ordipiry mm ities 5 H“e 1

S EOUMMAL W AT T Tenaad an ST N ME S e Con etz n L remawas - g - -

Prafit un ordinry uativities
ufter taxution dthh
K \mmdlmq ;u.:m. ) 3. N1

P R S AN L PRt s g St o age g oae m e SoLa - s e

Pruofit for the yeur 7 1(,.\
l)wul:.ml ¥ e 1.2

al!

{113

cmsosn g o

381

38,1
(0.5)

e

376

Rulﬂmud nml‘l |rum('c_rn.d I run.rvc 9 BN KYXS

Vralorma carnings per urdinary share 1y al.by

S S e g Lo - Rl T LR

A stnement of muvemnents in teserves i given in note 0.
Theyates on pages 47 (0 62 form part of these financial statements,
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Sonweh West Wavrer Plr
BALANCE SHERETS
. ar 31 March 1990
e T T L Growp_ Compuny,
\_ ) 3 L [RMY 1989 ()
T T T News ot Smo
Frixed nasery .
Tungible assets | S KR 353.1 i
\ Jdavesoments 12 0,2 - 2080
, S — o i
' 4158.3 3531 2704
5 4w B =
o Qurrent assels
‘ Stovks 13 {h 1,0 .
| Dabrors B} ] (%) 18,6 13.7
Investments 15 AN 28 P57
Cush at bank and jn hand N .k 0.1 .
o 2854 231 2044
. Creditors due within
one yenr 16 (6350 65,2y 12LY)
Nt current asscts
(liabilities) - 22L6 (2,11 8.1
Total ussety less euvrent
, linbilities ' EUR 3.0 2784
Creditors doe ufter
more Uian une yeny 17 L3 (%6.8)
Provisions for linbilities ,
und chaorges 9 (3.7 - -
, 03l 2142 2iNS
Tupital and reserves o
Catled~up shure capits} 20 122,2 -~ 122.2
Share preminm atconnt 9 4.2 Ce 442
Profit and loss account 9 a5 2142 12.¢
6310 2142 RTRE

“Ihe uotas on pages 47 10 62 form partof these financial starements.

“Approsed by the Boyrdon 25 July §990 snd signed on its behalf by:

N
ta

KLY, Court, Chairmun

o

W-

o

JKJ.«; Hil, Gronp Dircctor of Finanee -




Nouweth West Warter Ple

GROUP SOURGE AND APPLICATION OF FUNDS
STATEMENT
Jor the year ended 31 March 1990

Sy mfn o toafn Cene. Figra e dimmeet 2 pt e eofalonug 3RS R SR o Sl AM TR W O 3 T e Tt

1 )’ww

e

B L W ram r s BT e R amoposhePearaerie T s ST T L TS g T T AR v
|8 c
T .&.m
B N R W o e eRw imtaby amItT m T Fo% RatTTITLbe TTRCE, v ow, T —at 7w - - .ot

Rouree of fundsy
Profit on ordivary gedvities before rxation LA 38.1
Extraordivary items A (.5

R BEL TR e R SSTI LS ¢ ageT TR e WS S L YR L ST R B < - Cenm

Adjustmnent for frems not invelving the mavement
of fans;

Diegpteciation b G

Prafiv o sale of angible fixed assets bt

VProvisions for Habilities and charges

ST WAL TR LT TR L R gt AS 0 STt TRES WOET e w0 204 T TNt 5T e e L I

lﬂtal ;,cnuaud from aperations n3 7 4.6

e PmmmL T TR wiemees —p - =rmtammgot AR CE. .ottt

I'unds frons othar sonrees:
Proceeds from disposals of angible fixed assets o 4.4
Proceeds from issne of ordinary shaws TREE -

WAL PRSI T LT T FRTR AT £ T T = T mn et OB S e ST BT T 7 SR s e

\u{uﬂarcu of fundy towl i A 4‘) 0

e T EST g e bTE VR W AOrseBL W TR T W T

Applieationof funds
Net additions w tngible fixed assery bi CaN)]
Acgnisittan of snbsidiaries and related companies

(st nate Delow) wn & -
Loun Tepayments SE¥ (1.0

zas- B e I TR i e R

1w 5.7

L

(Iuc.'uw.) dwm..u-m in \\'nrkllng enpuml

Srocky i (0.2)
Debrors Y 0.9
Crediors ~ R (-..1)

g et IR DA L ey e E? tALT OSSR L tLassdlmnts R LR L S mmm e TR wena t

Fhoa (1.4)
R e i s R Sl o et ot i S =

hurplus l'm‘ yenr St 1.9

R i wtie W ' CaEESaSg LT o TF, TR RN ST O tEas

Ruprwcmud hy

Incraase (decrease) in ner ligoid lomds:

Zash and hauk halanges {0.5)
Clurrent asser invesments NIRRT 1.0

Shory cerm borrawings and overdrafis 1.2
Pl P TR L ATy RO NS e R TR, T R A Ty 2 S T S e P = R

Sy od by 1.9

R e I R e el e e e I

A.\'ﬂ'ff.'
Acnisivon of subsidisries and related

corpanics con,prised:
Guodwil] f -
Relared companics w3 -
Pebtors TR -
(.rcdsmrs H 3 -

uh e R L S B R b TR TS e L S T 4 m

PR -

P mnnccd b} tush fmm (-roups cash resourees b3 -
e RETER T G ORT L e W - e B T L bT g T ST N N LT K Fe TR T L
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' Svord Werpy Warer Ble « Notrs to the Piosancial Statements

WA A N i gy 4 a o o~ oy

NOTES TO THE FINANGCIAL STATEMENTS

t MCOUENTING POLICH S
The follawing pargraphs describe the main pulides;

o Accoun: ng Convention
The tinav sial staremants have baeo prepared under the bistatieal cost
conveurion,

b Basis of Consolidation
Sunth West Wacer Ple {*vthe Company™) was incotporned on 1 Apyil
2989, Qu 1 Septatnber 1959 che Comijpuny aequired the eatire issned
share copital of S West Waer Services Limited ("Souh West
Water"). "I'he net assets of the South West Wacer Authority (the
predecessor surhoties™), otbier tan thase relariog o operstions
transtarred co the Nationat Rivers Aathavity (“NRA™), were vested in
Svnth West Watar on 1 Seprenther 1989, Under Section 91 of the Warer
Aet 1989 fur starmory accounting purposes sesting is deemed o hive
taken place on 1 April 1989 undd South West Wacer is deemed 1o have
hecome a sabsidiary of the Conpany on the same date, Accordingly tie
Gienup Anuncial statementy cover the ull yearended 31 March 199),
Jorrespunding tigures for 1989 selate 1o the predecessor authority and
huve beun udjnsed o exclide nperations transtered tar the NRA and (o
refleat scenumriug policies now used by the Group; deeits of changes
ware disefnsed in the listing purtientats of the Company dated 22
November (989,

The Giroup financial stacements inglude the results of the Campany and
fry subsidiarivy, each made wp o0 31 Marah 1990, wogether with the
ateribatable shure of resides and resersey of relared companies on the
hasis of their faestacconmrs. Vhe resnlis of subsidiaries and relawed
etpanies aeguived during ehe year ave fncladed for the perfods of
menership,

A3

No Peoficand Loss Acconne s presented (ni ehe Company, as peanitted
hy section 228 of the Companies Acr 1945,

e Tomover o
Turaoves, excluding Value Added Tax, sepresents she ineome receivable
fn the ardinary conrse of business for services provided.

d Tangible Fived Assats and Depreciution
Tunagthls fived assets enmprise:

i infrascusonse assats (heing mains amd sewery, impounding and
puruped vaw witer stonge teservalrs, dams, sludge pipelines and sea
ouxhallsl; und )

i ether assery {ineluding prapenties, overgraumd plist and
equipment).

47
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SCCOUNTING POLICLE S teontiguedy

Futvoracuee wyiors

Infeastenceure assees comprive a4 network of s¥stems. Eapendinue o
mfrastruciure dssess relating o increases in sapagity of enhancements of
the swewash 1 treated 2s capical expenditure on fined assers and

e hdedd ar cost after deducung geants and cotabuton. No
deprecsanen s charged on infrastiscnire assees because the newsork of
evsrems iy regitesd o be matntined in perpetaity and therefore has ao
finute coonomic life,

Eapenditure on maintining the uperating vapabihn, of the nets ork s
tharged av an operating cose. Tlns palicy has been implemented wich
effect from 1 April 1954, being the earliest practicable date of
apphicanon. Proog to that date, certatn infrastruetre repewals
expenditure was Gaprtabised and depredistion was charged on
nfrastructure assers,

Expendituee on the mantenance of infrastrinare asses may van
sigmificanthy from she fong term normal annual level, either becaue
maintenance is delerred or because she patern of expeaditure is
uneren Insuchointanees, with effect from 1 Apal 1989, the churge
apainst profies uadjusted by way of aceruals or deferrals as appropriare
te retlacs the fong term normal level of chages, Insveordance wath
detined standards of ser ice.

It Bras noc heen possible or sppropriate 1 adjust the proficand foss
account charges for infristmceure renewals expenditure not incurred for
the live vears ended 3t March 1989 as the Group did noe have
wfirmnation o the currene fora daring chay pedad, ¢ sansequentdy, the
tese?s of chtepes tar nfrastancuee renew aly expenditure in the five vears
ended 31 Vaseh 1959 mas astnccessanly be indicative of the likels
levels of hasges afrer T April 19589,

Lheder qasaods
Other assets are stated at vose bess scemmutated depreciation. Addstions
ate mcduded at cost, after deducang grant and contnbutions,

Frechuhd bind i noe depreciared Ocher awers ore deprecusted evenhy
of e these eyomtared coonomic I es, which are privicipaliy as fullows:

Buddings 361 vers
Experatranal stenctures S-S0 v ears
Frved plant 2theft vears
Vedicdes, mebile plant and womputers 330 wears

Assets i the conne of construcen are o deprecated unnl
s soned,

¢ Investments
Enventtents Lebl ay v nteent asets are seated A8 the lower vf vt and Tact
Fzaliable s ilue




South Weri Warer Ple - Notes ro the Firanczad SIclestoans

T

I AGCOUNTANG POLICEES tcontinued)
[ Stocks
Stucks are stated 4T cost leys Iy Pros IMOn RECESSan 1 ICCOgnie
damaze and obralescence.

£ Pension Costs

The expected covs of pensions in respest of the Group's defined beaefic
pension schemes is charged against profies 5o as o spread the: cost of
pensions over the service ey of employees in the schemes ara level
percentage of the current and expected Ruture pensiomable payroll in
the Tight of eureene geruanal assumptions. Such assunprion Jre
tepidarty updated and the effect of vatanwoas from the regular cost is
spread aver the expested remaming senice lves of enrent emplovees
s each scheme,

h Research Bxpenditare

Research expenditure i charged agamst profics in the sear i which e
weurced, excepe that the cost of fised assets which provide faclines for
tesearch v deprecaated over the useful life of those assets.

i Tuxation

Corpuration tax pasable 1 provided on taxable profies at current raes.
Ty deferred or aeeelerated as a resule of nming, differences berween the
treatment of venain ems tor taisation and for accounting purposes iy
providded for to the extent chat ity probable thaca marerial fabilay or MY
asset will covstallise, ¥

i Goodwill

Goodwll, ansmg from the purchase of subsdiey and related compames,
repteventing the exeess of the purchase cansuderanon over the farvalue
ol ner assets acqured, s noraaliy wacten off to Group reseves.

K Leases
Rental costs ansing wnder operanng kedses aee charged against profits m
the year they are metreed,

JOTURNOVER ASDAOPERATING PROELT

Turnoner Operating profic
Begoard U8y Jendpa 1989

LA tm o T

Weatey supph RRAS 323 AL Uk
Sewenage servres 1] = 540 iy .y
Qther W - B

NI Wei 11y 314 .
NI tugnevs e and eperanng profit arose wm the TR "

f&‘f“ i
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Noweh Waste Warer Ple « Nates to the Financial Statements

A e At At e T .
i

d OQRERNCING (ONTS

i 1949
T o Ny TR g R By, ol
i &m
e o A Pt SO 88 . e worgoin
Muanpuwer costs (sea note 22) K{EA | 16.4
Raw rnrerials and conspmables oy Aol
Other extenal charges ‘ 26,10 17.1
Depreciation on owned ssery M 6.0
o frastengrure wenewals expendioe i\ 3.8
Reneals ander epyerating leases
lire of plane and machinery e 0.5
Qther apentring leases .2 0.3
Reseurch and development "3 el
Audiws® reonnesion ta 0.1
Orher oparacing charges . . 4.5
e e AR O O U O
7ol LR
A AR A AR BB ir e e
o INTRERENT RECENANLE (PAYARLE}
A e A A Y S5 A © SR A0 5 8 i 8 AT 5 P
o iz U] 1989
LT T WY T TR L) J‘:t-xmj‘g’ ATRAIE DT TR oF e D TR T L R L D L e T SaEE gt o 0y
S SO U UUU ORI, SURUU....
Tnterast reegivable: :
atred redeemable accurities (b 0.5
Crherinvestmenty (us defined ir} note £5) hes f 1.0
Yhat 1.3
Tnterest pagables
Relevant loans (w3 defined in note J8) i {14.6)
Chkier Wans and shoct term borrewings R V)
Orber finauce eosts R (0.1
Wiy (148)
Nyt interest receivable (payable) k.2 (13.3)

Ner interest receivable {payable) shove includes a charge aguinst profits
of §0.4m 01989 nil) arising from changes in the value of current usset
investniets.

TAX Q8 PROFET ON ORDINARY ACTIVITIES

frein 1989

ATt LR A TN R A R, ™ Wiparies” T Rt AR — e L

e m

T AT ot A R 1 R AT o AT st et e s e S MRL e TN, 2 T e R e T S N S v i T
United Kingdory taxation:
Trccoverable advanee corporiion rax 3.7 -

A - ER e R ILTL, v N TR o ik BT g e R T W s A e

oy

*Ihe Groap is entitied to capital allowances on qualifying assers
vansferred from the predecessor auchority, No Hability 10 mainstreum
vampotation tax is expected o arize fu respect of the yearended 31
March 1990; advanee corparation tax on the proposed dividend is
wherafnre regarded as irrecoverable and has been wrien off 1o the
profivand losy aceount.
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Youvtd Wash Waepr Ple « Notrs ta the Livancial Sitatements

6 ﬁX‘!‘I\AURDh\ ARY ITEMS

ik bl s " oy o
IRV 1989

R e e L D PR Sy = et vy
£m m
o e £ s ~ "
Prmnamun und restuctnting costs o 3 {5

l‘nvauwuon und restrucinring costs inelude expenditure relating to
preparacion fur the vesting of the pregecessor suthurity's asyews and

Jiabiliries in sneceysor bodies which wok place on | Scprember 1989
nnder the provisions of the Warer Act 1989,

P PROFITEOR THE YEAR
L AT I L P 5 A A R T AR WOV o Mg R TS TLE B R S it S s e e

1900 1989

TREL RTINS CH TR R LY T L T O e D T N T By TR 2 T L T Mg AL Jn s mm _WTL R R T i
P £m
P SO LT UL LA £ D e P S AR T Sy aths e B e e Y ST B A R SR
Deatr with i the accontiy of the hoidm[,
cammmy Jhh -
TR s N SR AT NN et s R 1 TSR L O ST e T e S T 3

IMESD
LA e R T I R T T SOl e TR AL T R TS 1T e I e T e b SRR g R S TR LY 4 Laatrile fug

f Qo 1989

IR NS AN, e e, S e » :k.—c%"v":‘:!"'ﬂ:"'h‘ﬂ,,.r.t" ok BTN TR TN Iy
Lo £m
VT s T W T M S A A i T A A R T SR T e TR L e e R P Ceome oo et
Proposad final dividend of 11.62p per ordinary share,
F payubile 1 Quinber 1940 b2 -
B o L SO e T S S N wE Ry ]

AL S A ‘f M U
9 RENERVEYN
SR ey o e T A R L 2T g, SR A T T S Sl A G S O ot R S AR, o e e e 3 T T oheT

Groupand  Group (.,ompam
Company share profic profit
premium  and loss  und loss
accouAl  sieount  aceatne

R i i

fm £m £m

T R DTN A TR L T I T S A AT e A AN 100 ALYty AT ¢ A T A
Capinal restrucenting in
gecardanca with the provisions
" of the Winer Aee 1980:
Werassets tansferred from
predevessor suthoucy op
vesing ’ - 2142 -
Loans waived by Scereury of
State for che Environment
{“the Secratary of Stare™)
aud Mublic Works Loan

© Commnissioners - 1294 -

.-'\nsmb vn share issues ro ‘
Sccromr\* of Siater

§jmrcs Tssued as fully

puid, our of reservey - (0,5) (0.5)

Share preminm on shares ‘

issued for cash 1442 - -
Goodwill srising on scquisitions - (0.2 -
Profit ‘?mincd for year ~ 226 12.6
A3l g\f.lrch §996 Hi 7 B8 4 Frr

A bzt G 3R T RO DN (ST e LT

.18



Saned Wese Waoter Ple » Nodea To the Finnavial Searements

AP A e, a ' o t
{0 PROFORMA EARNINGS PER SUARE
IR
Profarma probis ov prdivary ecdvidies aleymsadon. ViR
5 Prafacma earnings per ordinaey shiee #1.9p
3 s
5 Prafiema earnings per ovdivary shitee have been enfentated by dividing
i proforp profit ov sedivary serivites alte raxation by 132,248,000
5 ordinaty shares in sve, Profonma proficon eedinary activines after
f‘: wkeion has heen eabonfated by adjostingg finanving cuses by 837.5m
L " » * .
A peflent interast incame chat would have adsen o the busis thag the new
P capiead seenetere hac heen i place from £ Aprl 1952, and by including 3

praforma taxaton ehage, The profoana taxiion chare comprises
Avunee CotpORIon tax o o aetional dividend of £31.3m, betng the
profry dividend farecast st the die of e Offer for Sale.

There woukd be wo significanr dilntian of eamings per ordinary sbare if
¢t vsstauding shate ofrdons were exercised,

Acoual careings pey ondimary share bave not been presented us the
infarmation fs not cegaded as roamingful given the cianges m the
CArorp's capital stratture, regulatoty envipiment and LasACUNn Posision
which have teken plage durmg the yeae Barnings per ordinary sare for
1980 have noc been presencad ay the Company had no ordinary shares in
jaant turing e veas and the application of profucea adiustnents to cha
prefind would, iy the Direerars’ viess, be subjective and inappropriate,
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Notes 1o

the

Financinl

Sratements

1 TANGIBLE FINED ASSETS

Gri‘e\l‘;’; “ l’::éclnnld Infty- lihr;r\w Eieedand s foti

andond Mugtge  naml elgle o wnd T

buddigs  Jsery prepRiues - plat Pragress
sehickerand
. tompnlee
K fm I tm tm Yw

Close
Trausierred from
predecassor anthority
acl Apeil 1989 W3 177 12160 5608 43,9 HEER
Adaditions 30 w5 18 7.2 303 TN
Grants and
vohvrihuions ~ @A s WD KR UL
[isposats. _ ©5 - B AL
M 31 Mareh 1990 128 1801 1S B3A 700 PR
Depriveiation:
Travsferred frum
predecesor athority ‘
at 1 Apri 19489 1.3 300 A8 S d
Chasge For yeas 0.3 37 Ah M.
Dispasals ~ - D 1,34
P T T S
Net hook valnas
A3 Merch 199 12 890 108 383 6 4B
AUAT Marh 198Y 90 1707 916 08 438 3581
Ot af the sorl deprecssion charpe fos the Group of £8.6m 1989 £7.1m),

(e sin of £0.6m (S05m} bas been eharedf to capital projeess and £7.8m

18h,tun) agabmk profins.

“There ate nu assers snbjecy 10 finunce IeAse AMIEEMERES,

Smmpaay

Additipns 4k cost
Cost uod ney huok saloes
AT Murch 190

P

Inttuded above are:

e T, . T

Fechs!d

Piant,
jard ard mnhinery
L and vabsslee
R0 m

1.0 0.4
1.0 0.4

‘ “Featal
AR

e .

Assels in course of coistuetion
which are not deprecrared ol

cotnunsstonied

03

g MT TPl R R Sty
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12 RINED ASNEC INVESTMENTY ;

s e .
Subsidinry campanies %, L Company
' Total
Shures Loans g

AL T A T EACT e gl YT i et B o _amne rm

in L Ym

TR S R S TR R TN TR T AT A YT o e TV T A TR IS T AN LT T T ke ke,

L Mditions dating year, 1 cost 266.5 2.5 2000
 Related compunies " _Group _ Cowpsny

J ot AT TN T MO I g S MR, e T e F R T S R AT TEST T 2

. 1 1989 I
| A 7 AR R T RIS ST e i 0§ AT TWTALSLNSTINS 4 STatSn WY N e T ewmd ke ST onacns e,

Y _ fm ¥y

T BTt R T ST R W AR Ry i T T ST T LT R e s TR T L S TR T

o

Shures in nolisted companies:
dei:im\ﬁ duringg gy, I cosy 4.3 -

Tom investments . N3 ~ RIS

Derails of principal subsidiaries and relored companies avet

Name of company Activiey Proportion of  Cotmry of
nominal vilue  incorporacion
of shases held  and principal

nperations

LR AR 4 3 Ta

R B S P e R T o m L CLSLTIRIL e T emmTy T

ﬂ"ubsnlmrv wmruma»

Kt B e L e R B Lt T W T TemE I e, b

Souﬂt \\m«c \\.m.r Witer supply 0% Ingland
Servicey Limited and sewerage ‘
‘ services o .

B Y T T e e e T -

Peninsula [nsimanee Jasyrance 10% (nlcnhcy
Limited

P ESE LR e RmmORART N AT Cmmmeh, G tah £0 23 sk 0L bl E L e Lm0 W S ERmeAT

N o na

e T B e R R T e A R Ml L

Rclnu.d compauy

© o Peninsula l"rupcrnw Ioperty 0% England
*AExeter) Limited - development

A R SRS R T Tt SR ORASLISITWE ST L 2 T e, mR

Mivhe ahnrcs hclrl are on!m.uv shares, "The sharey in the sulmdnrv
campanies are beld by Souch Wese Warer Ple and the shares in the related
company are held by South West Witer Seevices Limited, :

13 SHOCKS

s - "»’y'»;«‘fﬂl,;ﬂ'*hf‘l(-lm‘l"" SN s A R e T S Yt SRR R RN AT L SaE TR e YRS 1 Sy T
Group Company

L R AT T T e T gyl e Tt T R R e T L
Lo 1939 FRLATE

o R 8 o e R S A A L AT R L R T AL R AT S T o RT3 T T
tm Lm Yiri

£ e B LR g YT S e O R TR - R TR G Se | T kOt R A e et b wTa s w0 pume T ol s

Raw materials and consumables b5 L6 : -
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Sonth West Waeer Ptr ~ Notes te the Fipnancial Stateéements

Ahp Ayt " WY

LTRSS o ST

{4 DEBTORS

rwvmmm.r—’m-nfm«-«; R B B I e S S ) r;

A ML TN T s T e - hmm et 4 = (imup R (’l}l!}i‘n§ :':'

. Lesdy) l‘)‘-‘) i E

LY m L i

AP S A AT bl W Ty L FaT T s EE - e L L L ) ‘

*Ltade dehrors P 5.2 thi B

Anounts owed by subsidiaries 134 %

Oiber debtows LF 0.9 :

Propuyments any aeented income A 2.3 0.4 £

g - B T O Rans frs Y i

N my 18.6 }3.7 B

Otlu.r debtory .tlxm IS nwlmlt. *\mmmu k:

duy atter pare than ane year .l 6.2 I

| s AP, PR I R RS P ST B O T S A A TR, The g L T -:

»

ST i

15 LURRENT AS SETINY la.\"! VENTY )

' [ e YR Tt . [ P .. .- r;
. N 0 8

Al PR e T A £ ST R, T - N A ()r(]llp R ‘t"llnﬂll) 1
‘ o " 9%y l‘?"li B

’ . A NPT D R H . AN .o ~ ‘3
Yo L) "’ua i

} PR RN LT T TN - - T B e P A
\ isted on u weeopnised investment h

! , axcliange Ry 1.8 ‘,.
Odweinsesements "l R I8 £

' ‘ ’ Bl 28 ik |
s\lmlwc vulue uf‘lmcd uucsmwm\ ) N A8 ) 3

Uihc: s estinens ingdude cernificaces nt dq\mu, foacing and v .m.\blc
FAte notey, vonrmetcial papet and shoes ceem deposits
14 (‘RFI)!?()R.S JJ( B 1ll!ilf,\‘()\r’, )L-IR
e - 4 ) (:mup ~ Compuny
' | l‘? it {959 {3 1
i oo s e , R
i p e - Feo o Smo e
liank Ia:m:- :md mudr.lﬁs A% 2.5
Quher shory ternt basros ings 1.0
” ugeane purton of Jeng teem foans (note 183 341
“Trade creditms 25 15.3 2t
‘ Advanee enrpordion ay ( - 4
' Qther caxacion and s 4l seeenty KA 0.6
Qther creditors it 0.5
Acaruals and Jeferred income b ke 1.2
Voppyeddividend - FEL - Y
o ‘ N 652 213
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M‘

fn

CRED I‘t’JN BUE A E (! R lr(JR S THAN QAR YEAR
- WNW;“’*‘\-"’M Mg AT 3 Tl e N L P e he e = e i K
y Group Company
B T e L o L B B ey e AR e . - - e
1990 1989 19490
T, A S Ry R E N ~om e AR e T S S e A it P e
Lm L L
B P T «qﬂw’m" R - N . . B T LR el e
Nonaurigut porion of
Yong, term Joans (wie 18) 0.} 959 v
Onber coedivgs .2 GY
ey i R MRS AN Ay T ey P etrion
Mm = S L TSI ey TR 13 9‘!,'8
l % ’(‘ 'h: M{ I (J h\S
e e e - | _Group Company
o ‘ i l‘l‘li\ l‘)bQ 7 I‘f‘l(!
‘.im &m Lo
R G L R - - S ATAGEL EAG T e 43 s EEE IR TR
Imerest  Repayment
PALES hates
,‘;) .
Vyectred Waay ' |
Relavane losns : 1294
Ouherloans 305063 19922000 .1 0.6
o i 10 1300

“Retevunt Juums eomprised sums Batrmwed or weated us borroried from
the Secratary of S or the Public Wosks oo Commissioners

including sams hattawed from the Evropean Investuene Bank which

e (smup C nmpx‘ng
e _ _ xgw T
Tm m ¥
b s A et s VRSN
Loany or insalments thcrml are rcmydlﬂc.
Mher five yeats (s balanes sheer dates
Lugp sums 8.3 .
lnsabments ~ LN 58.6 -
Fram wwo 1o five yours 3 R S
From oue (0 WONEIN | s O . -
Tow! due afrer smgre than -j}’ o
one.year (hots {7 B 1% 95.9
e withinone year inew 161 - 34 -
oo e v . g 1500
Mgy :;;atc'étma:;um repavble by mstdments . A
g afwhich [y y (il duy sfcr e yews 3 AR =

were fefinanced by sefesant Joans subsequent 3¢, 31 Maseh 1989, All
indehiedness jn wespect of reler aut oana ancstanding 51 15 Nov cmber
1980 Jias heea woived, ¥

b, e T R

Lowns at 3 :\lmh 1990 a1 denominee 1 in steting,
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19 PROVISIONS FOR LIABILIEIES AND CHARGES

e e e TR T £y ey T 4 T e T T R | U [ R R g e ST St eyt e e T
Uroup  Compony

A TR N At Y e L C g B SR T (AR TV T b el btk A g KT LT T ¥ 8 e ATy e e s
FEDLT 1959 JRERT
O U o T
LETT) i ¥ou
Ot oo PO

infrastructure rengwals expenditury

Charged againsy profics hd KRS
Unilised dusing vear A LA

35 -
e e e e e

Deferred taxation
f e maxinuo gotential Habeliny for deverred ax fir the Group and the
Company. 3t 31 areh 1990 was;

THTTITCS a0 SEPESl S w4 T S 7 Tomoe¥EMIsTw C GROITETDS a0

Tatal porenuial

lahility

e wm o I P AP

L1 Beos
Aceclerated capitat allow ances “
Oiher ST
T nutshised corporation tax fosses b

& P T T e -z = e T

Caiiver)
[HNL

B O N S L N

mently, addefered W provision was not required wt 31 March

XV CMLED-CPSHARK CAPITAL

Authorised Capital Y ki ; 'ﬁi;" i

RS

The auchorseld share capitat of the Company on @corporation oh

£ Apnl 1959 was £50,000 camprasing SO0KE undesignated shares of £1
eacke On 2% August 1989 the authorsed share capital was increased w
50001 By the treatton of one speaal share of £1 and the 56,000 shares
of 81 eachy were designated dsordinan shares of €1 each. On 20
Noveqids 1089 the authonsed share capitad was further inereased to
KSHS AL Ty the vieanon of SEA00 addwmonal vrdinany shares of U1 each
and, condemnally on the whole of the oabman share Capital beme
admigted to the Officst List by the Stk Favhonge and sudh adaassem
Bemg eftoutive aof Lo than 12 January 1990 3t was farthet nueased w
LR 00040 b the s reation o 174435000 additianal ondary shaes of
£ wack

A 3 Yandh I dbe audhosed share capatal of the Compans
weirpmcd LIS IRRENOG adimany shages of £3 eachand une vpegnt share
b &1
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1 20 CALLED-UP SHARE CAPIINL icoriinredi
' Allutlcd callui-up smd 1 {ully pmd cupnml

R e £ AT S e = e B e S

—————— i g T Cqwper £ R ao e L R L Ry

()rdm,lry s-h.uu.

Issued ag par for cash 2
Lssued at par in secordance with an obfipavion

ansing feom receipe of shares in South

West Water Seraces Limited from the Seeretan of State 19,498
Essteedd ut par, credsted us fully paid, augof

resenves e the Seeretany of State inaccordance

with a ditection under the Water Ace 1959 515000
Tsswed, coedited us fulls paad, o comsiderton

ot ar undertakamg by the Secreran of Stite to

paVIcash £265900000 RIS
S

Special share:

bisuied a par, credited as fully patd, ongof

even es o the Secretan of State i w cordanee

withis direciian ynder the Water Act g o1

Tolag W Mach 990 T Tz

Tt spentabviace is redeemable atany dme up w31 December 1994 at
pir at the apton of the Sectetan of State after comsuliing the Compans.
Unles<oso tedeemed sewill be redeemed by the Company on that sate.
This share, which nmas only be Lield by the Scererar =8 Soate or ungther
peeson sctng en behalfof the Crown, dees notcamy aay rghis to vure at
peneral meetings or meenmgs of ans Jhass of sharchokder, but enutles
the hotder o attend aid speak atsuch meenngs. Certun maess, n
pacticular the altezation of specic sectons of the Astndes of Assixaton
of the Company {untuding the Srate relaung 1 hinitattons thae
PrELene 3 persan from ow neg or L4 ing 4n 1ngerest ia 13 pereent i
more of the oxhnan sharedin the Company ), wequire the writen
vonsent of the holdee of the spevial share. Uhe spevaal share confers no
nhe co participaze w dhe capieal er profits of the Company, except that
en aowandingaug Lo tettn of capatal) che Specidl Sharehaldet is eatated
iy pepanment G £ m prionts teother sharcholders

Cprtitas S sl e for cadinany shares wnder the Company s stuare
opuon schemes wens granted dunng the sear o emptinees tacduding
Diecetansy as shoven beliw:

PR

Number ol shares i Natore vl Subsertption Pervrd when
tespect of whndy s hemne price  opaony inamally
BpTons, ' falls pud  evcnauable
vl wandon T I
durapg scr arnaayend ‘ ) .
NG TR NG Shargsae Ttp VAR LT
T A ERN [ RI REE: Exeoutne Jeip PR

AL fies SO I L)

v wave evezed Bnnng the seat, opeens i resged B 3,59
stares Lapegd during vhe vear Uptissiy coasted o Diredtoan, e Tadod
i rhove, 81 oW wnere 34

I LR

R TTCIR
A *,,:u; @,
f'?' Sl f}i&wz’?}é“;. i
& ﬁ“"*“h Aﬂ e,
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2 COMMETMENTS AXD CONTINGENT LIABIULITIES

e

Group  Company
i g A AT g T L e ST Tty e e T s Agp——TT
(eIl 1989 (BLH]
P N N B S . T e g - i raet ST ES
i Em Y1)
e et e T T T L e Pl e ey RN S A
Capieal commivments (incnding,
aceuisitinn oF other companies):
lonwacted bt nnt prosided Jh 29,3 nl
Muthorised bug nar yer coneraceed| 131 234 38|
N ————————

A S LY

In addivion ¢o these commitments the Graup bas longer o
fnvesanent expenditare plans which jnclude substandal expenditure w
meee shonfalls in perfarmance sid condition and ro provide for new
denrand ansd growtls.

[Fimtnee laases:
The Group had aucommitments in respeet of finance feasesat §)
Mureh 1990 (1989 mi),

Operating leases:
Commitrients 10 pay rentals Juasing e year following the balanee sheeo
e weter

FAT AT FEAET L e ¥ e i e Tt TETTL LI 2 TNy AT S A T T

Group ~ Compnny
oS e, L TRIT R TR T T R D e Sy Sl IR TS M 7 F S B = 3 sl S AT s
IR} l‘)‘{‘) [0
S b PIAE PRI L R R F T T T Tt T SRR i, TASSTAS R - wOEh s R s 2
S £m L
B o e R e b L] 2 e T L T L R S R S T el ST A S w"ﬁ&’ XTI W
Leaves of Taud and buildings
L\mrmg.al’xu five years. 0.1
B R s ESE PR LY S r MR DTt
Orther leases
Fxpiranes within one year . 0.1
between two and ['m. years i3 0.1
R, I S W IR T s hTe 1T EELans, Rl R M—‘,ﬂvf G C L e e A R i
13 .2
ST, AR SRR T P o F T T S s R L L T
Crontingens halndities:
e A P PSS 2 0 Tt e S b TS
Group  Compuny
FRggn, T R R ST T e R Frww AU meE lLawcro PR TONEA, TR SR T e L e LS —TrmE s Weme o AED -
AR 1989 {40
oy Lm *
R B L T R it it b e i g e
(lontraceors” clatms oo cﬁ\mml sehemes 23 39

5 gt oA R L E T Sy b P TR

“The maximam potental labiliry of the Group smeunting to £250,000 for
civitcloimy arising owe of the madent at Lewentivor water treatment
works on 6 July 1988 has heen provided in the Group finncul
statenents, Ty the event dac glaims exceed this maximum potentts|
labitiry then manrange cover wall apply.

Criminal proceedings oflemng public auisanee an relanon w ths incident
are wzaivst Soath West Water Srthority and the Warer Act {989 provides
thar canunal liabiliey dees mot wransfer (o its suecessor company.

Sratements




Souihd Weer Worter Pl Notesd 2o tée Finagedal Staqrtements

A2 NUMBER OF EMPLOYEES AND EMPLOYMEXNT COSTS

“The average number of persons. Gncluding Direcwrs) emplosed by the
Ciroup during the year ended 31 March 199 was 1,732,

Comparative figures for 1959 are necasailable becanse emplanees of the
predecessor authoney included those engaged on sedivites since
sransferred to.che Nadunat Rivers Authoricy.

T e R P PR

Jaen 1959

R e I I e e = = P T e T T e

L] fm

T TSDM AT T s SEENMGLOBS TR G000 W 0§ CLEW NS T YEOETE TS CTE LTER TR TrTRoT 5 rmtaeg det uakweme s s s

Eraployment vosts comprise:

WVhages and salaries 1LY
SovalagLurity cosis Id
Qther pension costs . 14
Total emplovment custs i o 2.9

"Totak enploymene costs ure charged as follows:

Manpower costs (note 3) LR 104
Zapreal sehemes and infrastrucoure
reagw als expenditure o o e 55

Pensions

"T'he tw o matn pensian arrangements sperated by the Group are the
South West Water Pension Scheme (*SWWIE™Y and the South West
Water M rroe Image Pension Schenze ©2SWIWATIS™ 1 Both SWWPE and
SWIWMIS are detined beaefic suhemes eovenng sver 904 of the
Croups employees tincludimg Directarsy; the assees of the sehiemes are
held m sepagate trustee adnuaseered funds.,

The pension cost for the Gronp for the vear ended 31 Narch 1990 was
£30m 1989 £X 6y, The pensian cost has been deternvned on the
advice of ndependent qualificd actvancs and spreads the ost of
punsrens gver the senvice hves of the members of the schemes.

Fhe fiest actearial valnanons of Bor SWWPS arad SIVWMIS, asat

1 Apel 199 are cortends n progress. Pending the results of these
eluaziony the Group™s pension vost for SWWPS and SWIWNILS for tie
sear eided 31 March 199 hus been nhen o the sciual vontnbutions
paidd gy the schemes foe daevedr mamedy 127% of peasaonabie salangs,
e pomsion wst of 125% of salunes has hoen denved Yoo the resudts of
an s tuaral valpadion of the former pension arrangenents, vperated
through ehe Warer Authenties Superannmaton Fund (C*WAST ™y,
Transfers of assersare bemg made fvm WAST (o SWW IS and

SV TR, suifBoent to cover TR of the value of benelies that had
anaterad b reahalers r WASE allosang bor Yatere increais m pensiing
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22 NCMBER OF ERPLOYEES AND EMPLOYMEXT COSTS fcoptinacd)

and earnings, "Uhe pringipal acwarial assuroptions used o determing
both the trensfers from WASE and the cost of benefis under that
scheme were thae the rerurn on investmentes would exceed salany
mereases by 2% perunnum and would exceed price inflacion by 3% per
anrim; the funding method nsed wes the arained age method,
Included in the pension costs for the year was £0.1m (1989 $0.3m)

which azose as a resule of recharges by cerrain local suchorities and
T0Am CORS£0.9m) by WASE: these recharges wilk not recur in future

Seass,
21 L.II()[ CMENTS GF f)l.d 4 lw\‘. CAND EMPLOYEES
T Scptcmbcr 1989 Anngal
e . 1031 March 190 equivalem
o ﬁ 000 £000
“Toral cmniunwnh of :hc I)uccmrs of thL‘: Company
firr the pericd ¥ Sapeember 1989 to 31 March 1HR),
sovlinding oy s suatribuzions o 307 463
Ernolumenin of e Cfiiemuan,
exvhiditeg pension cuntiiutions R
Emolumigaes »£ e bighest pad Duccmr.
::‘«.ludm;, ittt tontnbutions . 78
Numher ut’mhcr l)um turs \\hmn cmnhuucnts,
excludiag pension contributons, for the
perod 1 Seprembier 1959 10 33 March 1990
felt within the following ranges: e
l '\cpmmlwr I‘JW Annual
Ranze ($) o to 3 March 190 equivalent
(15,004 3 -
5,001 10K10 2
25,000 - 30,000 2 -
ALOOE 35000 i -
+3,001.30,000 - 2
S300160000 o - 1
Neremploree of the Company recened emelaments, evetuding penston
wheme contnbsbons, which eaeceded L3R for the penad
§ heprembor 19589t 33 Maseh 21000
e
'i..;#u
. i’;
da
1?{3"}‘5 '
JrAg
e,
e
u’ii;n.}.: ‘
EAEH
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M DIRLCTORS INTERESTY

At 31 March 1990 the Direcors hgld interests i shares of the Company
as followy

= mepcugEe T Nt ST ¥ Tz wraras o e T T ST

Ueneficiat Shares vnder option
shage Shargsave Lxeentive
e e erests scheme I |
K.W. Couts 6,760 4,00 65,0} b
8.J. Dy 1,300 ¥,
W.J. Dickens 1,779 b1 36 45,000 fhe
WAL Fraser 2,000 65 M ‘
L P11 3,950 45,41
Lady Mary Tolborow 2,350
JR. Lawence RH}
j T Leader 1,180
i K.J. Morton ]
Hi M) Le P Quanuck 2,205 3,008 45,000
i‘;"’jﬁ (4 Spente 2,050
‘g;:‘rJ CR Ssoare 000 e
l‘if"h;’& When .lppmntcd nane of the |)Iﬂ.tt(ir\i hada any interest in shares of the
oY, Tompans. “There ave been no changes in the above interests since 31
i March 19480,
bt g

No Director hay had ans nterest in shares of any subsidiany company
dunng the year

fl I\L‘ apuens were r.mu:d dunn the vear and mu be exersed at
L 5 :
prices and dates shownin note 20

R
.:..:,M,', ;
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