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“Yhus year’s opening of now water
feoatment woiks ot Longwood ond
Fixby reprosents anmpertant
stago in ke samplote renowal
programmio whid wall supply tho
entwe Calder area with wator of o
quotty vreecding all £C stondards @
Burcy Oaley

Atsivio 1 Water Supply ond Tesahnent Manager
Coldxt Arca Faby Waler Tisqimenl Works

“Followang Gur nhal discussions
voith Yorkahure Water i 1939 thoy
Liave mvosted eapital into
wmproving sexaqe warks along this
Lirokeh of prvor. This ts move contanly
reficeted 1 tho quelity of the
Wharfo and domonstrates whot

Yo kshere Weler cauld aeniovo for
other nvers.”

Toay Grce

Seruon Poilution Controf Otfier
Notiona! Rivers Authority

“Pvrarmly welcomu Yorkshre
Water's positive approath 1o
conservation work and improviig
appertumtios for onjoyment of the
countryside In partsershipwe have
achoved mush mero than we cauld
hove hoped to asindividual groups,’
John Thompeon

Group Leader loadscapa ond Recreation
Peck Park Jeint Planming Boord

“We were supnsed how guickly
Vorkshire Water tame up with tho
answor when we had & problom
wilh our supply”

Liz ond John Smah
Walton Nt Wehakald

" The first group of distribution
employees for the now Nahenal
Vocahons] Qualificalions whom |
have assessod have all successfully
achieved the required standord.”
Chire Wabib

manual Instrucior

Esholl Hall Training Centre. Bradiord

Hitk Moars Joha Goodband Murk Yaroh

{bistribulion Oporubves, Sandy Leae, Londaster)
recently aclueved the NVQ quahfation

"That a projoct of thie scale,
complexity, and incorporating tho
highost cnvironmental standards is
rigght on schedulo, is dun largely to
tho conumitment of evorybody
within Yorkshire Water™

el Coulthord

Sita Enginaar
Calder Valley Sewoge Sludpe Incinurator

Decause the databage s
contmuelly updated ond impreved.
wo re s cgangly ob'o to mapomt
enartly whars gomg on and where,
o vory setnlyng to knew my
contoustan 18 holpmsg to moko ous
cpieratons mara  faont,”

Teny Walion

Shift Conmoller
Regionaf Telemeiry Systom Buttershavs Grodiard

“In my now role in Custeroe
Soraces 1 am able te provide a
guicker rosponse and fuiler sungo
af customer enigntated services
thas af ony hme i iy 240 years in
the watet thdustry ™

Covid Sampson

Customar Adanor Cutlomaer Services
Wokalisld

*Hawving worked en tho old sysiem,
thie now combined technology fer
WM oncrahisnal and inlling chquines
b mado I more shomghterward
to help costomers.”

Joame Groves

Cuslomer Sarviten
Cuttershiaw, Bradiord
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DIRECTORS' REPORY

The hrectors have pleasure oy presenting their thard report, Jor the year Apnl 1991 1o March 1992,

Share Copital

Thens hus been no change, Juring the year, w the company’s share capitad vi 2275 miffion in shares of £1

eacd bully pasd, aft of which i held by Yorkshire Water ple and s nominees.

Principal Activities
The principt activity of the companty 15 the provision of deinking water and waste water management
services to the region, broadly comprising North, West and South Yoursshire and North Humber-ide, for

whieh the company is the witer and sewerage undereaker.

Operotions and Results for the Yeor

Major investments on new or refurbished water and sewage plants, water mains and sewers were aclieved

ahead of propramme.

Mespite a continuing drought, supplies were nuintained with only minor temporary restrictions on use.
Two incidents: ar Redmares, the detection of eryptosporaliom and ay Deighton, the alip o a lung
cotablished up, were saisfactonly managed, A new Unstomer Services Department aeended w provide an

sntegrated service ro custemers wis successiully established.

Profit on ordinary actimties was £126.3 million. An mteran dividend of £18.0 milhon was paid o
Yorkshure Warer ple in Janvary 1992 and a final duidend of £354 milltont is proposed, An amount of
572,58 million s wvailable 10 be added to reserves,

Directors

The Directors, all of whom (wath the exception of 8r Mundoch, who was appointed on | December 1991
aned Mr Basey, who resgned asa Dhrector on 20 May [991) servied throughout the year, weres

Sir Gondan Jones
Mr AT Ward

Me MO Bauy

Mr i R Layiweld

Mr 1€ Murdoch
Me T Newwon

e A ] Shottleworth
Mr§ M Taylor
Met2 A Tunley

Mr C§ Stones was appoanted o Dhrector on | May 1992,
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DIRECTORS' REPORT

Directors' and Officors' Liability Insurance

Dunng the year, directors” and ofticers' liallity insuranee wis areanged on bebilf of the company Jdirectors
atid vertam spedibied managers. A premuam of £24,000 {or twelve months 1o October 1992 was pand by
Yorkshure Water ple on behalt of the Group,

Research and Development

The company has continued o conduet or commission substantial programmes of research and
Jevelopment in order o improve the quality and efficiency of its operations, During the year expensliture
amuvinted 1o £S mllion, meludimg £1.5 mdlion on fixed assets for research and development purposes.

Fixed Assets

The directors are aware that the value of certain land amid buildings in the balance sheet s nor

reprosentative of the market value of these assews, However, a substantial proportion of lamd and buldings
comprises specialised vperaticnal properties and struerures, for which there 15 no ready market and it 15 no,

theretore, pracueable to pros ade a tall valoation,

Movenwenis i fixed oswets are shown in Note 9 to the Accounts and nelude transfers o YW Enterprises
Luntted, which have all been made un the basis of independent external valuations ohtamed speeitically tor

the puepose and approved by the Qlfice of Water Services,

Capital and Infrastructure Renewals Expenditure

Total myestnent expenditure on regulated acavities dunyg the vear amounted ro £20.2 million. The
normatised Jwrge e the Profic and Loss Account for mfeastrzture renewals was revised during the year,
based 00 the Tatest avarlable mdormaton from the Asset Managesent Plan, and repriced wsing the retail

price index as recommended by the Director General of Warer Services,

Employees
The company seeks to be an equal apportunity employer, to provide encouragement and facibties for
Jisabled men and women to enter or continue 1 its employment, 1o setand achieve haigh standards in us

lealth and satety polic tes aed to promote and secure guahiey objectives throughout is vperatons.

Employees pactecipate w the Exeastinve and Sharesave Opton Sthemes and the Teolue Shanng Scheme

operated by Yorkshire Water ple.

Contributions

The company made no contrbitions during the year to pohtical or charitable causes.

Instrument of Appointment

Condiion F af the company®s Instrument of Appointment as 2 warer and sewerage undestaker requures the
company to publish regulawry accounting intormatton i a preseribed format m addition wo that required
for the statutery accounts. Thie additional infermation is included on pages 23 e 36, Further copies of
thee statements can he ubtained, iree of charge, by writing w the Customer Services Manager, West
Rading Flouse, 07 Allwon Streer, Leeds ES1SAA,




Auditors

Price: Whaaterivnrse have espressed ther wellmpness oo be e appomced anoawditors ub the compan
¥ [

|

A resolution will be proposed at the Al General Mecting oo re-appoant thens.

By Ovder ot the Reard

k,&gcmu}?“ R )

(

Martin W' Plimley
Clumpany Secretary
14 Juge (99

-
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PROFIT AND LOSS ACCOUNT
Eoil THE 11 AR ENDUD VEMARE 1] 100

Turnover
VYperanng voses

Operating profit

Interest

Profit on ordinary activities before taxation
Tavauun

Profit on ordinary activities after taxation
vrdends = first mtersn
e secotied aierim

— hna!
Profit retained

The mos ement un reserves s shown i Note 22
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BALANCE SHEET
ASAT I MARCEH 1992

Fixed Assels
Tangble assels

lnyestments

Current assets

Stocks

Debions

Cuasheat bank amd in hand

Creditors: amounts fatling due within one year
Shorr term borcowimngs

Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman

Notes
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0.0
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NOTES TO THE ACCOUNTS

1. ACCOUNTING POLICIES

The tollowing paragraphs summarise the more mporang accounting polioes apphed i the preparation of

the aceounts.

Accounting convention

The acconnts lave been prepared under the hitoneal cost convenuon,

Comparative figures

Clertam comparative fyares tor 1991 have heen adjusted o redles the analysis reguired for regulation
purpenes uinder the latesy guudelines el by the Disector General of Water Services,

Turnover

Turnover COmprses Thiarzes W Custinni s ur Wales, sewerage and pther servives exchuding value wdded 1ax,

Foreign currencies

Al transactions denommated i foregn currencies are tramdated into sterlmg at the acuual rates of exchange

rulmg at the Jates ol the trumactions,

Research and development expenditure
Research and development expendstnre is writien oif i the profit and loss account m the year in which it iy
munrred. Expenditure on tised wssets relatng o researc il development projects s written oft over the

eapevted wedul hie of those asets,

Leased assets

Assets whuch are financed by leasing agreements that transfer substantually all the nsks and rewards of
ownership to the company are capttatised and depreciated over the shorter of thetr estimated useful lives and
the term of the lease. The liabihity w the leasing company is meluded within borrowings. Al other leases
are operating leases and the rentals are charged to the profit and loss account as mcuered over the life of the

lease.




Infrastructure assets

Iitrastet ture assets ihemy mams and sewers, wapounding aml pumpad raw water storage reserviies, Jams
and st vtk compree g nersork of spstems, Pependitare on ifrastactuse sscts relatmgg to mereises i
capacity ot enhansements ot the netword 1 reated as additions whichuare mcluled at cost. Expenditure on
mamtamg the vperating capability of the petwosh m accordinee with defiped stamdinds of seeviee i
reed as an operatng cost

The charge tor mfrstriciure renewak expendisuge takies ncconnt ol planned expenditure oo puincaingg the
wperating capability of mirastrtcture assers in accondance with the vperational policies and standards
underlying the Asset Management Phin which Yorkshire Water Seevices Liomsed s required o prepare umler
its Instrument of Appomument. fnvestment priorities and other vperatonal consuderations may tesuh in
pneven panesns of mirastrtire renesals expeodiuse, Consequently chrges to the profit and foss account
iy b adjusted by way of accruab or deferrats, as appeopriate, 1 take ascount of any sigaiicant (uctuations
i actual or planaed expendituse. Until sueh aceruals are tully atidsed, an Addyrnal charge i ahe proht and
foss aeeount 1 made each year o mamean the safue of the upexpended dalance brought feneard (rom the

PrEy sMs year.

Other tangible assets
e tynble assets are meluded at cost fess accundated depreaiaunn,

Depreciation
Peprecrtion s hanged, where approprate, on the vrgimal cost of asets on a strhighe-line bass over he
estimated svonomie hves of the asers.

Freehold Tand s nor depreciated.

No deprectation v tharged onalrastruciere asets becanse the netwark of syatems s required to be

mantateed mperpetinty and theretore has o hnae econuane lite,
Deprecsation s chamged trom the date of commisseanuag ut asets and the princpal ecananie hves ased arec
Budhdngs W = 60 yedrs

Faved plam 20 = 4 vean
Vil fes, modyde plasd and vomaputers 4 = ldean

R

T TR
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NOTES TO THE ACCOUNTS

Grants and contributions
Urants and contedbutions i respedt of tangtble asers, other than infrastructore assets, wre treated as deferred
mente wied credieed w the profit and loss aceount by instadments over the expected usetul Lives of the

related wsets,

Clrants sl contributions w respeet of expenditure enbancing the infrastoucture nerwork are applied in
reduang that expenditure. Tlis treataent s adopted beeause infrastructure asets, as described in the policy

above, are oot depreciated.

Urrants and contrbutions recerved 10 respect of expenditure charged to the profit mud Joss account during the

vear are iwladed mothe prodit and Toss agcount.

Peferved taxation
No provision is made for deterred taxation unless there 1 a reasonable probabality that a lalidiy will occur in

the foresecable future.

Stocks
Stacks are stated at cost less any provision necessary to recognise damage and obsulescence. Work 1in
progress s atated at the lawer of cost and net realisable value. Cost includes fabour, materials, and an

appropriate proportion of overheads.

Pensions
The conr of providing setrrement penstons and related henefits 1 charged to the profic and luss ueconnr over

the perund benefiting from the employees” serviees.

Accounting standards

The i counts of the company are prepared in compliunce with all applicable accounting stundards.




2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
Depreciation on sewets held under dinance ledses I3 0.8
Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.




NOTES TO THE ACCQUNTS

4, INTEREST

Interest payable ont

Bank and ather loans whatly repayalle within
tive years

Bank and other loans not whally repayable
withim lve yean

Amounts due to parent company

Frnanwe charges i respedt of hinanee leases

Other

Interest receivable on:
literscompany loaos
Other

5. TAXATION

fua2

Im

{(1QWR)
(L2
(5.1)

4 (0.3_)

(1.3

199]

m

{0.6)

(5.9)
{0.5)
{0.5)
0.2

s g 0 e 722

(7.3

1.1
0.2

9

D

No carporation tax anses wy eespect of the probit for the year Jue 1o the excess ol caprtal allowances over

Jdepreciation

The il potential deterred rax Labslicy on omung Jdifferences, calculated wang the biababiey mecthed, avatax

rate of 33Ny

Accelerated capatal allinvanes
1 i eved advanced corporation s

Showit term taming dillerences

1992
fm

128
{30)
132)

[

o0
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6. DIVIDENDS

Frost interim dividend (pand January 1992)
Second mrerim dividond

Proposed frraal dividend

7. DIRECTORS AND EMPLOYEES

Iurectors’ emoluments {including pension

contribitions)

Emoluments of the Charman {excluding pension

contributions)

Fmoluments ol thie lughest pad direcior

{excluding pension contrib-utions)

The directors earned emoluments e, « fuding pension

conmburions) which tall wabun the tollowing bands:

L

0 o~ 5000
55,001 = 60,000
65000 — 7000
woar - 75,000
75000 -~ SO0
B0 — 45,000

Sie Gordon Jores, Mr T Newton and Mr A 1 Ward are emplogees of the holding company, Yorkshire Water
ple, and therr emoluments are shown in the uccounts of that company.

LR R

£m

18.1

V3.4

e e

53.9

1992
L0000

424

B4

1992

Number

tr

— —

[
Lm

200
15,5
30.5

H0.0

1991
Lo

249

{99l
Number

[or ok p?

§

“The average number of persons employed by the company during the year was 4031 (1991: 4074)




NOTES TO TiHE ACCOUNTS

7. DIRECTORS AND EMPLOYEES (continued)

A nterest {ree e foan ol L6150 was made o Me [ M Taylor Ghireciord i 1990 and has been copaid by
equal monthly mstalments. There was oo remantang outstanding babinee ot thie year end (1991 £2,002).

8. PEMNSIONS

The halding campany opertes two delimed benetie nal poy schemes, the Water Mirror Image Penson
scheme (W MIESY and the Warer Penvion Sche-e, W™

The emplosers contabuttons and the penston ost woder the deeounting standard SSAP 24 Lave been
avessed i accordance with the adviee ot the group™ actares Wallum M Mercer Fraser Limited, using the
progected unat method lor the WES and the attained age method lor the WMIS, For this purpose the main
actariad assumption wsed s that cheee widl e mvostment groveth 2% greater thae the nse i pay levebs.,

Full allowanee v alsa made for ncreases to pensions wdde? = 40 -k o inder each scheme,

The lirst actuanal valuaton of the two sl mee v - cage Lout as at 31 March 1990 and detals ol the

resitlts of this vialuaton can be found i the accouniy of the parent compam




Q, TANGIBLE ASSETS Infra-

Landand  steuctere  Plant and Under
buildings Aty pquipment constraction Towal
m m Lm im L
Cost
At L April 1991 4701 4154 237.2 3127.6 1,459.3
Aaldittons 10,3 9,0 B0 228.8 257.6
Transters on c-mmissioning 6.1 45.1 4.6 (153.8)
[spaosals {1.5) - (5.4 (6.0) {13.5}
{ frants and contnbutions : - {9.1) (2.1}
Ar 3 March 1992 554.0 4704 283.0 IN6.9 1,694.3
Depreciation
At b April 199] 1650 H8.5 250.5
Dispusals {07} - (3.1) (0.0} {12.4)
Lyepreciation: for the year RS 223 O AR
Ar 31 March 1992 178.2 - 102.7 : 2809
Net bock amount at 31 March 1992 375.8 47004 180.3 386.9 }o413.4
Net book ampunt ar 31 March 1991 314.1 4154 151.7 3206 1,208.8
At 31 Mareh 1992 assets mcluded above
held unnder hinance leases amounted to:
Cost 9.9 = G.0 2.6 109,1
Derreciation 0.2 i 2.0 o 2.2
Net book amount at 31 March 1962 9.7 - 3.6 926 106.9
Ner book amount at 31 March 1991 - - 23 0.6 22.9
Cirenpbitss e Net book Net book
Cust at epreciation at wmount at Mt ag
31 March B992 V1 March1992 31 Mareh 1992 31 Mareh 191
£m L fm in,
The net book amount of land and
buildings comprised:
Freehwold properties 5520 177.9 3747 H2H
Praperties held on lease 1.1 L2 o4 11l
Properoes held on short lease 0.3 2N | 0.2 0.2
5544 [7R.2 175.8 3.1

The vosts vl asets transterresd e the frmer Aathory on 1 Apal 1974 are e luded in o and bukdings.
Cirasts and coneeibutions recened relatmg w infrastructure asets have been deduc ted trom the cost of fixed
assets 10 urder to show i rue and Lur view. As a comequence, the net book amount of fired assets 1
L13 6 gothon lower than it would have heen had this treatient not been adopted.

13
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10, INVESTMENTS

[aterests in

assoeinted

undertakings

fm

At | Apeit 1991 e
Additions
Dhsposaly LAY
At 31 March 1992 03

Other
unlisted

iy estments
Lm

0'2

Tatal
Lm

0.6

{0.1)

P ot L L

0.5

Associated Undertakings

Investments i associated undertakings, all of which are registered n England and operue 10 the

Utnied Kingdom, include:
Principal
activ ity

Corrocoat Services Limited Engincering

i Other unlisted investmenis

Shares

in ssne

75,000°A2
25,000°R°

The company owns 14% of the baued share capual of Witer Penision Fusd Floklingy Limited o company

Proportion of
issued equity

capital held

Nil
100(.}1)

| wlaich is incorporated and operates in the UK providing administtative aud like services to water company

| and ather pension Junds. The company also holds £26,583 of convertible unsecured loan stock and

! the winer industry.

11.5TCGCKS

Raw maerials and conswmtbles

Work in progress

1992
Lm

41
0.

S WA 4k -

4.5

£26,583 of 'B ocdinary shares i Warer Research Centee {1989) Ple, which conducts researeh on behall of

LN

Im

iy
A%

N . il

4.3




12. DEBTORS

Trade debtors

Amounts owed by group undertakings
Amaouns owed by parent company
Prepaymients and scerned meome

Uther debrors:
Receivable within one year
Recesvable slter more than one year

13. SHORT TERM BORROWINGS

Repayable within one year or on demand:
Bank Ioans and overdralts
Uther short term loans

Frumce lrases

14, LONG TERM BORROWINGS

Maturities

Repayable hetween one and five yeass:
tinance leases

Repayable by instajments and maruring after five years:
Bank loans
Osher loans
Finance leases

Whully cepayable after five years:
Rank loins

[iM92 1991
Im £m
230 18.8
1.0 8.0
120,0 5.0
25.7 24.6
75 0.4
. 1.3 .1
1591 137.5
1592 1991
Lm Im
- 3.1
.3 Q1
I l4 0‘?
1.5 11.9
1992 1991
Ym Im
3.2 1.5
102.5 65
Qv 12
103 20,6
) 0’1 0‘1
20956 85.7
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Turnover
VYperanng voses

Operating profit

Interest

Profit on ordinary activities before taxation
Tavauun

Profit on ordinary activities after taxation
vrdends = first mtersn
e secotied aierim

— hna!
Profit retained

The mos ement un reserves s shown i Note 22
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BALANCE SHEET
ASAT I MARCEH 1992

Fixed Assels
Tangble assels

lnyestments

Current assets

Stocks

Debions

Cuasheat bank amd in hand

Creditors: amounts fatling due within one year
Shorr term borcowimngs

Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman

Notes
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2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
Depreciation on sewets held under dinance ledses I3 0.8
Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.




NOTES TO THE ACCQUNTS

4, INTEREST

Interest payable ont

Bank and ather loans whatly repayalle within
tive years

Bank and other loans not whally repayable
withim lve yean

Amounts due to parent company

Frnanwe charges i respedt of hinanee leases

Other

Interest receivable on:
literscompany loaos
Other

5. TAXATION
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(L2
(5.1)

4 (0.3_)
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{0.6)

(5.9)
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0.2

s g 0 e 722
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No carporation tax anses wy eespect of the probit for the year Jue 1o the excess ol caprtal allowances over

Jdepreciation
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rate of 33Ny
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Q, TANGIBLE ASSETS Infra-

Landand  steuctere  Plant and Under
buildings Aty pquipment constraction Towal
m m Lm im L
Cost
At L April 1991 4701 4154 237.2 3127.6 1,459.3
Aaldittons 10,3 9,0 B0 228.8 257.6
Transters on c-mmissioning 6.1 45.1 4.6 (153.8)
[spaosals {1.5) - (5.4 (6.0) {13.5}
{ frants and contnbutions : - {9.1) (2.1}
Ar 3 March 1992 554.0 4704 283.0 IN6.9 1,694.3
Depreciation
At b April 199] 1650 H8.5 250.5
Dispusals {07} - (3.1) (0.0} {12.4)
Lyepreciation: for the year RS 223 O AR
Ar 31 March 1992 178.2 - 102.7 : 2809
Net bock amount at 31 March 1992 375.8 47004 180.3 386.9 }o413.4
Net book ampunt ar 31 March 1991 314.1 4154 151.7 3206 1,208.8
At 31 Mareh 1992 assets mcluded above
held unnder hinance leases amounted to:
Cost 9.9 = G.0 2.6 109,1
Derreciation 0.2 i 2.0 o 2.2
Net book amount at 31 March 1962 9.7 - 3.6 926 106.9
Ner book amount at 31 March 1991 - - 23 0.6 22.9
Cirenpbitss e Net book Net book
Cust at epreciation at wmount at Mt ag
31 March B992 V1 March1992 31 Mareh 1992 31 Mareh 191
£m L fm in,
The net book amount of land and
buildings comprised:
Freehwold properties 5520 177.9 3747 H2H
Praperties held on lease 1.1 L2 o4 11l
Properoes held on short lease 0.3 2N | 0.2 0.2
5544 [7R.2 175.8 3.1

The vosts vl asets transterresd e the frmer Aathory on 1 Apal 1974 are e luded in o and bukdings.
Cirasts and coneeibutions recened relatmg w infrastructure asets have been deduc ted trom the cost of fixed
assets 10 urder to show i rue and Lur view. As a comequence, the net book amount of fired assets 1
L13 6 gothon lower than it would have heen had this treatient not been adopted.

13



12. DEBTORS

Trade debtors

Amounts owed by group undertakings
Amaouns owed by parent company
Prepaymients and scerned meome

Uther debrors:
Receivable within one year
Recesvable slter more than one year

13. SHORT TERM BORROWINGS

Repayable within one year or on demand:
Bank Ioans and overdralts
Uther short term loans

Frumce lrases

14, LONG TERM BORROWINGS

Maturities

Repayable hetween one and five yeass:
tinance leases

Repayable by instajments and maruring after five years:
Bank loans
Osher loans
Finance leases

Whully cepayable after five years:
Rank loins

[iM92 1991
Im £m
230 18.8
1.0 8.0
120,0 5.0
25.7 24.6
75 0.4
. 1.3 .1
1591 137.5
1592 1991
Lm Im
- 3.1
.3 Q1
I l4 0‘?
1.5 11.9
1992 1991
Ym Im
3.2 1.5
102.5 65
Qv 12
103 20,6
) 0’1 0‘1
20956 85.7




&) NOTES YO THE ACCOUNTS
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15. AGGREGATE BORROWINGS AND CASH

Bank loans {hher Finance
wnd overdeafis Joans lewses it
Lm Im im im
Repayments

Withun one year or un demand . 0. 1.4 1.5
Between one and two years - Q.1 1.4 1.5

Between two amd hve years 103 0.3 1.8 12,
Alter hve years 92.3 o5 L1 -5
TR ) 1.0 107.7 2113
Cash and share rerm Jeposits (2.7}
Net bortowings ____ 0806

Borrowings, any part of which is repayable after five years, have been negotiated at fived and variable

interest rates which at 31se March 1992 ranged between 7% and 12Y:%,

Security agninst the revenues of Yorkshire Water Services Limited has been given on $0.1m (1991 £0.hm}

uf the above borrowings.,

16. OTHER CREDITORS

1992 199{
im Em
Amounts falling due within one year:
Trade ereditors 241 22
Capityl creditors . 53344 419
Amounts owed w parent company ~ proposed dividend 354 0.5
Amounts owed to group undertakings 5.7 3.3
Secu] security andd payrall deductions 2.1 1.9
Accruals +9 7.0
Receipts in advance i 16.5
Other ereditors R
7.9 1262
Amounts failing due after more than one year:
Capital creduors W7 4.2
Other creditors R L\, m_i_(:
P43 y.2

. R
P e e e s L
aoyemrand U AR
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17. PROVISIONS FOR LIABILITIES AND CHARGES

A charge & made o the prolit wad foss accaunt far wdrastructure tenewals expenduaee which rellects

planned experdditure vn mantainmg the operatmg capabiliey of intrastructure assets. The provision

represents the unexpended balance of the profivand loss account eharge corried forward.

Infrastructure Landsfip
- Renewals  Reinstatement Total
£m £m £m
i
| At Apnl 199) o4.7 04.7
Charged wm profit and loss account 28.0 5.0 33.0
| e - e e e e
At 31 March 1992 027 5.0 97.7
18. DEFERRED INCOME
£m
At April 1991 i5.4
Received inyear 15.5
Reteased o profit and loss account {(0.8)
At 31 March 1992 30,4
19. COMMITMENTS
1992 1991
£m Lm
Capital i mirastrueture renewals expenduure
commitments at 31 Mageh were:
¢ onercts phiced 189.2 1303
Authors J but not contracted lor - ql_( y . ii:l‘ !
KU

et Iy T R ey
R H

Eedn e

ey

156.4




NOTES TO THE ACCOUNTS

19, COMMITMENTS (continued)

o b Yorkshwre Water Services Baed b w loap cerm Asset Managemsent Man which klenttives

substantial future capital and infrstructure senewals expendicure,

At 31 March 1992 the company was commuted 1o making the following payinents during the next financial

year under nonecaneellable operating leases with terms as set out below:

Laod aod Land and
buildings Other buildings Other
gy gz 1991 1991
Lm Em £m im

Lewses which expirer

Within one year e 0.2 - a.1
Betwoen one and five yoags AN Q.5 - 2,6
Afler five yeats b .7 ~
Q.6 o7 Q7 07

20. CONTINGENT LIABILITIES

Lrender a Revalving Credin Factlity, Agreement arranged by Yorkshire Winer ple, Yorkshire Water Servicey
Laatedd Bas desred suaraniees o respeat of all liabiliues of ws parent company. As at 31 March 1992 w0

ammonnts had been borrowed under thas sgreement.

The banking arrangements of the company operate oo a paoled basts wathy other group companies anud the
I grouj [

Danh, babisees af eac by subsidion can be otiser against each other,
21. CALLED UP SHARE CAPITAL
Allored

Authorised and fubly paid
¥ £

Av Apnl 199] aod 31 Maech 1992
Orrdinaey shares of L1 each 275,000,000 275000000
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Turnover
VYperanng voses

Operating profit

Interest

Profit on ordinary activities before taxation
Tavauun

Profit on ordinary activities after taxation
vrdends = first mtersn
e secotied aierim

— hna!
Profit retained

The mos ement un reserves s shown i Note 22
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BALANCE SHEET
ASAT I MARCEH 1992

Fixed Assels
Tangble assels

lnyestments

Current assets

Stocks

Debions

Cuasheat bank amd in hand

Creditors: amounts fatling due within one year
Shorr term borcowimngs

Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman

Notes

13
16

[ §5)

ta
e —

1992
Em

L34
Q.5

S e e e
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(200.8)
{1d4.3)
(97.7)
{30.1)

1,108.9

275.0
BinY

1,108.9

" 1991
m

12088
0.0
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2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
Depreciation on sewets held under dinance ledses I3 0.8
Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.
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BALANCE SHEET
ASAT I MARCEH 1992

Fixed Assels
Tangble assels

lnyestments

Current assets

Stocks

Debions

Cuasheat bank amd in hand

Creditors: amounts fatling due within one year
Shorr term borcowimngs

Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman

Notes
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2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
Depreciation on sewets held under dinance ledses I3 0.8
Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.




NOTES TO THE ACCQUNTS

4, INTEREST

Interest payable ont

Bank and ather loans whatly repayalle within
tive years

Bank and other loans not whally repayable
withim lve yean

Amounts due to parent company

Frnanwe charges i respedt of hinanee leases

Other

Interest receivable on:
literscompany loaos
Other

5. TAXATION
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No carporation tax anses wy eespect of the probit for the year Jue 1o the excess ol caprtal allowances over

Jdepreciation
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rate of 33Ny
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Q, TANGIBLE ASSETS Infra-

Landand  steuctere  Plant and Under
buildings Aty pquipment constraction Towal
m m Lm im L
Cost
At L April 1991 4701 4154 237.2 3127.6 1,459.3
Aaldittons 10,3 9,0 B0 228.8 257.6
Transters on c-mmissioning 6.1 45.1 4.6 (153.8)
[spaosals {1.5) - (5.4 (6.0) {13.5}
{ frants and contnbutions : - {9.1) (2.1}
Ar 3 March 1992 554.0 4704 283.0 IN6.9 1,694.3
Depreciation
At b April 199] 1650 H8.5 250.5
Dispusals {07} - (3.1) (0.0} {12.4)
Lyepreciation: for the year RS 223 O AR
Ar 31 March 1992 178.2 - 102.7 : 2809
Net bock amount at 31 March 1992 375.8 47004 180.3 386.9 }o413.4
Net book ampunt ar 31 March 1991 314.1 4154 151.7 3206 1,208.8
At 31 Mareh 1992 assets mcluded above
held unnder hinance leases amounted to:
Cost 9.9 = G.0 2.6 109,1
Derreciation 0.2 i 2.0 o 2.2
Net book amount at 31 March 1962 9.7 - 3.6 926 106.9
Ner book amount at 31 March 1991 - - 23 0.6 22.9
Cirenpbitss e Net book Net book
Cust at epreciation at wmount at Mt ag
31 March B992 V1 March1992 31 Mareh 1992 31 Mareh 191
£m L fm in,
The net book amount of land and
buildings comprised:
Freehwold properties 5520 177.9 3747 H2H
Praperties held on lease 1.1 L2 o4 11l
Properoes held on short lease 0.3 2N | 0.2 0.2
5544 [7R.2 175.8 3.1

The vosts vl asets transterresd e the frmer Aathory on 1 Apal 1974 are e luded in o and bukdings.
Cirasts and coneeibutions recened relatmg w infrastructure asets have been deduc ted trom the cost of fixed
assets 10 urder to show i rue and Lur view. As a comequence, the net book amount of fired assets 1
L13 6 gothon lower than it would have heen had this treatient not been adopted.
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12. DEBTORS

Trade debtors

Amounts owed by group undertakings
Amaouns owed by parent company
Prepaymients and scerned meome

Uther debrors:
Receivable within one year
Recesvable slter more than one year

13. SHORT TERM BORROWINGS

Repayable within one year or on demand:
Bank Ioans and overdralts
Uther short term loans

Frumce lrases

14, LONG TERM BORROWINGS

Maturities

Repayable hetween one and five yeass:
tinance leases

Repayable by instajments and maruring after five years:
Bank loans
Osher loans
Finance leases

Whully cepayable after five years:
Rank loins

[iM92 1991
Im £m
230 18.8
1.0 8.0
120,0 5.0
25.7 24.6
75 0.4
. 1.3 .1
1591 137.5
1592 1991
Lm Im
- 3.1
.3 Q1
I l4 0‘?
1.5 11.9
1992 1991
Ym Im
3.2 1.5
102.5 65
Qv 12
103 20,6
) 0’1 0‘1
20956 85.7
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NOTES TO THE ACCQUNTS

4, INTEREST

Interest payable ont

Bank and ather loans whatly repayalle within
tive years

Bank and other loans not whally repayable
withim lve yean

Amounts due to parent company

Frnanwe charges i respedt of hinanee leases

Other

Interest receivable on:
literscompany loaos
Other

5. TAXATION

fua2

Im

{(1QWR)
(L2
(5.1)

4 (0.3_)

(1.3
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{0.6)

(5.9)
{0.5)
{0.5)
0.2

s g 0 e 722

(7.3

1.1
0.2

9

D
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NOTES TO THE ACCOUNTS

19, COMMITMENTS (continued)

o b Yorkshwre Water Services Baed b w loap cerm Asset Managemsent Man which klenttives

substantial future capital and infrstructure senewals expendicure,

At 31 March 1992 the company was commuted 1o making the following payinents during the next financial

year under nonecaneellable operating leases with terms as set out below:

Laod aod Land and
buildings Other buildings Other
gy gz 1991 1991
Lm Em £m im

Lewses which expirer

Within one year e 0.2 - a.1
Betwoen one and five yoags AN Q.5 - 2,6
Afler five yeats b .7 ~
Q.6 o7 Q7 07

20. CONTINGENT LIABILITIES

Lrender a Revalving Credin Factlity, Agreement arranged by Yorkshire Winer ple, Yorkshire Water Servicey
Laatedd Bas desred suaraniees o respeat of all liabiliues of ws parent company. As at 31 March 1992 w0

ammonnts had been borrowed under thas sgreement.

The banking arrangements of the company operate oo a paoled basts wathy other group companies anud the
I grouj [

Danh, babisees af eac by subsidion can be otiser against each other,
21. CALLED UP SHARE CAPITAL
Allored

Authorised and fubly paid
¥ £

Av Apnl 199] aod 31 Maech 1992
Orrdinaey shares of L1 each 275,000,000 275000000
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BALANCE SHEET
ASAT I MARCEH 1992

Fixed Assels
Tangble assels

lnyestments

Current assets

Stocks

Debions

Cuasheat bank amd in hand

Creditors: amounts fatling due within one year
Shorr term borcowimngs

Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman
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2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
Depreciation on sewets held under dinance ledses I3 0.8
Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.




NOTES TO THE ACCQUNTS

4, INTEREST

Interest payable ont

Bank and ather loans whatly repayalle within
tive years

Bank and other loans not whally repayable
withim lve yean

Amounts due to parent company

Frnanwe charges i respedt of hinanee leases

Other

Interest receivable on:
literscompany loaos
Other
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Q, TANGIBLE ASSETS Infra-

Landand  steuctere  Plant and Under
buildings Aty pquipment constraction Towal
m m Lm im L
Cost
At L April 1991 4701 4154 237.2 3127.6 1,459.3
Aaldittons 10,3 9,0 B0 228.8 257.6
Transters on c-mmissioning 6.1 45.1 4.6 (153.8)
[spaosals {1.5) - (5.4 (6.0) {13.5}
{ frants and contnbutions : - {9.1) (2.1}
Ar 3 March 1992 554.0 4704 283.0 IN6.9 1,694.3
Depreciation
At b April 199] 1650 H8.5 250.5
Dispusals {07} - (3.1) (0.0} {12.4)
Lyepreciation: for the year RS 223 O AR
Ar 31 March 1992 178.2 - 102.7 : 2809
Net bock amount at 31 March 1992 375.8 47004 180.3 386.9 }o413.4
Net book ampunt ar 31 March 1991 314.1 4154 151.7 3206 1,208.8
At 31 Mareh 1992 assets mcluded above
held unnder hinance leases amounted to:
Cost 9.9 = G.0 2.6 109,1
Derreciation 0.2 i 2.0 o 2.2
Net book amount at 31 March 1962 9.7 - 3.6 926 106.9
Ner book amount at 31 March 1991 - - 23 0.6 22.9
Cirenpbitss e Net book Net book
Cust at epreciation at wmount at Mt ag
31 March B992 V1 March1992 31 Mareh 1992 31 Mareh 191
£m L fm in,
The net book amount of land and
buildings comprised:
Freehwold properties 5520 177.9 3747 H2H
Praperties held on lease 1.1 L2 o4 11l
Properoes held on short lease 0.3 2N | 0.2 0.2
5544 [7R.2 175.8 3.1

The vosts vl asets transterresd e the frmer Aathory on 1 Apal 1974 are e luded in o and bukdings.
Cirasts and coneeibutions recened relatmg w infrastructure asets have been deduc ted trom the cost of fixed
assets 10 urder to show i rue and Lur view. As a comequence, the net book amount of fired assets 1
L13 6 gothon lower than it would have heen had this treatient not been adopted.

13



12. DEBTORS

Trade debtors

Amounts owed by group undertakings
Amaouns owed by parent company
Prepaymients and scerned meome

Uther debrors:
Receivable within one year
Recesvable slter more than one year

13. SHORT TERM BORROWINGS

Repayable within one year or on demand:
Bank Ioans and overdralts
Uther short term loans

Frumce lrases

14, LONG TERM BORROWINGS

Maturities

Repayable hetween one and five yeass:
tinance leases

Repayable by instajments and maruring after five years:
Bank loans
Osher loans
Finance leases

Whully cepayable after five years:
Rank loins

[iM92 1991
Im £m
230 18.8
1.0 8.0
120,0 5.0
25.7 24.6
75 0.4
. 1.3 .1
1591 137.5
1592 1991
Lm Im
- 3.1
.3 Q1
I l4 0‘?
1.5 11.9
1992 1991
Ym Im
3.2 1.5
102.5 65
Qv 12
103 20,6
) 0’1 0‘1
20956 85.7
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15. AGGREGATE BORROWINGS AND CASH

Bank loans {hher Finance
wnd overdeafis Joans lewses it
Lm Im im im
Repayments

Withun one year or un demand . 0. 1.4 1.5
Between one and two years - Q.1 1.4 1.5

Between two amd hve years 103 0.3 1.8 12,
Alter hve years 92.3 o5 L1 -5
TR ) 1.0 107.7 2113
Cash and share rerm Jeposits (2.7}
Net bortowings ____ 0806

Borrowings, any part of which is repayable after five years, have been negotiated at fived and variable

interest rates which at 31se March 1992 ranged between 7% and 12Y:%,

Security agninst the revenues of Yorkshire Water Services Limited has been given on $0.1m (1991 £0.hm}

uf the above borrowings.,

16. OTHER CREDITORS

1992 199{
im Em
Amounts falling due within one year:
Trade ereditors 241 22
Capityl creditors . 53344 419
Amounts owed w parent company ~ proposed dividend 354 0.5
Amounts owed to group undertakings 5.7 3.3
Secu] security andd payrall deductions 2.1 1.9
Accruals +9 7.0
Receipts in advance i 16.5
Other ereditors R
7.9 1262
Amounts failing due after more than one year:
Capital creduors W7 4.2
Other creditors R L\, m_i_(:
P43 y.2
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BALANCE SHEET
ASAT I MARCEH 1992
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Tangble assels

lnyestments

Current assets

Stocks

Debions

Cuasheat bank amd in hand

Creditors: amounts fatling due within one year
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Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman

Notes

13
16

[ §5)

ta
e —

1992
Em

L34
Q.5

S e e e

1,413.9

N T

4.5
1591

q -

-y

1963

se Toma s

(1.5)
a4

(H")-_‘_H

o =

I {A1a8

(200.8)
{1d4.3)
(97.7)
{30.1)

1,108.9

275.0
BinY

1,108.9

" 1991
m

12088
0.0

1,209.4

r—_ ettt

4.3
1375

141.8

(13
(126.2}

I ——

(140,19

i ———

L7

r—————————

L2

{85.7)

(0.1
(6.7
ART}

————— b e

1,036}

275.0

Tald

1.036.1

s Pr——— rt—




2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
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Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.
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BALANCE SHEET
ASAT I MARCEH 1992
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Creditors: amounts fatling due within one year
Shorr term borcowimngs

Oceher ereduors

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than cne year

Long term borrowings

Other creditors

Provisions for liabilities and charges

Deferred income

Capital and reserves
Called up share capital
Profit and loss account

Approved by the board
18 June 1992

Sir Oeddon Jones

Chairman

Notes

13
16

[ §5)

ta
e —

1992
Em

L34
Q.5

S e e e

1,413.9

N T

4.5
1591

q -

-y

1963

se Toma s

(1.5)
a4

(H")-_‘_H

o =

I {A1a8

(200.8)
{1d4.3)
(97.7)
{30.1)

1,108.9

275.0
BinY

1,108.9

" 1991
m

12088
0.0

1,209.4

r—_ ettt

4.3
1375

141.8

(13
(126.2}

I ——

(140,19

i ———

L7

r—————————

L2

{85.7)

(0.1
(6.7
ART}

————— b e

1,036}

275.0

Tald

1.036.1

s Pr——— rt—




2, OPERATING COSTS
{992 [494]
Em fm
Wages anal salarees 64.0 609
Sucial security Costs 4.8 4.3
Lthier penston costs 9.1 B3
Raw wateritds and consumables 18.8 178
DNepreciation un owned assers +41.5 W
Depreciation on sewets held under dinance ledses I3 0.8
Operaumg lease rentals —plant and equipment 0.7 o
—uther 7 0.5
Shaee term hire of plant and equipment G Q5
Auwhrtors’ remuneranon 0.1 0.
Oher operating charges 89,7 805
Tnter-company churges 19.0 162
Landsiip reinstatement 5.5 -
Infrastructure renewals Lhurge _ 665 614
3258 ™05
Amortsation of grants and contributions assoeiated with
: « ipitalised schemes 0.8 a3
Cwn work capatalised or charged as mtrasteucture
renewals expenduure 15.4 )
' Orther aperating mcome —nter-company o or sales 44 O
~other o “‘2;0 13
w2 276.8

Provision has beer; made for the estimated costs, chargeatde o the profie amd loss account, of remedial works
at Deghton Sewagze Treatment Works follow ing the lamdship on 12 February 1992, Of the £5.5 nullion total
provided, 13,5 meblion had been expeaded at 31 March 1992, 1o i antiepaced thae capital investiment of

approgintately £10 wllion will be requirad to provide a satisfactory Tong teem solut ion.
3. RESEARCH AND DEVELOPMENT EXPENDITURE

Research and Jdevelopment costs, including depreciation, of £3.9 mullion (1991 £2.5 million} have been
harged aganst operating profis during the ear. Additionally an amwonnr of 1% million celanfng ty assecs

acquired for research and development purposes has been capitalised.




NOTES TO THE ACCQUNTS

4, INTEREST

Interest payable ont

Bank and ather loans whatly repayalle within
tive years

Bank and other loans not whally repayable
withim lve yean

Amounts due to parent company

Frnanwe charges i respedt of hinanee leases

Other

Interest receivable on:
literscompany loaos
Other

5. TAXATION

fua2

Im

{(1QWR)
(L2
(5.1)

4 (0.3_)

(1.3

199]

m

{0.6)

(5.9)
{0.5)
{0.5)
0.2

s g 0 e 722

(7.3

1.1
0.2

9

D

No carporation tax anses wy eespect of the probit for the year Jue 1o the excess ol caprtal allowances over

Jdepreciation

The il potential deterred rax Labslicy on omung Jdifferences, calculated wang the biababiey mecthed, avatax

rate of 33Ny

Accelerated capatal allinvanes
1 i eved advanced corporation s

Showit term taming dillerences

1992
fm

128
{30)
132)

[

o0



Q, TANGIBLE ASSETS Infra-

Landand  steuctere  Plant and Under
buildings Aty pquipment constraction Towal
m m Lm im L
Cost
At L April 1991 4701 4154 237.2 3127.6 1,459.3
Aaldittons 10,3 9,0 B0 228.8 257.6
Transters on c-mmissioning 6.1 45.1 4.6 (153.8)
[spaosals {1.5) - (5.4 (6.0) {13.5}
{ frants and contnbutions : - {9.1) (2.1}
Ar 3 March 1992 554.0 4704 283.0 IN6.9 1,694.3
Depreciation
At b April 199] 1650 H8.5 250.5
Dispusals {07} - (3.1) (0.0} {12.4)
Lyepreciation: for the year RS 223 O AR
Ar 31 March 1992 178.2 - 102.7 : 2809
Net bock amount at 31 March 1992 375.8 47004 180.3 386.9 }o413.4
Net book ampunt ar 31 March 1991 314.1 4154 151.7 3206 1,208.8
At 31 Mareh 1992 assets mcluded above
held unnder hinance leases amounted to:
Cost 9.9 = G.0 2.6 109,1
Derreciation 0.2 i 2.0 o 2.2
Net book amount at 31 March 1962 9.7 - 3.6 926 106.9
Ner book amount at 31 March 1991 - - 23 0.6 22.9
Cirenpbitss e Net book Net book
Cust at epreciation at wmount at Mt ag
31 March B992 V1 March1992 31 Mareh 1992 31 Mareh 191
£m L fm in,
The net book amount of land and
buildings comprised:
Freehwold properties 5520 177.9 3747 H2H
Praperties held on lease 1.1 L2 o4 11l
Properoes held on short lease 0.3 2N | 0.2 0.2
5544 [7R.2 175.8 3.1

The vosts vl asets transterresd e the frmer Aathory on 1 Apal 1974 are e luded in o and bukdings.
Cirasts and coneeibutions recened relatmg w infrastructure asets have been deduc ted trom the cost of fixed
assets 10 urder to show i rue and Lur view. As a comequence, the net book amount of fired assets 1
L13 6 gothon lower than it would have heen had this treatient not been adopted.

13



12. DEBTORS

Trade debtors

Amounts owed by group undertakings
Amaouns owed by parent company
Prepaymients and scerned meome

Uther debrors:
Receivable within one year
Recesvable slter more than one year

13. SHORT TERM BORROWINGS

Repayable within one year or on demand:
Bank Ioans and overdralts
Uther short term loans

Frumce lrases

14, LONG TERM BORROWINGS

Maturities

Repayable hetween one and five yeass:
tinance leases

Repayable by instajments and maruring after five years:
Bank loans
Osher loans
Finance leases

Whully cepayable after five years:
Rank loins

[iM92 1991
Im £m
230 18.8
1.0 8.0
120,0 5.0
25.7 24.6
75 0.4
. 1.3 .1
1591 137.5
1592 1991
Lm Im
- 3.1
.3 Q1
I l4 0‘?
1.5 11.9
1992 1991
Ym Im
3.2 1.5
102.5 65
Qv 12
103 20,6
) 0’1 0‘1
20956 85.7




&) NOTES YO THE ACCOUNTS
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15. AGGREGATE BORROWINGS AND CASH

Bank loans {hher Finance
wnd overdeafis Joans lewses it
Lm Im im im
Repayments

Withun one year or un demand . 0. 1.4 1.5
Between one and two years - Q.1 1.4 1.5

Between two amd hve years 103 0.3 1.8 12,
Alter hve years 92.3 o5 L1 -5
TR ) 1.0 107.7 2113
Cash and share rerm Jeposits (2.7}
Net bortowings ____ 0806

Borrowings, any part of which is repayable after five years, have been negotiated at fived and variable

interest rates which at 31se March 1992 ranged between 7% and 12Y:%,

Security agninst the revenues of Yorkshire Water Services Limited has been given on $0.1m (1991 £0.hm}

uf the above borrowings.,

16. OTHER CREDITORS

1992 199{
im Em
Amounts falling due within one year:
Trade ereditors 241 22
Capityl creditors . 53344 419
Amounts owed w parent company ~ proposed dividend 354 0.5
Amounts owed to group undertakings 5.7 3.3
Secu] security andd payrall deductions 2.1 1.9
Accruals +9 7.0
Receipts in advance i 16.5
Other ereditors R
7.9 1262
Amounts failing due after more than one year:
Capital creduors W7 4.2
Other creditors R L\, m_i_(:
P43 y.2

. R
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PROFIT AND LOSS ACCOUNT
Eoil THE 11 AR ENDUD VEMARE 1] 100

Turnover
VYperanng voses

Operating profit

Interest

Profit on ordinary activities before taxation
Tavauun

Profit on ordinary activities after taxation
vrdends = first mtersn
e secotied aierim

— hna!
Profit retained

The mos ement un reserves s shown i Note 22

Notes

o

6

&

3]

juu

tm

4308
£303.2)

127.0

{1.3;
126.3
126.4
{18.1)

35.4)

=1
!-J
x

19v]
aAm
4.8
{216.8)
1040
l).o

—C L v

117.0

C———— Y —

7.0

(200}
{1%.5)
(WY
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12. DEBTORS

Trade debtors

Amounts owed by group undertakings
Amaouns owed by parent company
Prepaymients and scerned meome

Uther debrors:
Receivable within one year
Recesvable slter more than one year

13. SHORT TERM BORROWINGS

Repayable within one year or on demand:
Bank Ioans and overdralts
Uther short term loans

Frumce lrases

14, LONG TERM BORROWINGS

Maturities

Repayable hetween one and five yeass:
tinance leases

Repayable by instajments and maruring after five years:
Bank loans
Osher loans
Finance leases

Whully cepayable after five years:
Rank loins

[iM92 1991
Im £m
230 18.8
1.0 8.0
120,0 5.0
25.7 24.6
75 0.4
. 1.3 .1
1591 137.5
1592 1991
Lm Im
- 3.1
.3 Q1
I l4 0‘?
1.5 11.9
1992 1991
Ym Im
3.2 1.5
102.5 65
Qv 12
103 20,6
) 0’1 0‘1
20956 85.7
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15. AGGREGATE BORROWINGS AND CASH

Bank loans {hher Finance
wnd overdeafis Joans lewses it
Lm Im im im
Repayments

Withun one year or un demand . 0. 1.4 1.5
Between one and two years - Q.1 1.4 1.5

Between two amd hve years 103 0.3 1.8 12,
Alter hve years 92.3 o5 L1 -5
TR ) 1.0 107.7 2113
Cash and share rerm Jeposits (2.7}
Net bortowings ____ 0806

Borrowings, any part of which is repayable after five years, have been negotiated at fived and variable

interest rates which at 31se March 1992 ranged between 7% and 12Y:%,

Security agninst the revenues of Yorkshire Water Services Limited has been given on $0.1m (1991 £0.hm}

uf the above borrowings.,

16. OTHER CREDITORS

1992 199{
im Em
Amounts falling due within one year:
Trade ereditors 241 22
Capityl creditors . 53344 419
Amounts owed w parent company ~ proposed dividend 354 0.5
Amounts owed to group undertakings 5.7 3.3
Secu] security andd payrall deductions 2.1 1.9
Accruals +9 7.0
Receipts in advance i 16.5
Other ereditors R
7.9 1262
Amounts failing due after more than one year:
Capital creduors W7 4.2
Other creditors R L\, m_i_(:
P43 y.2
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22. RESERVES

Lm
Profit and loss account
Aul Aprl 1991 761.1
Transfer from protic aned loss account 728
At 31 March 1992 8339

23, DIRECTORS’ INTERESTS

The oterests of the direct s and their immediace families in the ordinary shares of Yorkshire Water ple sre

set out below:
At 31 March 1992 At 1 April 1991

Executive SAYE Executive SAYE

Shares  Qptions  Options  Shares  Options Opthons

1 R Layfield 386 23,206 2,045 W5 13200 2,245
1 G Murdoch 3465 23481 5,136 33481 LY 6,136
A ] Shuttleworth Luad 24,220 R,758 1,876 24229 6,136
M Tavier 2,469 26,842 0,136 2385 26,842 6,1 16
& A Tunley 3,798 23,361 8,758 3,627 23,361 6,136

Sir Gordon Jones, Me T Newton and Mr A T Ward are directors of Yorkshire Water ple, Their interests in

the ordtvary shares of Yorkshire Water ple are diselosed in the accounts of thit company.
There has been no change m the interests shown above between 31 March 1992 and 18 June 1992.

I common with other wdividual sharelalders, directors and thewr failies may be eatitded o a Cuswonwer

Share Bunus, up ro a maximum of 300 honus shares, of one bonus share for every ten shares held w

Yarkshire Water ple unul 31t December 1992,
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NOTES TO THE ACCOUNTYS

Lokhrys of vrlinary shiires include benefenal mterests in shares oiade availevie do quality ing employees
unwder specal arrangesents at the tune of fotation and shares under the Employee Profic Sharing Scheme,

The Excutive Shinte Oprion Scheme and Sharesave Scheme are deseribed in the accounts of the holding

company, Yorkshire Water ple.

At no titne during the periosd has any director bad a material interest ina contraer with any company in the
group, being A contract which was sign: iant moelation 10 the busizess of that company.

24, ULTIMATE HOLBING COMPANY

Yorkshire Water ple, which is incosporated in Great Britain, is the company’s uliimate parent company and
w the patent undertaking of the largest group to consolidate these agcaunts. Copies of the group accounts
may be obtaned from the Company Secretary, Yorkshire Water ple, 2 The Embankment, Sovereign Street,
Leeds LSt 4BG,

25, CASHFLOW STATEMENT

The accounts Jo Aot inelude o cashlow statement because the accounts of the ultumate halding caanpany

contain a cavhilow statement in accordance with Financial Reparting Stamdard L.

Y A e TP I




AUDITOR'S REPORT

To the members of Yorkshire Water Sejvices Limited
We have auditesd the accounts on pages 4 w2010 avcurdane e with Auditing Standands.

Lo our wpEuon the acvouts gue a e anl fais view of the state of the company's uffues at 31 March 1992

anwd ot 1t prohit for the faancal year then ended and have been propedy prepared in accordance with the

Companies Act 1985,

Price Waterhouse
¢ lwarteced Accountants
ana) Remstered Auditor

|.L‘L'd!‘

I8 June 1992
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REGULATORY ACCOUNTING INFORMATIOM 1992

CONTENTS

Historical Cost Information

Frofit and Loss Account 24
Balance Sheet 25
Cash Flow Statement 26

Current Cost Infermation
Profit and Loss Account 27
Balance Sheet 28

Notes to the Regulatory Accounting Information 29-37

Auditor’s Report 38

Explanatory note

Pages 23 to 38 medude dhe regulatary accounung information which the
company i required to publish under the rompany's Instrament of
Apr mement as a water and sewerage undertaker. The mformaton has
been prepared in accordance with the requigements of Regulatory

Accountng isdelines ssued Iy the Director General of Water Services,




HISTORICAL COST PRCFIT AND LOS5S ACCOUNT

FOR THE YEAR FNDED VL MARCH 1992

Turnover
Operating costs
Operating income

Operating profit

Other income

Interest {payable)freceivable

Profit on ordinary octivities
before taxation

Taxation

Profit on ordinary activities
after taxction

Dividends <« fvee tserim
—second interim

~prapased finmal

Profit/(loss) retained

e . - e e e s

142 1991
Non- Non-

Appointed  appuinted Total  Appointed apposnced  Total
Lm £m £m £m Im Em

429.0 1.2 $30.8 H2.7 2.1 384.8
{308.7) 9y (300.6) (277.%) (L5) Q79.0)
SR L S L. 14 - M
§26.4 0.3 126.7 L06.6 0.6 1072

(U] 0.9 0.8 - C

NN UL SRR A L1t 20 o2
1260 0.3 126.3 1164 o6 1170
126.0 0.3 126.3 1164 D6 1170
(17.1) (rLoy  (18.1) 120.0) - (200)
= - - {15.5) = {15.5)
Q‘i.l) 0.3) ) {154 {30.5) - (30.5)

738 {1.0) 2.8 50.4 0.6 510

The accounting policies set out on pages 6 to 8 apply to the historical cost regulatory accounting information.




§0%7  HISTORICAL COST BALANCE SHEET
""‘?\ﬁ’ ASAL 31 MABCU D2

1992 199]
Noni» Non-
Appointed  appointed Total Appomted appeunted  Toual
L Lm im Lm £m L
Fixed assets
Tangible assets [4058.7 7.7 L4134 1,208.8 -~ [,20848
Investments OS T w05 Q.6 - Q.6
406l 7T 1l 3.9 1,:090.4 - ,200.4
Current assets
Rl"“‘!:s “-5 - 4-5 4.3 - 4-3
hch[l\h‘ | BH.0 0.5 189;1 l iﬁ.")‘ i 0 I %?-5
Cashi o bank and in hand 2.:? L .’.7 - e -
195.8 05 166.3 14838 10 148
Greditors: amounts falling due
within one year {145.0) {(3.8) (14944} {140.1) - (1400
i Net current assets 30,2 (3.3) 46,9 o7 1.0 1.7
|
Total assets less current liabilities {,450.4 44 400K 1,210 1.0 1,211
Creditors: amounts folling due
after more then one year (224.0) (0.1 (2240 (W y) < (94
i Provisions for liabilities (97.7) - (97.7) (4.7 - (64T

and charges

Defarred income (25.4) (4.1} 301 {154 - (154}
. £ 089 = LGN 1035, Lo 1,0

Capital and reserves

Called up share capital 2730 - 2750 2780 = 2750

Profic and foss account B39 : K330 7ol W 7ol

1,108.9 L, {089 §.035,1 EIE LN




£4 HISTORICAL C€OSY CASH FLOW STATEMENT
é‘?‘ LOR THE Y1 AR ENDED 8 MARCEH 1992
(4 B

\
192 199]
Nete Nun-
Notes  Appainted appointed Tewel  Appainied apponed Torl
(X1 Lm £m £m Lin Lm
Not cash flow from
operating activities 10 1930 1.2 1948 166.4 - 160.5
Returns on investments
and servicing of finance .
Otler icoime recetved WY - a0 L8 - 0.8
Interest received {5.9 -- 154 6.3 — 16.3
lnterest pand (10.5) . (1Q.5) {5.5) - {5.5)
Interest in Hmanee lepse rentals {0.3) - {(Q0.3) (0.1} - (©.1)
Dividends paid (47 6) (1-0) HH m (35.%) g (35.5)
Net cash flow from returns on
investments and servicing
of finance (41.6) {1.0)  (42.6) (24.0) - (24.0)
Taxation
UK corporation tax pand ) ) - - -
Investing activities
Purchose of fixed assets {241.1) {6.6) {2477 (204.3) -~ {204.3)
Dlisposat of fixed assets 6.8 . 6.8 1.8 e 1.5
Girants and contributions 19,4 ”5.3 ) 24.6 2.3 - 203
Net cash outflow from
?westing activities {214.9) (1.4) (216.3) (182.2) - {l82.2}
Net cash outflow before
financing {61.9) (1.2} (64.0) {4} - {39.4)
Financing
Cagutal in finance lease reneals {85.0) {85.0 {22.0) - (2200
New medwmflong term bank loans ‘5_.1 5.1 ) (20.0) - (20.0)
Net cash flow from financing (79.9) {79.9) {42.20) {42.00

I AT A Ay L € T, R

Increase/{decrease) in cash
and cash equivalents 17.0 (L2 15.8 Lo - 2o
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CURRENT COST PROFIT AND LOSS ACCOUNT FOR THE APPOINTED BUSINESS

OB THE AV AR ENDED ST MARCTL 192

Turnover

L lurrent COSt apeTATing osts
Operating income

Waorking capital adjustment
Current cost operating profit
Ohler tcome

Interest receivablef(payalle)

Finaneing andjustivent

Current cost profit on ordinary
activities before taxdtion

Taxation

Current cost profit on ordinary
cctivities after taxation

Dyvadends

Current cost profit retained

Notes

19492

Zm

4296
(336,8)
3.2

960.0
1.

v

97.1

0.9
(1.3}
5.2

' 25 5 e s

101y

LY

(52.2)

e B ks 7 <

49,7

1991
fm

LT
(30%.1)

1.3

809
(04)

805

Q.
0.0
43

94.6

94.6

(66,0}

8.0




CURKENT COST BALANCE SHEET FORT

A AL T NAR LY

Fixed assets
Tangible wesets

Third pary o prubutions snee

Working capital

Net operoting assets
Liash and investments

Nen-trade debrors

Naotes

6,7
198971990

Nun-trade credizars due within one year

{ roditors Jue atter one year
Net assets employed

Capital and reserves
Called up share capial
Prodis and loss account

CULTEenL COng TENTVE

DR

HE APPGINTED BUSINESS

[2y2
m

12,4462
{40.2)

(19.5)
12,346.5
3.2
B
3910
(224.0)

e f——

12,1350

i i

2750
532.%

12,1350
AL

1
im

11,7947
{19.9)

(27.0)
oot
11,747.8
0.0
9.5
{46.9)
(‘?4_-_?_)

p—————

11,0165

it St

750
4826
J0,858.9

PR

11,6165
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NOTES TO THE REGUIATORY ACCOUNTING INFORMATION

Other fixed ussets

All vther fixed aets are valued perodically ar deprecited replucement cost. Between
perwxdic SIR reviews, values are zestated for inflatton as measured by changes i the RPS

Surpius fand

Surphus Land & vahied at recoverable amount, taking mto account that part of any proceeds
tu be passed unto custamess under Condidon B of the Licence.
Grants and other third party contributions
Grants. mirastructure charges and other third party contributions received since 315t March 1990 are
carried torwand to rhe extent that any balance has not been credited o revenue, The halance cartied
forward i restated for the change in the RPY tor the year and treated as for deferred income.

Real financial capital maintenance adjustments

These adjustments are made to historical cost profit in order to arrive at profit atter the maintenance of

tinancial capatal in real reoms:
—_ Working capital adjustment

This is ealenlated by npplying the change in the RPT over the year to the opening total of
trade debrors and stack less trade ereditors and the provision for Ibilities and charges.

- Financing adjustment

This 1o catenlated by applyng the ehange in the RPLover the vear to the opening balance

ol net finance, whith comprises all munctary assets and liabilities in the balance sheet

apart trom those included in working capital.
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2. RING FENCING

In the opinen of the Directors, the company was i compliance with paragraph 3.1 of Condiuon K of the
Instrument ol Appomnement at the et of the fimanciol year. This relates w e availalulity of rights

angd assets,

3. APPOINTED AND NON-APPOINTED BUSINESS

The historical accounting wkormation shaws sepagate ligares for Appointed and Non-uppointed Business,
The Appointed Business is defined to be the regulated acuvities of the Appaintee, ie. those necessary ta fralfil
the functions amd Juties of @ water and sewerage undertaker. Non-appointed Business encompiasses those

activities tor which Yorkshire Water Services is not a monopoly supplier or the actvaty nvolves the optional

wse of ancasser owned by the Appointed Business,
4, DIRECTORS’ CERTIFICATE

The Director of the company declare that the company will have aailable w it sulticienr fimneial resources

and tactbities to enable o earry out, for at least 12 months, ity regubated aetivities amd suificient

management resources to enable it to carry out its functions.

]
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NOTES TO THE REGULATORY ACCCUNTING INFORMATION
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5. ANALYSIS YO CURRENT COS5T PROFIT FOR THE APPOINTED BUSINESS
FOR THE YEAR ENDED 31 MARCH 1992

Turnover
Measured

U inmeasured
Trade efflnent
Revenue grinis

(ther sources
Total turnover

Operating costs

Manpower costs

Orther costs of employment

Power

Rates

Hired aml contracted services

Charges from associaned companies

Materals und consumables

Service charges

Sewerage agenc ey

Other uperating costs

Doubtiul debts

Current cost deprecianon

Infrastructure renewals:
expendnure

aenual
Total operating costs

Operating income
Clurrent cost profit on hixed assets

Working capital adjustment

Current cost operating profit

40,6

1992

Sewage Total

Water treatment Scwerage  Appointed
services Sewerage & disposal sepvices Business
fm Im Lm Em im
QN 52.7 1236
139.8 136.7 276.5
= [70} 1?03

8.7 3.5 12.2
219.4 210.2 429G
40.5 53 22.5 27.8 6.3
3.7 (V) 1.6 1.9 2.6
13-0 0-3 0.3 6.(‘ l()-()
17480 7.1 7.7 .t
10.5 1.7 12.5 14.2 249
11.2 2.9 3.8 8.7 19.9
15.1 (X 0.0 6.0 17.7
3.8 1.8 1.8 5.6

- 9.2 - 9.2 9.2

1.6 0.1 Q0 0.7 2.3
1.4 o5 7 1.2 2.6
3.6 4.1 IR 37,5 0.1
25.4 11.8 1.3 13.1 185
7 193 R
i82.5 34.1 1oQ,2 154.3 336,48
3 u.] 3.2
0.6 0.5 1.1
560.5 97.1
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Sewape Total
Water treatment Sewerage  Appointed
STVICeS Sewerage & dispusal LCTVICES Business
Im £m Im tm X1}
o6 44.2 104.8
125.2 124.8 2500
- 184 18.4
ol — ol
8.2 1.2 94
194.1 188.6 1827
383 th 220 15.8 o4.1
3.8 0.2 12 2.4 6.2
1.9 Q.3 5.5 5.8 17.7
173 - 6.4 6.4 237
8.4 1.1 5.4 6.5 14,9
8.5 ol 7.6 7.7 162
10.7 0.5 5.2 3.7 L6
1.6 - - - 3.6
- B4 - 8.4 84
1.1 Q.2 1.0 1.2 2.3
1.9 1.5 Qul L6 3.5
294 54 204 35,3 4.7
16.8 &3 1.1 9.4 26,2
19.2 1oL - 16.0 35.2
|70y 45.4 8604 112.2 031
Q.0 o7 1.3
(o {0.2) (e
hE X 56.9 BOL5




NOTES TO THE REGULATORY ACCOUNTING INFORMATIONM

6. CURRENT COST ANALY5IS OF FIXED ASSETS BY ASSEY TYPE

AS AT 3 MARCH 192

Gross replatement cost
At L April 1991

RPl adjustment

Disposals

Audditions

At 31 March 1992

Depreciation
At 1 Apnl 1991
RP adjustment
Plisposals

Chiarge for year
At 31 March 1992

Net book amaount at
31 March 1992

Net book amount at

1 April 1991

Non-
Speciatimed  speoabial Infra- Other
oprrativnal  vpe Heal slroeture tangible
awsels  properhe Asactn awsets Total
Lm Lm fm im Em
1,875.7 189.7 1, 146.0 862.4 13,0744
745.0 7.7 409,3 34.8 5274
(2.9 (6.2) {16.4) (44.9
K39 OH SH.0 105.3 2500
2,014.9 1920 L6131 9Ko.1 13,806.4
922.9 4.2 1i%.0 1,279.7
372 L7 v- 12.7 506
{22.2 (33 - (1h0) {41.5)
0 L - 8.8 0.9
D685 41.1 3511 13007
1,040-4 150.9 10,6139 6350 124402
Y524 148.5 10,146.6 546.8 11,794.7




7. CURRENT COST ANALYSIS OF Fi’AED ASSEYS BY SERVICE

AN AT M MARCTL IO

Senaue
Waler trcatiment
supply  Suwerage & disposal Tord
Lm Em Lm m
Gross replacement cost
Act April 1991 5,013.0 6,531 1,527.3 13,0744
RPL acdjustiment 202.2 2603.6 al.6H 527.4
Dlisposals (20.8) (3.9) (20.2) {44.9)
Aclditrons 94.Q 40.0 1160 2500
| At 31 March 1992 52884 68338 LOBLT 13,8069
Depreciation
Aul April 1991 405.7 8 732.2 1,279.7
RP adjustment 18.8 53 29,5 51.6
Disposals {19.1) 1) (19.3) (41.5)
l Chuarge for year 31,0 4.4 3.4 70.9
At 31 March 1992 FYR.4 H6.1 776.2 1,300.7
Net book amount at 31 March 1992 4,790.,0 6,747.7 QOR.5 12,04460.2
Net haok amount at 1 Aprif 199] 4,947.3 04523 795.1 L7947
Analysis by esset type
Specialised operational assets 450Q.1 55.8 540.5 1,046.4
Nun-ypecialised operational properties 115.8 10.4 24.7 150.9
Inlrastructuee assets 3,088.8 6,586.0 39.1 10,61 3.9
Orher tangible asets 2353 95.% 304.2 635.0

Net book amount at 31 March 1992 4,790,0 06,7477 08,5 12,440.2
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8. WORKING CAPITAL
ANAT W MARCH 12

1992 199}
“m Lm
Stocks 4.5 4.3
Trade debuars 22.9 18.8
Teade ereditors {24.1) (22.7)
Short werm capital ereditors (51.4) (4141
Infmstructure renewals acerual {92.7) (64.7}
Acenials {49 (1.0
Paywents in advance {18.3} (16.8)
Tax and social securnty (2.1} {19)
Group debrors 1259 80,3
Landslip reinstiuement (5.0} -
Prepayments 25.7 24.0
{19.5) (27.0)
9. MOVEMENT ON CURRENT COST RESERVE
1992 1691
Lm £m
Balance at 1 April 1991 10,858.9 3,700.0
AMDSIR adjusument - 6,2853
RD1 adjustments:
Fixed assers 475.1 877.5
Working capital (L1} Q0.4
Finuncing (5.2} 4.3
11,32%.7 10,858.9

rr————————




10. RECONCILIATION OF OPERATING PROFIT TO NET CASH FLOW
FROM OPERATING ACTIVITIES

Operating profit

Depreciaton

Profit on sale uf assets

Inerease in stocks, debtors and prepaid expenses
Increase in eraditors and accrued expenses

Increase in provisions

Net cash flow from operating activities

1993
Em

126.7

42.0
{5.3)
{5.5)
+.1
13.0

A et —

1948

1991
L

107.2

390
(1.5)
(15.5)

25

35.1

166.8



AUDITOR'YS REPORY ON THE REGULATORY ACCOUNTING
INFGRMATION

T the Directog General of Whter Services
We huave andited the financial statements on pages 23 10 37 i accondance with Audiing Standards,

Iy o= wpingon, the tiancral statements contan the information for the year t 31 March 1992 required to
be publishad and subtmitted to you by Yorkshire Water Services Limited to somply with Condition F of the
bstrument of Aprosmunent by the Secretary of State for the Environment of the company as o water and

swwerage undertaher under the Water Acr 1989,
Inv resped £ of thas intermation, we report thae in our opinion:

{a) proper accounting records have been kept by the Appomtee as required by paragraph 3 of

Condition F uf the nstrument;

(h the informanon s in agreement with the Appomtee’s aceounting records, complics with the
requirements of Corlition F of the Instrument and b, been properly prepared in accordance
with the Regulatory Accoununy Guidelines issued by the Office of Water Services;

() the sununarised finaneial stacements on pages 24 t 26 have been properly prepared from the
financial statements set out on pages 4 0 20 and, in conjunctien therewith give, under the
historieal cost canvention, a true and tair view ol the revenues, costs, assets and Labilitios of

the Appomtee and its Appointed Business; and

{ul) the current cost financial information on pages 27 to 37 has been properly prepared in
accotdanee with Repulatory Accounting Guideline 1, Aceountine for Current Costs issued in
March 1992 by the Office of Witer Services.

Price Waterhouse
Chuartered Aceountants

and Registered Auditor
Leeds

18 June 1992




MOTES TO THE REGULATORY ACCOUNTING INFORMATION

1. ACCOUNTING POLICIES - CURRENT COST yNFORMATION

The curent wont wturination T been prepased o the Appointed Busingss ot Yorkshare Water Rervives Lad
0 e nnlanee wh gunlanee sosned by the Prrecror Uieneral ol Water Serviues for maonlitied el tesns
tnanual statements atitable for regolatem e watet sty Probatabiiiny 1 measured on the bass ot real
fanetal capaal malienans e the comest ol aset which are valued & heir wnerent €t value su the

pustiiess wath the excephion ol assets acuised prior Lo 315t Mruch 1990

The Legouniiog polictes dseed are (he sae s thase adopted w the statutewy historsgal cost aeouts, except

an st ot belows
Tangible fixed assels

Ansets deyquired prr st March 1990 and 0 operabonal use ard valued at the replacement oSt o} 1 #ir
operating capabitity, To the extent that the repulalaty Tepune does not aflew il 2ol e varn @ s
fpzh enough Justity thit wolug, thiy reprosents d moditicaty of he value b the bustinees principles Al
e provision wmade for the posseble runding of futuse € Lavet wns ol prves Hat March (990 assets by
contnbutions trom thand parnies and, to the esent Tt some o g Fedd watld un replacement he s
fumded, replacement cost apdin dilters from ealne o the business Rdandanl assels are valued m therr

recaveralie umaunt.

- Land and buildings

oA

R
Nnn-spcu.:hscd npcmtmna\ praperiins were valued on the bass ab open ket walue fof
exitinp we at b Heptembes 1989 and hase F e eypressed m real terms by mdexing WsINg the
Rl Price Todex (RDIY swee chat dates

Specatied aperational properties acgquired sinve st March 1990 are calued an the fower of
Jeprectated replicement Lot and tecoverable amout, restued annually between perialic

Surfece Investmenl Respuiremnent { SJRY reviews by adjustng for mlauon as meastiredd by
changes m the kit The ynamorpsed porren of thind party contributiony received

Jeducted i arnvng nel uperdring anets fas Jeseribid Betowd
am Infrasteucture assets

Aairas, sewer ynpoundiog and pumpmi AW Waser storae reservairs, dams, sludpe prpehines
and sed vt dls are valuerd g eplcement Let Jdetermunal prig ipally wn the a1 ob shata

pmv:dm‘] by the Asset Manaemwiil Plan (AM &

A process ul LORUIUIE cebmetnent of el reconds expectad o pronfuce adustments o
Lanting vithues wheo perodic reviews ut the AMP take place, Inthe LT e TN yeAtn Vaues
are pustared 1o take aeonnt ol » hanges i the penvrat teved of inflanon, » mensured By

ytpuies e the R{TLawer the vean






