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Directors’

Report

The Directars have plessire in presenting ther

sevvnd report, The report s tor dhie vear April
It March 1991 the company’™s hist tull
hizancial vear.
Share Capital

There has been no change, during the year, to
the company™ share capital of £27% million in
shares of £1 cach fully paid, all of which s held by
Yurkshire Water ple and its nominees.

Principal Activities

The principal aerivity of the company is the
provesion of drinking water and waste warer
REMIZCMeNT services to the tegton, browldly
comprising North, West and South Yorkshire amxd
Noreh Hamberstde, For which the company i the
witer and sewerage undertaber,

Operafions and Results for the Yeay

A secund successive year of droughe was
managed with only temporary imited restricrions
oft water wses Major investment programmes on
new or refurbished warer and sewage plants, water
i and sewers were saccesstully continoed.
Profit on ordinary actisitios was $117.0 million,
A first terim dividend of L2080 million was paid
to Yorkshire Water ple in October 1990 10
complere the capiral restructurmg exercise which
tooh place in TOS940, A second inerim dividend
of L1393 milhon w paid in Mardh 1991 and o
Jasab dividend of 30,5 mitlion is proposed
certe spotrding ro the parent company’s {9901
iterin and Ll dividends rospecbively. An
amount of Y510 million s oavailable o fe added
O peseTyes,

Directors
T Parectons, all of whom (sth the

sxception of Me, Newton, who was appointed on

derabor 199300 wopoed thaemndaoon the we s, vore
Sap Cierdon Bone Moo AL LWl
Mic MO Ban, M L Nowrar,
Do AL Shaeshawonh, M LM Taslon and
Mro O AL Tunles, Mre, 1R Divbeld o
appomted o Divectoron 1 Aprd 1],
Mro MO Barey resismied av oD hrec tor
on 20 May 1991,
Directors’ and Officers’ Liability Insurance
During the year, Dircotory and Ofticery’
liabifity insrance wos arraniged on behalf of
company Directors and certain specitied managers.
A premium of L21000 {or twelve monehs to
October 1991 was paid by Yorkshire Water ple on
Behalf of the Ciroup,
Research and Development
The company has contitwed o conducr or
commision substantial programives of research
and developrient in order to improve the guality
and etticiency ot ity opemtions. During the vear
expenditure amounted o £2,5 willion,
Vixed Assets
The Direcrors are aware thae che value of
certain land and baildings in the hakince sheet is
not representative of the marker value of these
assets However, a sulwtantal proportion of land
amd buildings comprises spedialised operational
properties and stractures, for windh there is no
readdy miarket and i is ner, therefope, pracricable
to provide a full valuation.
Movements in tixed assets are shown in Note 7
tor the Aceounes arnd mechale ransiers ro
YW LEnterprises Limited, which have alf been
made on the basis o independent extertiat
viduations ebeaned specitically b the purpose
and approved by the Olitice of Water Sets e,
Capital and lnfrastrocture

Renewals Expenditure

Expendirare durns; the vea amomied o

250,22 milhon,



Employees

e commpain sechs 2o be an equal opportamity
emplser, toprovsde enconcaement and factlities
tor sdis ehled men and women o enter or Cenena
s emphament, foset and chieve high
standards in s health and safens policies and o
promore and secure qualiny objectives throughout
1 perations.

Emplovees participare in the Executive and
Sharesave Opnion Schemes and the Protic Sharing
Scheme uperated by Yorkshire Water ple,

Contributions

The company made no contribucions Juring

the vear to political or charitable causes.
Status

The company is not a close company wichin
the meaning of the Income and Corporation Taxes
Act [UNK,

Instrument of Appointment

Condition Fof the company's Instrument of
Appointment as a warer and sewerage undertaker
reguires the company to publish accounting
information in a preseribed formac in addition o
that required for the statutory accounts, This
additional infurmation on an historie cost basis is
included on pages 23 to 26, Certain information is
also made available on o current cost basis and
vopies of these sratements can be obtained in
Seprember 1991, free of charge, by wriring to the
Customer Services Manager, West Riding Tlouse,

(67 Allwon Street, Leeds LST SAA.,

Auditors
Proce Witretle e have enpressed then
wailhingiess ta be reappomired as aediors of the
company, A resolation will be propeosed ac il

Annual General Meeting 1o reuppoint them,

By Opder of the Board
s T
hegmg
Marein W, DPlimley
Clompany Secretary

21 May 991



Profit and
Loss Account

Turnover

Operating coses

Cperating profiy
Interese
Profit on ordinary activities before taxation
Taxation on profit on ordinary activities
Profit on ordinary activities after tuxation
Dividends - first interim

= second interim

- {inl

Retained profit (loss) for the financial year

The movement on reserves is shown in Nore 20

Notes

YPARS FNDED 31 MARCTH

L e G e Tl PR T L TTRR Ao

1991 1990
Ym Lm
3848 393.9
276.8) (258.2)
108.0 95.7
9.0 {35.8)
117.0 9.9
117.0 50.9
{20.0) (200.00
(15.5)
(30.5) -
51.0

B e ]

(140.1)
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Balance Sheet

Fixed assets
Taneible assets

[nvestments

Current assets
Stocks

Diebtors

Creditors: amounts falling due within one year
Short rerm borrowings

Orther creditors

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Long term borrowinigs
Other creditors

Provisions for liabilities and charges

Capltal and reserves
Clalled up share capital

Protir wd Toss aecount

Approvad by the Board
21 May 1991

Sir GiortOn Jones
Cliairman

Notes

10

11
14

12
14
15

20

AT 3 MARCH

1991 19
L rm
1,208, 1,031.8
X Q.6
1,200.4 1,032.4
4.3 3.5
137.5 111.4
141,58 1249
{13.9) {16.0Y
{(126.9) {75.0)
{140.4) (91.6)
1.4 33,3
L2210 1,065.7
(85.7) {42.7)
(24.3) (R4
{64.7) {29.9)
1,036.1 uEs.1
275.0 275.0
T61.1 71001
L,u36,1 vE3.1
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Cush Flow

Statement

Operating activities

Frofu before taxation

Lte s not involving cash movement:
Depreciation
Provision for infraseructuge renewals expenditure
Other

Reduction (inerease) in working eapital

Cash flow generated from operating activities

Investing uctivities

Cigatal expenditure

Acquistion of investments

Capial grants and contributions

Proceeds from sale of tangible as ets

Cash outflow from investing activities

Financing activities

Capital restructuring

[ncrease {reduction) in long term horrowings

Dividen.hs paid

Cash flow from financing activities

Net increase in cash und cash equivalents

Chash and cash equivalents ae | April

Cash and cash equivalents at 31 March

Represented by:

Short term borrowings

oy

YEARS ENDHY 4 MARCH

1991 RV
Im tm
117.0Q h4,4
39.4 38.7
15,2 29,5
(1.5) (5)
4.0 1,4
194.1 35.2
{(221.0) (160.06)
- 0.3
19.9 9.1
1.t 3.4
{199.5) 1470
- 2337
43.Q {(I97. 1)
{15.5) QEOO.C‘}
7.5 230.0
2.1 1239
{1H.0) LE39.9)
{1 E:_‘Z) _ (16,0
{13.4) (16,0}
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Notes to the
Accounts

1. Accounting policies

The tollowing paragraphs summarise the more important accounting policies applied in the preparation ot

the aecounts.

Accounting convention

These accounts have been prepared undes the historical cost convention.
Comparative figures

Certain comparative Heures for 1990 have been adjusted to retlect the analysis required tor regulation

purposes under the farest guadelines issued by The Director General of Water Services,
Turnover

Turnover comprises charges to customers for water, sewerage and other services, exeluding value added

[l
Foreign currencies

Al rransactions denominated in toreign currencies are translared into sterling ar the actual rares of

exchange roling ar the Jdates of the transactions,
Research and development expenditure

Research and development expenditure is wrivten off in the profit and loss acconnt in the year in which it

is invurred.
Infrastructure assets

Infrastructure assets (being mains and sewers, impounding and pumped raw water storage reservoirs, Jdams
anel sea outdidls) comprise a network of svstems. Expenditure on infrastructure assets relating to increnses
in capacity or enhancements of the nerwork is teated as additions which are included at cost.
Expendituie on maintaining the operating capahility of the network in accordanee with defined standards

of service ia charged as an operating cost.

The charge for intrastructure renewals  penditure takes account of planned expenditure on maintainmg
the operating copability of inlrmtruciare assets i accordance with the operational policies and sewndands
underlying the Asset Management 'lan which Yorkshire Water Services Limited s required o prepane
undder ies Instrument of Appointment. Investment priorities and other operational considerations may
result it uneven patterns of infrastructure renewals expenditure. Consequently, Charges o the probit and
loss accaunt may be wdivsted by way of accruals or deletals, as appropriate, to take account of any

sienificant luetuations m actua] or planned expenditure, Until sucl aceruals are fully utilised, o



Notes to the
Accounts

additronal chirge ro the profit and foss aecount is made cacl year to mamtans the yalw of the

unexpended bakance brought forward from the previous year,

Other tangible assets

Other rangible assets are included ar cost les. accumulated depreciation.
Depreciation

Depreciation is charged, where appropriate, on the original cost of issets vn 2 straight-line hasis over the

estimated coonemic lives of the assets.
Freehokd land is not depreciated,

No depreciation is charged on infrastructure assets because the network of systems is required to e

maintained in perpetuity and therefore has no fisite cconomic life,

Depreciation is charged from the date of commissioning of assets sund the principal econcmic lives used

s
Buifdings 30— O years
Fixed plant 20 40 yenrs
Vehicles, mobile plant and compurers do0 10 vears

Grants and contributions

Cirants and congibutions received alter 1 April 1990 in respecct of tangible wssets, acher than
infrastructure assets, are deferred and eredived to the proficand loss account by instalments over the

expected useful lives of the related assers.

Grants and contributions received after 1 April 199Q in respect of expenditure enhaneing the
inkrstructure nerwork e applied in reducing that expenditure, This treamment is adopted hecause

infrastracture assets, as deseribed in the policy abuve, are not depreciated.

Grants and contributions received in respect of expenditure charged o the protit wiad foss account during

the year are included in rhe profit and loss account.
Leased ussets

Assets which are financed by leasing agreements thae rranster substantzlly all the visks and rewards ot
ownership to the company are capitalined and depeeciiated over the shatter of their estimated wselul lives
andd the term of the lease, The Tinbilits to the leasing company is it haded within borrowings. AN ot
Jeases are operating levses and the rentads are eharged to the profic and Tos aceomt. Ao adpstment has
been made to the 1990 halance sheer comparatives rransierring obligations uider linance Jeases from
creditors to the appropriate borrowings heading, This treatment tecognaes the incieasing portance of
feasing 10 the comipany's tinaneing requirements,



Deferred taxation

o previeton s made for deterred taxation unless there s a reasonalble prolability thar a liabdity wilt

ot in the foreseeable toiure,

Stocks

Stocks are stated ar cose less any provision necesary to recognise damage anad obvolescense, Werk in

progress iy stared at the Tower of cose and net realisable value, Cost includes labour, materials and an

apprapriate proportion ol overhends.,

Pensions

The vost of providing retirement pensions and relared henefiis is charged to the profit and loss account

over the period benefiting from the eraployees’ services.

Accounting standards

The accotnts of the company we prepared in complianee with all extant Statements of Seandard

Accounting Pracrice.

2. Operating costs

Woeres amd salaries

Social seenrity costs

Orlier petision coses

Raw wiatertals and copsumalides

Deprectation on vwned awets

Diepredianon on assets held under finance Leases
Operatmy lease ventals  plant amd ¢ quipment
uther

Shorr term hire of plant and equipment
Research amd development

Auditors remuneration

Ohtlier eperating «Liarsses

Inter-company harges

Inbrastiue bue 1enewids Charge

Fxceptianal ireme

Amorrisation of grants and <onirbations weon ated with
capitalised < hemes

Own work capitalised or charged s inlasnucinre renewals expenditure

Other opetating mome

199]
¥m
HOLY
4.3
M3
17.8

th
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Notes to the
Accounts

3. Interest

Interest pavable on:

Bank and other loans wholly repayable within five years
Bank andd other loans nat wholly repayable wathin five yeors
Inter-company loans

Finance charges m respect of tinance leases

Other

herest receivable:
Inter-company loans
Other

4., Taxation

149]
Lm

(0.6)
{5.3)
(0.3)
(0.9)
(Q.2)
(7.3}

16,1
0.2

9.0

frad

IR}

(1.9

(.
(5.0

(U]

(3.

17

e

0.6

(15.8)

No corporation tax arises in respect of the prolit for the year due to the excess of capital allowances over

depreciation,

The full porential deferred tas labidicy on timing Jifferences, calenlred using the Fability method, ata

tax e of 33% i

Accelenared capital allowances
Limses

Shiort term timing Jiferenges

[99]
fm

{98)
34

21

e P 4 st AL ek

(43}

i pralet- Ny,



5. Dividends

19491 1
L£m L
Fiest mterim dividend (paid Olctober J900) 2000 o0
secomd mtenm dividend (pand March 1991 15.5 -
Proposed timal dnvdend 0.5
06.0 00,0
6. Directors and employees
1991 1990
£O00 LOgQ
Dires tors” ematuments tincluding pension congributions) 289 RETY
Emoluments of the Clhiairman (excluding pension contihations) e
Emoluments of the highest paid director
(exe luding pension contributions) 70 54
The directors earned emoluments (excluding pension contributionsy which fall within the tollowing
Barndse
1991 1oug
1y Number Number
05,000 3 4
45,001 50,000 - 2
FOO00- 55,000 - 2
35,007 60,000 2 -
63,001 70,000 2 .

Sir Gordon Jones (Chuairmuan), Mr. T, Newton and Mro AL L Wand are emplovees of the parent
company, Yorkshire Water ple amd ther emoluments are shown in the accounts of that company,

The average number of persons emploved by the company during the year wis 4,074 (1990 4,052),

An nrerest tree car Joan of 6186 was made to Mr, [0 M. Taglor (divector) in 199¢ and is bemg rpand
by equal menthly instalments. The balance cutstandimg ar the year end was £2,062 (1990; £3,155),




Notes to the
Accounts

7. Tangible assets

Cost

Ar L Apnl 1990

Additons

Transters on commissioning
Urapts and contributions

Dispuosads

A 3 Mareh 1991

Depreciation

Ac April 1990
Disposals

Depreciation for the year

At 3 Mareh 1991

Net boolc amount at 31 March 1993

Ner book amount at 3 Mareh 1990

At 31 March 1991 assets included above held under {inance leases amounted to:
Coost

Depreciation

Met ook umount af 31 March 1991

Net book amount at 31 Mareh 1990

Land and buildings comprised:

Freehold properties
Prapertios held on long lease

Properties held on short tease

The conts ol assets transferred o the former Authority on T April 1974 are included in Land and uddings.,
Cirdants aied comitribations received selating o infrastructure assets have been deducted from the cost of
fixed sssets in onder to show a true amd fais view, As o consequence, the net book amount of Tixed asets
v £ 5 million Tower than it woukd hreve been had this treammient not been adopted.

12
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Land and

Intrastructure

Plant and

Uinder

buildings assuts egsipment vonstrustion Total
£m £m Lm £m Lm
450.5 375.7 208.2 219.9 [,254.3
4.4 12.2 4 195.1 221.2
24 2.0 275 (43.9) e
- (+.5) = - (4.5}
B R (% B (0
479.1 415.4 237.2 276 i,459.3
152.6 - (9.9 - R
(0. 3) - (4.0) (6.5) (11.8)
B R 65 L34
165.0 - 59,9 - 250.5
3141 415.4 151.7 317.6 1,208.58
2079 35,7 138.3 1199 1,031.8
3.2 20,6 238
AN - AR
23 206 224
0.4 03 o9

Cost at

31 Mardh 1991
Lm

477.5

1.3

0.3

479.1

Cumulative
Jdepreciation wt
31 Marel 1991
£m

104.7

w2

0.1

165.0

Net book
amount at

31 March 1991
Lm

3128

11

0.2

11401

Ner book
amount at

31 March (900
dm

296.5

1.1

L 03

ELRY



Notes to the
Accounts

8. Investments

Ar L April 1900
Additions
Diispmalds

At 37 March 1991

All investimenes are unlisted.

Associated Undertakings

L. resty in
assoctated
undertakings
£m

Q.4

Other
undisted
investments
Lm

0.2

*am

Toral
im

a6

o

Investinents in asociared andertakings all of which are registered in England and operate in the United

Kingdom, include:

Corrovodt Services Limiwed

Exxpress Technolegy Limiced

Other unlisted investments

)

Proncipal
activiry

e

Engineering

Engincering

Shares
in issue

A e e s 2

75,000 A’

25,000 'R’

40,000 A°

HO,000 R

Praportion of
fssted equity
capital hekd

MNil
100%
Nil
100%

The company owns % of the issted share capital of Water Pension Fund Holdings Limnted a coangpany
which s incorporated and operates in the UK providing administrative and like services to warer
compary and other pension lunds. The company abe hobdc £24,583 o comvertible unsecured oan stuck
and 126,553 of ‘B ordinary shares in Warter Research Centre (1989 Ple which conduets re warch on

belaali o8 the waner industry,



45
o ’;f '
-t

\

9. Stocks

Raw mreniabs and consumalbhe

Work 1 progies

10. Debtors

Receivuble within one year:
trade debtors
amounts owed by group undertakings
amounts owal by parend company
prepoyments and acerued income
cehier debtors

Reweivable after more than one year:

uther debrors

11. Short term borrowings

Repayahle within one year or onc demand:
bank Joans and overdrafts
other short term loans

frnanee leases

1941 N
Lm im

38 32

0.5 .3

1.3 3.5
1991 [0
Lm L
18.8 15.1
4.0 4.0
TS-L‘ 75.{1
24.6 Q2]
9.4 3.5

1.1 Y]
13%.5 121.4
joul 1990
Ym im
£3.1 15.%
M N
a7 S
139 16,0
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Notes to the
Accounts

12. Long term borrowings

1991 16
fm Lm
Matuyrities
Repavable between one and live years:
tinance leases 1.5 05
Repayable by instalments and marunng siter five years
bank lesans 6.5 41.0
uther loans 1.0 1.1
hnance Juases 20,0 -
Wholly repayable after five years:
bank loans 0.1 N
85.7 42.7
13. Aggregate borrowings and cash
Bank foans QOther Finance
and overdrafts loans leases Total
Lm £m Lm £m
Repayments
Within one vear or on demand 1.1 0.1 (\Ar) 13.9
Betweens one and two years - ] Q.7 O
Between two and five vears 2.4 03 AR 3.3
After five veuars ()9.2 0.6 G ‘ L
TR 1.1 28 OO0

Cash and short term deposits

e 357 e A,

$9.0

Borrowings, any part of which is repayable alter five vears, have been negotrated at fixed onad variable
interest rates which ar 31 Marely 1991 ranged between 7% and 121 0,

Security agaited the revenues of Yorkshire Water Services Limited has been given on (01 mullion
(1990 L0 1T mullion) of the above borrowings.



14. Other creditors

Amounts falling due within one year
Trade creditons
Clapiial creditors
Deterred grants and contributions

ot Jdepreciating tixed asets
Amounts owed 1o parent company - proposed dividend

~ather

Amounts vwed to group undertakings
Sacial security and pavroll deductions
Accraals
Receipts in advance

Oxther credirors

Amounts folling due after more than one year

Capital creditors

Deferred grants and conuributions on depreciating fixed assets

Oither credirors

15. Provisions for liabilities and charges

[uy] IR
{m Y
227 Is1
+41.9 274
o3
0.5
0.2 .3
3.1 1.1
1.9 1.5
7.0 7.0
16.48 8.1
2.1 I:_]
126.5 9.0
4.2 l.s
15.1
5.0 G
,.___..‘_‘:..:}..‘..1’_ S ,,__:.4

A charge s made to the profit and loss account for infrastructure renewals expeiditoee whivh reflecis
planned espenditire on mainraining the aperating capability of infrastructure wssets, The provision

represents the unespended balance of the protitand Toss account clarge canied torwand,

Ar [ April [
Chareed mprotie and Toss accoun®

At 31 March 1991
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Notes to the
Accounts

16. Commitments

Capital and itrastructure renewals expenditare
commitments at 31 March were:
{ontracts placed

Authorised but nor vontracted for

199]
rm

136.8
15%7.1

2039

l \);;\’\

Ym

J1n

v7.2

T R CmwmEr

217.Q

A At Vo

In addition Yorkshire Warer Services Limited has a long term Asset Management Plan winch meludes
substantial Capital and infrastruciure renewals expenditure to meet shorrfalis in performance and

condirion.

At 3 March 1991 the company was commirted 1o making the following payments Juring 1he nexr
financial year under non-cancellable operating feases with ternis as set out below:

Land and Land and
buildings Other bunldlines Onher
1991 1991 [BON DN
Lm Lm m Lin
Leases which expire:
Within one year - ol -
Berween otie i five veas AN o
After tive yeats 0y - B C‘ 3
o7 0.7 .3 0.4

17. Contingent liabilities

Uder 1 Revolving Credit Facility Apreement arranged by Yorkshire Water ple, Yorkshire Wider Ser wees
Limited s issaed guarantees inrespect of all liabubitios o s parent company. As at 31 Mach 1991 1o

ameamnts had been borrowed under this agreement.

The bankmg arrangements ol the company operate on a pooled Basis with evlier gronp compaties aid i
bank balinces of cach subsicdiasy can be offser agamst each other,



A

183. Pensions

The parent eompany operares o detined benefit final pay schemes, the Water Mireor Image Pension
Scheme (WMIST and the Water Pension Scheme (WS).

The emplaver’s contmbutioms and the pension cost under the accounting standard SSAL 24 have been
assessed 1 acenrdance wath the advice of the group’s actuaries William M. Mereer Fraser Limited, using
the projected unit method tor the WPS and the artained age methaod tor the WMIS. For this purpose the
matn ac tuarad asumpeion used is that there will be investment growth 2% greater than the rise in pay
levels. Bull allowance is also made for ing reases to pensions and deterred pensions under each seheme,

The tese actuarial valuanon of the two schemes was carried out as ar 31 Mareh 1990 and Jerails of the
results of this valuatior can be found in the accounts of the parent company,

Both rhe WIS and WMIS comply with the anticipated requirements of the Social Securicy Act 1990
with regard 1o pension increaces, Some changes may be required in the schemes to comply with the ruling
ol the kuropean Court of Justice in May 1990 concerning equality for men and women. lowever, these
are unlikely o involve significant costs provided appropriate related changes are made o the contrac ting
ot requirements of the state s rrangements.

19. Called up share capital

Allotted
Autherised  and fully paid
£ L
Ar T April 1990 and 31 March 1991
Crdinary shares of £1 cach 275,000,000 273,000,000
20. Reserves
Y'm
Profit and loss account
Ar 1 Apnl 1O T10.1
Tratder trona prodit aned b« accoung 5310
A1 31 March 1991 Tu1.1

Attt - t—

Y




Notes to the
Accounts

21. Dirvectors’ interests

The suterests et the directors and their nnmediate tamilies in the ordinay Ssares of York<hire Water ple
dre set o belows

Av 31 March 1ugl At 1 April Juag
Sharey Options Shiares Options
M T 1,36 32,333 1,271 1,18
A ] Shurtleworth 1876 30, 305 1,756 30,3065
I M Tavlor 188 A2,07H 2,2u4 32 U7
A Tunley 3,027 9,497 3, 380 20497

Sie Gorden Jones, Mr. T, Newton and Mr. AL L Ward are directors of Yorkshire Water ple. Their
interests in the ordinary shares of Yorkshire Warer ple are disclosed in the accounts of that company.

There has heen no change in the interests shown above between 31 March 1991 und 21 May 1991,

in common with other individual shareholders, directors and their families may be entitled 1o Customer
Share Bonus, up toa maximum of 300 bunus shares, of ane bonas share lor every ten shores lield in
Yorkshire Warer ple for two years trom flotacion,

Haoldings o ardinary shares inclode beneficial interests in shares made available to gaalitying emplovees
under special arrangements at the rime of floration and shares ander the Employee Profit Shewing
Scheme,

The Executive Share Option Scheme and Sharesave Scheme are deseribed in the aceounes of the parent
connpany, Yorkshire Water ple.

At no time during the year bas any director had a matertal intereat in a contracr with any company in the
group, being 1 contaet which was signiticant in relation to the business of thar company.

22. Ultimate holding company

Yorkshure Water ple, which iv moorporared in Great Britun, is the compaay's lumate paremn @ HIPALY
ated 1 1he parent nndertakae o the Tarrest gronp to consulidare these iccommts, Copies of 1he glonp
aveormits tine, Be abtamed from The Company Secretary, Yorkdare Water pk, 2 The Fmbwhment,
Seaerogn Street, Leeds LS 400,

W



Auditors’

Report

To the members of Yorkshire Water Services Limited

We have audited the accounts on pages 4 1o 20 in accordance with Auditing Standars.

[t our opunon the aeeounes give atrue and fair view of the state of the company's affairs ar 31 March 1991
angd ot 1es profis und Gish flow tor the financial year rhen ended wnd have been properly prepared in

.lyurd.mcc with the Companies Act 1955,
\

foi
e ol g
[ ‘A‘)U“‘JM.-
Price Waterhouse
Chartered Avcountants

LL’&.‘J'-

21 May vl



Explanafory Note

Paces w3 to 25 inelude the tastorical cost repulatory accounting intorniation required to be prllished
under the company's Instrument of Appomtment as u water and sewerage undernder and the Regulatory
Accountng Guidehnes tssued by the Umector General of Water Services,

Cureen vost aecounting information required to be published is not incladed within thus document bur
can be obtained in Seprember 1991, Jree of charge, by wriring o The Customer Services Manager,
West Riding House, 67 Alhion Srreet, Leeds .51 5AA,



Regulatory Accounting
Inforrmation

1. Accounting policies

The accounnng policies set our on pages 7 to 9 apply o the regulatory mfornution.

2. Statement of profit and loss, balance sheet and cash flow

The Regulatory Accounting Guidelines perniit the pablication of the profit and 1oss account, balance
sheet and cash Tow statement for the toral business only if all material Non-Appointed activities take
place in associated companies. Accordingly ne distinetion between the Appointee and the Appointed

Busitiess s made in these financial statements.

The relevans statements for the Appointee are shown on fages 4 to 6 ¢t the statutory accounts.

3. Ring fencing

In the opinion of the Directors, the company was in compliance with paragraph 3.1 off Condition K ot
the Instrument of Appeantment at the end of the financial year.



Regridatory Accounting
Information

4. Analysis of turnover, operating costs
and profit by principal service

Turnover
Uiimeasared < harges
Measared charges
Trade Effluent vharnases
Cirants

Otler

Operating costs

Manpower costs

Other costs of employment

Power

Rares

Service charge

Local authority sewerage ngencies
Marerials and consumahles

Hired ot contracted services
Charges for bad and doubtiul Jebes
Deprecia on and amortisation
Intraseracture renewals expenidicure
Inrastinetitre renewals aeeroal
Charges trom assoctated companies
Otlier operating costs

Uither operating income

Operating Profit
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Witer ircament Sewerage 19491 RN
Supply Sewerage & disposal services Total Tostal
£m tin Lm Lm m im
125.2 124.5 250,0 1286
AR 44,2 104 vi.4
15,4 5.4 16,5

¢l - w1 w1
103 o 1.2 LS e
196.2 L58.0 TN 3539
w7 - s 220 ! 25.8 4.5 5.1
I8 % 2.2 2. 6.2 4.3
119 0.3 5.5 | 5,8 17.7 17,0
17.3 - 1.4 i 0. 3.7 3.9
3.0 - o ' - 3.6 1.3
- K. o | 8.4 K. 5.1
11.0 0.5 5.2 | 5.7 16.7 15 3
R L 5| 6.5 15.3 15.0
1.v .5 o1 | 1.6 3.5 1.8
20,6 5.5 3.0 | 18.5 3.t 35,7
108 | 8.3 1.1 9.4 26.2 6.3
19,2 6.0 - | 160 15.2 20.5
R85 O 7.0 7.7 16.2 129
1.5 é 0.2 1.0 1.2 7 7.0
(| o (0.8) o) T A LAe
ol 45.9 68,7 | 114.6 276.8 268.2
30 74.0 108.0 5.7




Auditors’
Report

To the Director General of Water Services

We have adited the tinancial statements on RR AN 4ro Y and 23 w25 in aceordanee with Auditin{:
[
,":t.il‘l\i-ll\]\.

in our opinion, the fimncil statements contain the hisrorical cost information tor the year to 31 Mareh
1991 required o be published and submitted to you by Yorkshire Water Seivices Limited to comply with
Condition F of the Tnstrament of Appoinement by the Secretary of State for the Environment of the

Comgany ds a witer and sewerage undertaker upder the Water Act 1989,

I respect of this information, we report rhat in our opinion:

() Proper accounting records have heen kept by the Appointee as required by paragraph 3 of Condition
F ot the Instrument,

() The informacion is in sgreement with the Appointee’s accounting records, complies with the
cequirements of Condition F of the Instrument and has been properdy prepared in accordance with
the corrents of Regulatory Accounting Cuidelines issued in March 1991 by the Office of Water
Setvices,

() The financial statements on pages 4 10 20 and 23 o 25 give, under the historical cost convention, a
trie and fuir view of the revenues, costs, assets and linbilities of the Appointee and its Appuinted
Business,

“ L
e U A/(_) (..:w.
Price Waterhouse

Chartered Accoumtants

i,t’(“ls

21 May (U9



