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‘The Board s responsible 1o the sharcholders for wdl‘mumxhs of the Company’s
performance. The Board meets each month and reviews the strategic direction of e |c'h
subsidiary ('c)rt:;JELrtgr and monitors the performance of each company against an approved
busivess plar and budget,

CODE OF BEST PRACTICE

Welsh Water PLC has always conducted its affairs in aceordance with the main |;urlrzc'n;)1(-s
expressed in the Cadbury Commitiee Report on the Financial Aspects of Corporate
Governance. Since the code was published jn December 1992 the L!c>¢Lr¢i has reviewed,
formalised and ratified its policies and procedures in order to comply as [ LIl|P as pos ssible
with the Code, #\hmmEGSmMmelmH mem‘mummmmuﬁvmmmmlmmhmm
executiv .|tl|r¢'<'t:)x.;, the Audit Committee hag comprised of three non-executive directors in
accordance with paragraph 4.3, Since the financial year end formal letters confirming the
terms of appointment of non-executive directors have been ratified by the Board such that,
mmhmeuNmmm(ﬂpmuwwws¢aamidb{ﬁﬂw(%m'mmmmmmmmm‘md?mm
(‘()rlt‘C'rll)l where further guidance is awaited from the accountancy profession, the C cmpany

s in full compliance with the Cede of Best Practice at the date 'of this report, The issues
c)l internal control .1r1ci going concern will be reviewed by the Board when the awaited
guidance is published.

COMMITTEES OF THE BOARD

..clclt>Lnrwg recomimends that a board has two standing committees with specific terms of

reference - an audit <'c:rr1111|t1¢=c and a reruneration committee.  These Committees were

t's. tablished by the Company in 1989 and have terms of reference which meet the
recommendations of Cadbury.

The Audit Committee, mmmlmnmmumwmmoﬁTKnmmwunmmmmnmuhmwmrmm
executive directors and has written terms of reference. This Committee meets quarterly to
monitor the adequacy of internal controls, aceounting policies and financial reporting ‘c:f
the Company and theé Group. The minutes of the Audit Commirtes meetings are reported
to and considered by the Board.

ﬂml%wmmmmmUUmmme1m¢wﬂmcMMmmMmmm[‘h]hwhmnmmmumndkm

the non-executive directors and has written terms of reference, This Committes meets ¢

necessary (o consider and determine the terms and conditions of employment of me
xecutive directors, including salary, bonus, share option and pension entitlements,

REPORT BY THE AUDITORS TO WELSH WATER PLC
on the statement of compliance with the Code of Best Practice

We have reviewed the directors’ statement above concerning the Company’s 1’”Fhﬂpl|lcUFN.4’
with the Code of Best Practice ;;thbllsJ1u=<i by the Committee on the Findncial Aspects of
Corporate Governance, insofar as it relates to those paragraphs of the ( Jode'vhnnlihu
London Stock Exchange has q:u’x,lilu“ui for our review, 'We carried out our review having
regard to the Bulletin "Disclosures relating to comporate governance® issued by the
xklauqkrrlrlgr Practices Board,

Our procedures primarily comprised enquiry of appropriate directors and officers and
examination of relevant documents. We are not required to review, and have not
JWW?meﬂWﬂﬁmmvrwwmfmermnmmyogmwnmmrpumdumu

Based on our review we have satisfied ourselves that the directors’ statement appropriately
wﬁkqmﬁm ,mﬂmmv“fmnmhmmwmwwuhc4mcUMdMMﬂmamlcdﬂu= Code.

fi--fE z>ﬁFLﬂ2~ihfﬂl ¢ A - 'F1££4vzgx!

Coopers & Lybrind
Chartered Accountants

O June 1994
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REPORT OF TIE DIRECTORS

Xire direcrars have pleasuz in preseting their fifth annual report 1o shareholders, togesher
with the audited finzncial stasements for the year ended 31 March 1994 on puges B1o 4],

FRENCIPAL ACTIVITIES AND BUSINESS REVIEW

The Group is principally engaged in the provision of infrastructure services. In addition )

its Key wawer and sewerage Dased activities, the Crroup pravides an extensive range of
sagmeening and environmental services,

During the year the technology and pipeline businesses were discontinued.

Overall the business has performed satisfactorily during the year, The Group‘s future
sirategy is based en explotting its skills in infrastructure. services and ufility management,
This will involve continued strong performance in the regulited sector services business angd
expanding that expertise into reiated services and adjacent markets. Acer, the Group's
engineering and environmental business, adds a wider potential in infrastruciure services
and gives an international capability,

CONSOLIDATED RESULTS_AND TRANSFER TO RESERVES

Profic on ondinary activities before taxation amounted to £ld4d.2m (1993 £155.4m). The
profit atributable to shareholders arnounted to £129.7m (1993 £150, 1) which, after
dividends of £37.0m (1993 £34.1m), resulted in a transfer 0 reserves of £92.7m (1993
£116.0m),

DIVIDEND
The directors recommend a final dividend of 16, 95p (net) per ordinary share, making a total
dividend of 25.4p (ney) for the year to 31 March 1994, This will be aid on 3 October
1994 to sharsholders whose names are on the register at the close of business on 4 July
1994,

CAPITAL EXPENDITURE

The anatysis of capital expenditure and details of capital commitments are shown on pages
23 and 20 respectively,

SHARE CAPITAL

As at 9 June (994, the Company has not been notified of any beneficial interests amounting

to 3% or more of the issyed ordinary share capital of the Lompany apart from the
following:

The Cil?ilill Giroup (e, 65.80%
Norwich Union Fund Managers Limited 6.28%
Rockleigh Corporation ple 3.34%
Fidelity Investments 3.01%

Dring the year The Chase Manhattan Baak N.A. and Gartmore Investment Management
Limited ceased to have a notifiable beneficial interest following the introduction of the
Disclosure of Tnterests In Shares (Amendment) Regulations 1993,

CLOSE, COMPANY

e s S e ey D b

The Company is not a close company within the terms of the Income and Corporation Taxes
Act 1988,

a3
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DIRECTORE AND OFFICERS, LIABHATY INSURANCE

.

Directoss® and officers' liability insurance is arranged on behall of the Company, its
subsidiasies, divectors and certzin specified managers. This policy is renewed annuvally.

DIRECTORS

The nammes of the current directors of the (Zﬁmnnurv:a.ngy‘ are shown on page [, On 14 .‘i‘«:{;tcm!mr
1998 A J Hales and R H Sellier were appointed non-executive direclors, All other directors
sarved throughout the year.

Having been appointed to office since the last Annual General Meeting members will be
asked, in accordance with the Company’s Articles of Associztion, to appreve the election of
A J Hales and R H Sellier as directors of the Company, 1 M James, who retires by rotation
in accordance with the Company's Articles of Association, offers himself for re-election at
the Annual General Meeting,

DIRECTORS: SERVICE, CONTRACTS

IR Evens, G A Hawker, P J Twamley, B H Charles and T M James have contracts of service
with the Company which can be terminated by eighteen months notice at any time, No other
directors have contracts of service.

DIRECTORS INTERESTS

The beneficial interests of the directors in the ordinary shares and sharesave options of the
Company as at 31 March 1994 and 21 March 1993 are as follows:

Ordinary shares Sharesave

of £1 aptions

31,394 31,3.93 31.3.94 31.3.93
I R Evans 5,500 5,500 - -
G A Hawker 5,015 17,152 7,749 7,748
P J Twamley 2,300 2,300 4,025 4,025
B H Charles 2,495 14,632 5,574 3,574
I M James 500 500 4,025 4,025
A J Hales - it -
D G Hawkins 500 500 - -
T Knowles 6,500 6,500 - -
R H Sellier - -k - -

* At date of appointment
Sharesave options are held at option prices of 176p, 284p or 409p, Save for the initial

price of 176p set at privatisation, option prices are fixed at the market value on date of
grant less 20% discount.
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Eptivns o suhsaribe for ordinary shares in Welsh Water PLC granted 1o and exercised by the
?Wﬁmummnmmhurﬂmramunnﬂw:shuu:epﬁun:x%wmmaduﬁngthc)ﬁmrlo;ﬂlhdmn#;19941Nenaa$
tollows:

At Granted Drercised At

LAY inyear inyear 31.3,94

G A Hawker 41,402 - o 41,402
P I Twamley 84,057 15,438 - 99,405
B H Charles 35,613 . - 55,615
I M James - 73,937 - 73,937

Executive share options at 31 March 1993 are held at prices between 340p ard 414p,
Options were granted during the year at 541p,  All option prices are fixed at the market
value on date of grant,

Both the Welsh Water PLC exccutive share option and sharesave schemes are Inland
Revenue approved schemes. Options are granted in compliance with guidelines issued by
the Institutionat Shareholders’ Committee.

During the period 1 April 1994. to 9 June 1594 there were no changes in the directors’
interests.

G A Hawker and P J Twamley are directors of WW Share Schemes Trustees Limited
which holds 501,228 (1993 512,656) fully paid ordinary shares as trustees for employees
whe were beneficially entitled to them under the special arrangements made at the time of
the Qffer for Sale in November 1989, ‘

EMELOYMENT POLICIES

The Company recognises that its employees are key to the present and fulure success of
the Group, In keeping with thig philosophy employment policy continues to support the
fundamental belief that to maximise the potential of every individual there must be:

- Significant investment i training and developimsit,

- A suppartive working environment which encourages fair play, mutual respect, basic
man dignity and personal safety and security.

- Participation and involvernent of employees in business matters,

To this end the Group is evolving a framework of comprehensive policies which applies
across the Group whilst recognising that each subsidiary compary will have its own specific
needs in some policy areas.

Subszantial resources have been invested this vear in the performance review process and for
the first time across the Group all employees now have the opportunity to discuss their
individual performance and development In a focused way. These discussions will also

ravide for the identification of training needs as well as providing the Company with
infoymation for succession plaaning as individuals disclose their own ambitions and career
aspirations,

With Jow employee lwmover and an increasingly international ‘profile, the Group is seeking
to maximise ils total human resource potential by encouraging t:mplo?rm:; to consider internal
and external secondment opportuniticss as part of their personal development plan,

The effective mobilisation of talent can only be achieved with an fncreased knowledge of the
Group’s business aims and objectives.  Keeping employess up to date with Company news
:mdvmwsmmmmmhmmMMm,mrmMWﬂmm4Mmmy In-housa newspapers and @ new-
look video offer employees a wide range of information which seeks 10 strike a balance
between local and group wide-issues.
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next stages of “Parnership® employee forums are being established to encourage a
representative cross section of the Division to work together on policy ideas, |

The Group has also revisited its Equal Opportunity policy following its membership of
Opportunity 2000, A detailed-employee survey was recently undertaken which has produced
a number of recommendations und targets for managing diversity in its widest sense,

ﬂmg(bmpmwcommummmoﬂ@rmwﬂhycﬁommﬂmmyamiwmwmtﬂwﬁhﬂMMemmhwmw
and maintains good links with external organisations to encourage involvement in the
workplace of disabled members of the community.

The use of employee opinion and attitude surveys continues to provide the Company with
valuable information upon which to base policy decisions

As the Group expands, this technique is being extended to Acer this year in an effort to learmn
the views and opinions of our new colleagues on a range of employee related issues.

Share ownership continues to offer employees direct involvement in the Company with ove:
BdLmHmwwwwwmmmgshanthmmEﬂ%ﬁ)haﬁwmgb&mmgxammﬂwﬂwwcuumwnpnons

wry

RammmhmukkwﬂhpmmuiﬁmnﬂmlmupﬁnmhwﬂnKMwWMeHnmpwzmdsmwmnm:mrﬁmw
sector of the Group.

CONTRIBUTIONS FOR CHARITABLE AND POLITICAL PURPOSES

During the year, there have been no political donations, znd charitable donations amounted
to £47,000 (1993 £44,000),

REGULATORY ACCOUNTS - DWR CYMRU CYFYNGEDIG

i,

Condition F of the Instrument of Appointment under which Dvir Cymru Cyfyngedig, the
Group’s regulated utility business, operates, requires specified accounting statesnents to be

Ip 'S reguiats hty » OpErales, requi pe _‘ 3 Sla .
published. Copies of these acconnts will be available ficim the Company Secretary after
30 September 1994,

SPECIAYL, BUSINESS AT THE ANNUAL GENERAL MEETING

e e e e T e i sy Y T e e e e e v —————

At the Annval General Meeting on 27 July 1994, an ordinary resolution will be proposed
to renew for a further five year period the gemeral authority to allot shares given to
directors at an EGM on 20 November 1989 under section £0 of the Companies Act 1985,
Subject to the passing of this ordinary resolution a special resolution will be proposed to
:ajjlﬂrn:ngiéme: directors to allot equity securities for cash under section 95 of the Cormpanies
Act 1985,
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Coopers & Lybrand have signified their willingness to continue in office and a resolution

for their reappointment will be proposed at the Annual General Meeting,.
By Order of the }unmaurcii_
-
. 4 }\Hub‘biﬂé_,.
G W Williams
J Company Secretary
¥ 9 June 1954
}
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STATEMENTS OF RESPONSIBILITY AND REPORT GF THE AUDITORS
DIRECTORS RESPONSIBILITIES FOR THE KINANCIAL STATEMENTS

TmmmmmmamumedmnmwwmmmwwmmmﬁﬁmpmwmﬂmmmMHMMWmmﬂm“mm
fimancial yeqr which give & true and fair view of the siaie of affairs of the Company and the
Graup as ak the end of the financial year and of the profit of the Groun for the year, n
preparing e financial stalements, the directors ensure that appropriate accounting policies
uun:b@en:mﬂnﬂrd:nuiapphmdnmnuﬁmmnwy"ﬂuu:unﬂhxﬁW&uucouwﬁng:nandanh;havalnmm
followed and that reasonable and prudent judgements have been made.

mAMMMmmmﬂmmwmwmmmmmhnpmmnuMﬁhmwMﬂ@meuunﬂmngummmm
basis unless it is inappropriate to presume that the company will continue in business,

It is the directors' responsibitity to maintain adequale accounting recards and 1o institute and
maintain systems and controls designed to safeguard the assets of the Group and hence to
prevent and detect fraud and other irregularities,

By vrder of the Board

A (',
G W ‘L\filﬂhkgyrlls: fﬂ .JL!J! f}
Company Seeretary 1’“ -
\

O June 1994

REPORT OF THE AUDITORS TOQ THE MEMBERS OF WELSH WATER PLEC

We have audited the financial statements on pages 8 to 41,

Respective respousibililies of directors and auditors

As deseribed above the Company’s directors are responsible for the preparation of financial
suuanmmuﬁ.Iﬂis(nn'nﬂmmmmﬂﬁhuyto:&nnmmmlhukwwmdentophﬁon,tmwedtm1cuuwwmﬂm,cm
those statements and to report our opinion to you,

Basis of wpiniow

We conducted our audit hlamconimuxuwﬂMh.Ammmﬁug‘ﬂmmdanh;iﬁmuxitnfehe Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements, It also includes an assessment of the
ﬂgnﬂmxnuwxmhnamﬁzuuLhuhxﬁnanmqmmdelngHmadhwmummdnumﬁqnmmﬁxmﬁon<ﬁ’ﬂmzﬁnancku
statements, and of whether the accounting policies are appropriate to the Company's
mmmmemmAMMMmmwmm%%Wm%mem%mebmd

We planried and performed our audit so as (o obtain atl the informagon and explanations
'MMMIwemmﬁ&mﬂrmm%myhmmﬁwlopmM@aerWumWMWmeM@mm:mg&m
reasonable assurance that the financial statements are free from material risstatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overal] adequacy of the presemtation of information in the financial statements,

Opinion
]mcmrﬁpmkmtheﬁmmmhlg&emmﬂsgh&atn@;mdﬁﬂrvhwc%ﬂuuﬁMRofaﬂm“nmﬂha
Company and the Group at 31 March 1994 and of the profit, total recognised gains and cash
flows of the Group for the year then ended and have een properly prepared in accordance
1ax§g%p lﬂ]nﬁ:l::t)tllijilrll(?ﬁ-.ﬁ?(:t. 1985,

| ? 1 '
) htaz\l'«'?‘-ﬁsmnwn“_ .
Coopers & Lybrarnd .
Chartered Accountants and Registered Auditors
Cardifl

9 June 1994
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The financial statements have been prepated in accordance with Accounting Standards
applicable in the United Kingdom and, except for the treatment of certain grants and
mmM@%ﬂmnmwﬂMnmmHmCMmWMMHMMEmi.mnmNMWMWmﬁwmmwmmeme
the requirements of the Companies Act 1985 is piven in the "Grants and Contributions"
section below, A summary of the principal Group accounting policies, which have been
consistently applied, except for the change in policy to adopt FR&4, is shown below,

CHANGES IN_ACCOUNTING POLICIES AND_PRESENTATION OF FINANCIAL
INEOQRMATION

Since the previous Annual Report the Accounting Standards Board has issued the Financial
Reporting Standard FRS4 ~ Capital Instruments. These financial statements omply with the
Standard and corresponding amounts for previous years have been restated accordingly, The
principal adjustments have been to resiate the equity shareholders funds, share premivm, and
creditors falling due after more than one year,

BASLS OF ACCOUNTING

e it e R e e
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PRENCIPAL ACCOUNTING POLICIES

These financial statements have been prepared under the historical cost convention.

BASIS OF CONSOLIDA TION

The Group financial statements comprise a consolidation of the financial statements of Welsh
Water PLC and all its subsidiary undertakings and include the Group's share of the profits
or losses and retained earnings of associated undertakings, The finaneial statements of each
company in the Group are prepared to 31 March, Uniform accounting policies are adopted
throughout the Group,

ACQUISTTIONS AND. DISPOSALS

The results of companies and businesses acquired during the year are dealt with in the
consolidated firancial staternents from the date of acquisition, Where appropriate, adjustment

are made to bring different accounting policies of newly acquired companies into line with
the existing Group accounting policies,

Gioodwill arising from the purchase of subsidiary undertakings and investments in associated
undertakings, representing the excess of the fair value of the purchase consideration (including
costs of acquisition) over the fair value of net assets acquired, is written off on acquisition
against consolidated reserves.

The profit or loss on the disposal of a previously acquired business reflects the attributable
amount of purchased goodwill relating to that business.

Turnover represents the income receivable in the ordinary course of business for services
provided and excludes Value Added Tax.

3

ﬂi EXCERTIONAL, ITEMS
i\'}
1 " . P . . . Lt 3 ‘.
(i Exceptional items are those that need to biz disclosed by virtue of their size and incidence.
Y EmmmhamsapeuuMukﬂ\ﬂﬂunupmamM;pmﬁmLmhm:mgymmummupﬁﬁnsorkmm:unﬁhm
i sale or termination of an operation, costs of a fundamental reorganisation or restructuning
¥ having a material effect on the nature and focus of the Group, or profits or losses on the
o disposal of fixed assets, In these cases, separate disclosure is provided on the face of the
N profit and loss account after operating profit,
\
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ETANGIRLE FISED ASSETS

Intangible fixed assers are included ot cost and are amontised over their estimated useful
:wmwM%Wmmmmm“mmmmmmmmmmmmmwmmmm

TANGIBLE FIXEDR ASSETS AND DEPRECIATION

Tangible fixed assets comprise

ﬁﬁmmynmunlwmnhmmrmmmmm sewers, impounding and pumped raw water storage
reservoirs, dams, sludge pipelines and sea outfalls); and

(it} other assets (including properiies, overground plant and equipment and fixtures and
fittings).

INFRASTRUCTURE ASSETS
Infrastructure assets comprise a network of systems. Expenditure on infrastructure assets

relating to increases in capacity or enhancements of the nelwork is treated as additions which
are included at cost after deducting grants and contributions.

Expenditure on maintaining the operating capability of the network in accordance with defined
mmmmMEwmmmmwdmmmmm%cm

Nuﬂwpmrhmwm1schmgujunnﬂ1mhucmmeawfhtnn3wmuw=nﬂwmnkuﬁsyﬂvm is required
to be maintained in perpetuity and therefore has no finite economic life.

CTHER ‘ﬂL!§!>]E 18
Other assels are included at cost less mwumMAdeWWWHan Freshold land is not

depreciaied. Other assets are depreciated evenly over their estimated useful economic lives,
witich are principally as follows:

Leasehold properties owwmemﬂmhnﬂmkmw
Freehold buildings 30-60 years

Operational structures 40-80 years

Fixed plant 20-40 ye; aLrs

Vehicles, mobile plant and equipment 4-10 yea

Assets in the course of construction are not depreciated until commissioned.

Freehold hotel properties are maintained in a constant state of good repair and the cost of

such maintenance is charged to the profit and loss account. As a result, their economic
life and estimated residual value based on prices prevailing at the date of acquisition or
later valuation are such, that any depreciation charge would not be material. ‘The
estimated residual values are based on existing use valuations regulacly undertaken by
independent professional valuers.  Major refurbishment is provided for by way of an
annual renewals provision which is charged to the profit and loss account. Where in the
opinion of the directors there has been a permanent diminution in value against the
original cost, the shortfall is provided for in the profit and loss account.

EEASED ABSETS

Where assets are financed by leasing arrangements which transfer substantially all the
isks and rewards of ownership of an asset to the lessee (finance leases), thE.MEPHiBIe
4 treated as if they had besn purchased and the corresponding ¢ apital cost is shown as an
; obligation to the lessor, lhae.a:;trxg’ payments are treated as consisting of a capital element
anc finance costs, the capital wement reducing the obligation to the lessor and the finance
cﬁmmnshmn&\wﬂmﬂlmfk>ﬂw profit and Toss M“mmJowwIm=pﬂuﬂ'ufﬂwlﬁmaln
t*(iiic,lrlg; amaunts in relation to the written down amount. The assets are depreciated over
the shorter of their estimated useful life and the lease period. All other leases are
% re :;11%aicuc: as operating leases, Rental costs arising under operating leases are charged to
dm;nM%cmdkmsmwmununh:vtuumwhwhvarNM&
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% ﬁﬁmusmmﬂmmmﬁbummm;mAmﬂymtomemﬁn:mqmnﬁunuonmmndﬂﬁﬂmnmuuw:ﬁxmimmnw
5 axe treaned o5 defemed ingome and recognised in the profis and loss account over the gxpected
: waeful economic lives of the related assets, Grants, contributions and infrastrcture charges
; relating to infrastrpsture assets, which are non-depreciating assels, have been offset agains
: fixed assets (see note 22(c)).

INVESTMENTS
Long term investments held as fixed assets are siated ay cost less amounts written off or
pravided to reflect permaneat diminutions in value, Those held as current assets are stated at
the lower of cost and nel realisable value.

STOCHS AND WORK IN FPROGRESS

Stocks ace stated at the lower of cost and net realisable value which takes account of any
provision necessary to recognise damage and obsolescence, Work in progress is valued at the
ower of cost and net realisable value. Cost includes Jabour, materials, transport and directly
attributable overheads.

AMOUNTS RECOVERABLE OIN CONTRACTS
Amounts recoverable on contracts represent work undertaken but not yet invoiced to customers.
TmmnmmmmemdumﬂmmMMhnmmmmﬁwummﬂaumnﬁmﬁmmwmﬂummnnm@
extent that such profit is reasonably certain and after making provision tor any foreseeable
mmMMMWMmmmmwmmmmmmmmwm;ﬁm%mmmmmﬂmmmmwm
direct costs of providing the service, together with directly atiributable overheads. Al
contracts are accounted for as long term contracts.

PENSION COSTS

Contributions are charged to the profit and loss accouns so as to spread the cost of pensions
over employees’ working lives with the Group. Contribution rates are based on the advice of
a professionaily qualified actuary. Any difference between the charge to the profit and loss
account and contributions paid is shown as 2 asset or Hability in the halance sheet.

FOREIGN CURRENCIES

i
f
I
|
i

Cn consolidation, balance sheets and profit and loss accounts of subsidiary undertakings are
translated into sterling at closing rates of exchange. Exchange differences resulting from the
translation at closing rates of net investments in subsidiary and associated undertakings are dealt
with in reserves., All other exchange gains or losses on setlement or translation at closing rates
of exchange of minetary assets and liabilities are included in the determination of profit. for the
year.

RESEARCH AND DEVELOEMENT

-l LT S (] b il S e S e m i E A L,

Reszarch and development expenditure is charged to the profit and loss account in the year in
which it is incurred,

5‘ DEFFRREDTAXATION

i = i

Deferred taxation is provided to take account of timing differences between the treatment of
certain items for accounts purposes and their treatment for taxation purposes to the extent that
it is probable that a liability for taxation will crystallise as a result of the reversal of those
timing differences.
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CONSGLIGATED PROFIT AND LOSS ACCOUNT = i
FOR TIE YEAR ENDED 31 MARCIH 1994

1994 1503
Note £m £y I
AS restated

Turnover o ) !
Continuing operations 502.1 30,0 g
Acquisitions 2.7 - |
Discontnued operations 7.3 2.4 ‘l
Total turnover 283 l4.. l 382.4
Net operating costs 4 (‘5(51’.‘7") (255.7)

Total operating costs (56‘3 7”; (255.7)

J]pue'ml ing profit ,
Continying operations 153.9 [29.6
Acquisitions -

Discontinued operations (7.5) (2.‘!5')
']'()14]!'|[I[1E' ating ]Jl‘()flﬂt 146.4 [26.7 1

Continuing operations: i} i
F'rt:ilnt on disposal of fixed asset investments 5 - 17.4
Share of results of associated undertikings 0.4 I
{nvestment income - ZZ. 7
Profit on ordinary activities before interest 1468 146.4
Interest receivable ‘ 19.1 29.6
Interest payable L, 217 (20.6)

Profit on ordinary sctiviiies before taxation 144.2 155.4 i
Taxation - - 8 (1d.4) (5.4) w
. [ e —— .
Profit on ordinary activities after taxation 129.8 150.0
Minority interests ©.1) 0.1
Profit for the year 1LSEE?.'7' 150.1
Dividends Q (37.0) (34.1) i
Retained profit for the year 20 92,7 116.0
Earnings per ordinary share 10 89.2p 1(141 ( lg
r
11 f
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4 Group Comipany
' 1994 1993 1094 1993
‘ As As
1 ] restated reslated
I ' MNote fin Im £m £m
\ Fixed assets -
Intangible assets [ . 0.6 0.6 - -
i Tangible assets 2 1&8.2 1068.4 3.6 +.0
: Investments 13 16 1.6 3@%3 47,4
1190.4 1070.6 36 .,S) 350.4
Current nssets '
Stocks and work in progress 14 5.3 6,5 -
| Debtors 15 136,92  125.6 JE'..' 64,0
Current asset investments 16 403.1  271.9 176,77 164.7
Cash at bank and in hand 6.8 0.5 4.8 0.2
§32.1 4145 260.0 :2:3:3 ';
Current linbilitics
. Creditors: amounts falling due
within one year I7(a) (213.7) ( (74, 'E!) (54.6)  (d6. cil
| INet current assets ,MEw4 .JHLﬁ' 205.4 HL“l
Total assets less current liabilities =~ 152%.8 13111 5325
Creditors: amounts falling due
g after more than ene year L7 (b) (343.9) (213.2) (74.2) (741}
Provisions for liabilities and
‘ charges a2 t 56.1) (57.4) (0.9
! comnn wmmmmmme  mweeses s
3! Net assets llzdj. 1040.5 :ﬂh‘“‘ 458.4
i Capital and reserves
Called up share capital 23 145.4 1451 145.4 f45.1
Share premium account 23 i34.2  133.7 134.2 1337
Reserves 20 349, 1 760,9 214.6 170.6
Yaquity shareholders’ funds l 128.7 1039.7 49472 458.4
Equity minority interests (]h 0. :3 - -
52:3 g i;()él() 484,20 438.4
j The financial statements on pages 8 (0 41 were approved by the Board of Directors on 9 June
3 1594 and WPuesunu]lonphlnﬂuﬂny '
b K t
] IR Evans ‘L F Lj},mﬂ
3 Chairman '-*"; r

! S Al E
P J Twamley .}%
Finance Director A

™ Wi hown \
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FOR THE YEAR ENDED 31 MARCH 1994
1994 199
Noie £m i
Operating aetivitles ) " e .
NW!mum=nﬂmwEnmummmwmwmtuwnmnpﬂﬂnmnw 21 182, 1540
Net cash (outflow) from discontinuesd eperating activities 27 (8.3) Wﬂl
o gy, L2 lus g
Net cash inflow from operating aciivilies 174,0 1532
AN AR LR R
Returns on investents and servicing of finance o i
Interest received 22.9 29,5
Interes: paid (20.4) |!L3}
Interest element of finance leases ([J 4} 1jJ,l b
Investment fncome received _ 2
Dividends paid i!i!.: ) (3103
Distribution from associated undertakings 0.4
Net cash outflow from returns on s
mvestments and servicing of finance (20.3) (130
Tazation o
UK corporatizn tax paid (1t.1) )
Crverseas tax paid ). 8) B
(11.8) (9.3»
Investing activitics ) }
Purchase of tangible fixed assors (161.7) (1812
Sale of tangible fixed assets 1.0 07
Purchase of fixed assel investments rI0.4.) (10.0)
Sale of fixed asset investments J%
Grants and contributions received P&J! 10.7
PumhaenilmMMMWlmnw aking (nel of cash ) : ,
and cash equivalents acquired) 33 (1.3 {4ﬁn} g
Net ¢ash ontflow from investing activitie: (147.0) (JlfiELAi)b ;
Net cash outflow before financing {3.2) (229> 5
............. T i
Financing _ i
New long term [oans and Euroborids 127.5 v !
Long term loans repaid (L7 . (1.1} i
New finance leases Nwi 253 ;
(apmﬂmemmﬂaumk“fmdwelmmm: (1.2) {0.6) !
ltpvnmmso!xvuung Surobonds '1Eﬂ - y
Proceeds from issue of shares 0.9 2.0 |
(MmmwmwmwmmwnwmmMm X
monay market investments 30 1511.0
Net cash (outlow)/inflow from financing 28 1 ()1 °
N (Decrensed/inerease in cash and cash )
£ equivalents 29 (8.4) 783
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STATEMENT OF TOTAL RECOGNISED JADNS AND LOSSES
~ FOR THE YEAR ENDED 31 MARCIT 199§

1694 1993

As restated

Lmi £m

Trofit for the financial year attributable to shareholders 129,7 150,1
Currency transtadon differences on foreign currency

ned investments (0..3) (0,4

Deeficit on revaluation of property in associate undertaking (G2, -

Total recognised gains and losses for the year 128.2 1487

RECONCILIATION OF MOVEMENTS IN SHAREBOLDERS' FUNDS
FOR THE YEAR ENDED 31 MARCH 1994

1994 1993

£m £m

Total recognised gains and losses for the year 129.2 1497
Dividends {37.0) (34. 1)

New share capital issued 0.3 0.9

Premium on share capital issued 0.6 1.7
Coodwill written off 4.1 (40.4)

Net increase in shareholders’ funds l-_h1éi;;:fi '"‘Tiﬁi;?é;

As restated at 1 April 1039.7 961.9

At 31 March fi'i'i'.%':"% 1039.7

The umwmu*bdamesaﬁl April 1993 and 1994 have been restated as a result of the
Jmpkn;mmuumofIRSd~ Capital Instruments (see note 25),
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NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 31 MARCI 1993 i
é b Company profit and loss account
: As permitted by section 230 of the Companies Act 1985, the profit and loss account of the Company
’ has not been included in these finuncial statements, The profit for the year dealt with ja the
accounts of the Company was £71,9m (1993 £83,9m),
: 2 Segmental analysis by class of business

Turnover Intra Inter

Total segment  segment  External

turnover  turnover  lurnover  turnover

! £m fm £m fm
3 Year ended 31 March 1994

Continning opemations:

| Regulated water and sewerage activities 390.9 - 389.6
i Engineering and environmental activities 130.7 1.7 101.1
Other activities 44,7 1.9 11.4
i - 366.3 3.6 60.6 502.1
‘ Acquisitions:,
i Engincering and environmenta! activities 2,7 - “ 2.7
i Discontinued cperations:
Other activities 15.5
3.6 76.1
: Year ended 31 March 1993:
Continuing operations:
Regulated water and sewerage activities 358.0 - 2.1 3359
Engineering and environmental activities 42.4 - 28.5 13.9
Other activities 1.9 - 1.7 10.2
412.3 - 32.3 3B0L0
it
Discontinyed operations:
Other activities 16.4 - 14.0
. 428.7 - 46.3
& R ——— wmmen mme—
i
4 . T A . .
W Tumaover 1s derived from the foliowing sources:
a . } — . .
4 = External: iranszations between Group companies and external customers.
Intra Segment: transactions between Group companies trading within the same segmient,
; - Inter Segment: transactions between Group companies trading in different segments.
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| MOTES TO THE FINANCIAL STATEMENTS
4 ‘ FORTIE YEAR ENDED 31 MARCIH 1994
bf & Segoental analysis by class of business (continued)
il Prudig on ordinury activities before taxation 1594 1993
il AS resiated
i £m £
i :
A1) Orerating profit;
kel Continuing sperations:
) ~ Regulated water and sewerage activilies 148,38 132.3
| - lEErng;irmeneu:lrLE; and environmental activities 3.1 1.8
d ~ Other activities 6.8 (2.3)
et Discontinued operations:
it ~ Other astivities (7.5) {2.9)
Ml 153.2 128.9
o} Business develgpment costs and corporate overheads (6.0 (0.9
it Elimination of intercompany operating profit capitalised (0.8) (1.3)
i 146.4 126.7
o8 :Sﬂhiaxne:n:rf'xwa:rcilts;ic»f'zzs:sc)c:izubeudl'Llrudhenrtzlizirlg;s. 0.4 -
Interest (payable)/receivable - (2.6) 9.C
Investment income - 2.7

Erofit on disposal of fixed asset investments - 1.4
144.2 155.4

Net assets

Regulated water and sewerage activities 1026.8 046.8
Engineering and environmental activities 12,6 7.1

Other activities 34,9 27.4

1074.3 9813
Current asset investments and cash at bank less borrowings 345 39,2

1128.8 1040.5

]
I
|
|
|
o - . ‘ i
Turnover and profit before taxation for other aclivilies prior to 1 April 1993 do not include the i
.[rljn;ur111:1t1¢3u1.']Eizcﬂhrrncilclg;;r and Transport Services businesses which were formed on that date, but
whﬂwmmummwmﬂwmmmmhmnngMhmmnmdemwvawmm.
|
]

g
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1894
¥ Sepmental analysis by geographical aves by destination
o 1994 1593
£m m
Tirnaver
United Kingdom and Europe 407.2 318.7
Far East 22,5 L9
Rest of World. 22,4 1.8
| §12.1 382.4
Profit en ordinary activities before taxation
t:)pg:ra:i:ig profit: ]
United Kingdom & Europe 1527 128.9
Far Eagt 0.3 -
Rest of World 0.2 -

. 153.2 128.9
Business development costs and corporate overheads (6.0) (0.9
Elimination of intercompany operating profit capitalised (0.8) (1.3)

146.4 126.7
Share of results of associated undertakings 0.4 -
Profit on disposal of fixed asset investments - 17.0
Investment tneome -~ 2.7
Intergst {payable)/receivable (2.6) 9.0
144.2 155.4
Net assets
United Kingdom and Europe 10679 072.6
Far East 3.1 6.9
Rest of World 1.3 1.8
1074.3 981.3
Current asset investrnents and cash at bank less borrowings 54,5 §9.2
1128.8 1040.5

Tutnover and profit before taxation by origin is not materially different from that by destination,

17
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NOTES TO THE FINANCIAL STATEMENTS
B FOR THE Y L.FL]FI. ENDED 3t MARCH 1994

; d Mok operating caets
[ Womue ewadedd, 0 Debnouh L9940 Neta Coglinuing ACQUisiiaany ‘--/ Discontuyud Tl
b Dp1olions © apenaiong
' Em Len dom fm
43 Clange in nocks snd work: in ProgIen o e » 1.2
‘ A Eafimstevetors recvvealy expenditune b {11 290 - - i
7 Seafl cogts G(b) 148.0 11 w.8 1545
4 Depreciativa;
s Chwv autrets 354 . 0.5 359
-, Angets fuchd weder firmnce feases 3.2 - - 3.2
| Research and developenent Lo " - 1.0
i Reatals vader opemting teaes:
i iz of plant and equipment 0.7 - 6.2 6.9
i Land snd buillings L - - 5.7
‘ Dther 2.9 - - -
! Fleea paidl to auditors:
i Audil servites 0.6 - - 0.6
‘ Taxaion services 0,2 - - (1)
\ Consultancy seevices 0.3 - - 0.3
it Qiher services 0.1 . - 0.1
\ ther operating charges 166.61 1.6 15,9 184.1
i Arortination of grnts and cantribulions 22(c) 2.0} - - {1.0)
; Other operting income;
Met rents receivable 0.5 - - (0.5}
Profit on disposad off fixed nrsets 0.4 - - (0.4}
Eusiness closune costs - - 1.4 1.4
Crwver work: capitalised (37.8) . (15.0) 1'52‘..3)
l 348.2 2.7 14.5 3 tS!».'.?
’ Ircluded in audit services is £53,000 (1993 £46,750) in respect of audit fises incvrrad by the company, Other fiszs paic 10 the
i F auditors and capitalised weny £0,1m (1993 £0.8m).
I Yiear ended 31 Bare' 1950 Mole Continuing Aeguinitions Diseantinued Total
‘ i operalions operations
| £m im m fm
| Change in stocks and work in progress 0.3 “ - 0.3
| Infrostructure renewals expenditure 22063 2.7 - - Q.7
Staff costs 6) 28.1 " 4.4 102.7
Diepreciation:
Qwn axscls 2.7 - 0.3 30,5
Assets held under finanes leases 2.1 . - a1
Research and development 08 - - 0.8
Rentals under aperating leases:
Hire o plant and equipment 1.3 Sl 6.4
Land and buildings 1.5 - - 1.5
Other 1.9 - - 1.5
‘ Fees paidio auditors:
} Audii seeviees 0.2 . - 0.2
! Taxation services "3 . - 0.2
Consultancy sceviees 0. . - 0.1
Other operating chasges 135.8 . B3 1441
Amortisation of grants and eontributions e} {3.1) - - (3.1
Other opecating ineone:
Net rents receivable (0,2 - - {02y
Profit on dispozal of fixed assets 0.4 . 5 {0.4)
Amounts writters off intagible fxed tssets 0,3 - - 0.3
Amounts written off tangible fixed assels 2.2 - : it
Amounts written off fixed asset investments 0.3 - - 0.3
G, wirle cepitalised {d.2.0) - (13.5) 56.1)
I
| 250.4 - 5.3 2587
i3

My P




4 Net operating costs (continued)
Tha comparative net operating costs for 1993 in respect of staff cosis and other operating charges it .
( F !3 . ]F. ) T 4 . T I sl fl
heen nestated 1o show total gross costs for the group before elimination of own costs sapitalised whichs
have now been shown seperately, '
! 5 Exceptional items : 1994 1993
i . Lm fom
i Lontinving epcrations;
Profit on disposal of fixed asset investments . 17.0
yw ) ‘\- [ ' . » g a - v | # X m
The tax churge attributable to the disposal of fixed asset investment is £nil (1993 £1.2m) after
deducting the appropriate advance corporaticn tax relief. This tax charge has been included In
note 8.
The comparative exceptionat net operating costs of £2.8m and profit on sate of assets of £),4m’
for 1993 have been included in net operating costs since, in the opinion of the direciors, thiy is
not material for separate disclosure.
6 Directors and employees
(#) Directors' remuncration s
Execiitive directors’ remuneration represents salary plus a bonus baged on the performance of the
business activii gwmmHMMHmm.DMmmmwmhnmmmmmmmﬂmwﬁmmmcmeMSMMWW
mmmwmmm{@wWMMSmMWhnmcmmmmmmmﬁmNDMMMﬁmmmw,Tm%mmNMMNMm
does not participate in the excoutive share option scheme, has the benefit of a long term bomnys
which is based on the future movement in the share price of Welsh Water PLC. The basis of
remuneration is fixed by the Remuneration Committee after taking independent specialist advice,
The combined emoluments of the directors of Welsh Water PLC for their services as directors of
the Company and its subsidiaries are set out below:
1994 1693
£000 £000
Feas 68 37
Contnbutions to pension schemes 61 &C
Emoluments (isicluding benefits in kind) 367 S
Ferformance related bonus W] 34
Pension to former director 14 14
Less amount received for services as a director
of another public limited company - (30
760 696
4
]
: 18 :
g T N PSP | [/ L AT | 111 18T EEY 14 Lk [ 171}
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCIL 1994
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KOTES Ti) THE FINANCIAL STATEMENTS
FORTIE YEAR ENDED 31 MARCIHT 1994

{a) Divectors® remmuneration (contingssd)

MMMMMMMWmmmmmmmMm+

1994 1953
£000 £000
The: Chainman )
- gmolisments 90 130
- performance related bonus \ 9 il
09 156
= eonfribution to pension scheme - 19
99 175
~ less amount received for services as ‘
2 director of another public limited company - (30)
99 145
1094 1993
£000 £000
"The highest paid director (in 1993 the Chairman) 4 \
- emoluments D 127 130
= performance related bonus ’ o 12 26
134 156
- contributions to pension scheme ' 17 19
156 175
- less amount received for services as a
director of another public limited COTIpany - (30)
156 145
TMNWMMMMﬁmwmdmmmmmMmemmmHmmmmmmmmmmm
and compensation for loss of office) were in the fellowing ranges:
1994 1993
Number Number
£ 10,001 - £15,000 2 -
£ 15,001 - £ 20,000 1 2
£ 20,001 - £ 125,000 1 -
£ 55,001 - £ 60,000 - 2
£ 95,001 - £100,000 1 ~
£105,001 - £110,000 - 1
£110,001 - EL15,000 - i
§ £120,001 - £125,000 1 -
] £125,001 - EL30,000 1 |
¥ £130,001 - £135,000 1 -
) £135,001 - E140,000 1 -
g £155,001 - E16O,000 - 1
(1) Staff costs 1994 1993
‘| £m, £m
i Waygies and salaries 135.0 87.7
, Secial security costs 10,0 7.1
_ Peniion costs 9.9 7.9
e P -
154.9 102.7
OﬁMWmmmuﬁhﬁmﬁmm3mMﬁmNM3mmwmm@MMmmmmL
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3 : NOTES TO THE FINANCIAL STATEMEINTS |
_§ FOR TILE VEAR ENDED 31 MARCII 1994 !

|
te} Avernge weelly number of employees during the year (including directors)

1594 1993
Number Number

Regulated water and sewerage activities oo 3481
Engineeting and enviromental activities 2071 HEQ
Other activities 82 537

6600 4958

AN i s W

7 Interest payable 1994 1693
‘ £m Zm
On bank loans, overdrafts and other loang ‘
- repayable within five years, not by instalments 0.7 La
« repayable wholly or partly in more than ‘
five years 17.0 1&.6
17.7 17.6
On finance leases 4.0 5.0
1.7 2006
8 Taxation 19594 1993
£m £m
Based on the results for the year:
UK corporation tax at 33% 5.0 11.3
Tax attributable to dividends received - 0.7
Overseas taxation 0.8 0.1
Advance corporation tax written off/( back) 8.5 (4. 5)
Associated companies taxation 0.1 .
l4.4 7.6
Prior year adjustments:
Corporation tax - (8.0)
Advance corporation tax - 3.8
14.4 5.4

TMmmdmmﬁMEMmmmmmmnwﬁMMManGﬁmmumnmmm»ﬁmmmSMXMMWmmmowm
mmmmemmMWMWNMmmmmmmmmmmmmmmmmmmmwwmmmmg
pﬁhammkmwmnmjmﬂmmnmwmmtTWGMXmmmWﬁwﬁmymnmmmmmpmﬁmmwmm
is still subject to negotiation with the Inland Revenue.

1%mnnunuh¢hmummmmmm{ﬁkuhnumwnnmmmuaﬁonlax\Nﬁﬂﬂﬂumﬁkn?£244hnmuuﬂxiflﬁwhwn1mmmﬁms
mmMMwmnﬂmamwﬁmmMMMMMMmUKmmWManm;1mmemHMmNWMMnmmmmw
of approximately £7.7m (1993 £7m) available to carry forward against future profits of those
companies which incurred the fosses.
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NOTES TO THE FINANCIAL STATEMENTS
lin?flﬂﬂﬁllaﬁﬂ'rwuﬂFFi!ﬂhﬂﬂjhﬂklﬂﬂﬂl

Dividends 1994 1993
fm £m
IMvnnuuwmﬂmmmuufﬂﬁﬁppﬁnndm&m.MM@
(1923 '7.8p) 12,3 11,3
Final ]plf();)(:cn'(i of 16.95p per ordinary share i
(1993 15.7p) ; 4.7 22,8
2517. 0 34,1
Earnings per ordinary share 1994 1993

A3 restated

Barnings per ordinary share 89.2p 104.0p

!anwFmrm@mwyﬂMm-Mw*hwnwﬂmmmdcth*MMsmmem.HWrmMMmimm
minority interests of £129.7m (1993 £150.1m) and by reference to 143,339,053 (1993
144,290,523) l”hf(illlcl!‘f shares, being the sarewuagfnn=4jl average number of ordinary shares in issve
'dunn?1Wm'y

Earnings per ardinary share on a nil distribution basis are 95.1p (1993 104.9p),

Earnings per ordinary share for 1993 have been restated as a result of the implementation of
FRS4 - Capital Instrumenis.

Intangible fixed assets

Group 1594 1993
Lo £m

Fishing Rights

Cos:

At 1 April 0.9 0.9

Amounts written off

At 1 April 0.3 iy

Charge for the year - 0.3

At 31 March 0.3 0.3

Net book value ] _

At 31 March .6 0.6
a8

s e s
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FOR THE VEAR ENDED 31 MARCIT 1994

DY S S WS £ S t R i e S A (A

SN
il ™ O

|| AR W
it N
U,

plant and Qperational ‘
structures  Tolal

£m ficy

£45,0 133022
X
648.3 13002
984 17

S WY
(3.3)
T46.7 147622

............ .

145,6 2 )I 8
ﬁEY;"Eug
17.5 3L
- (2 '+ f=’ )

e —

163.1 288 (::

s — s

583.6 11882
Mﬁﬁ 10684

n an R T

521, l 11242
62.5 640

AR A

b81 F 1188

- LTS

[ 12 Tangible fived assel
Leasehold ,
l Group Freehold properties Infra  Vehicles
[ land and and  structure
L hmwmn951nmnnwnwmm assets ﬁqmpnmnt
; £m fm fm £m
| ! hnoﬂt
g ALl April 1993 58.8 2.0 421,73 193.1
¥ Reclassification (1. ‘u9 2.7 (5.8)
§ 56.7 3.9 240 1873
Additions 2.3 0.1 56.2 15.7
| Grants and contributions . . (13.2) -
| Disposals - - - (3.5)
At 31 March 1994 »f’ (] 4.0 467.0 199.5
; £5x(lC!JHDFlLIIulil‘lillL!EWFIIIEi‘I;lIIHEDﬂ
; At 1 April 1993 13.4 0.7 - 02.1
' Reclassification .1 0.1 - -
13.3 0.8 - 92,1
Charge for the year 0.9 0.4 - 20.5
I,Iusqanuﬂ>adis - - - (2.9)
At 31 March 1994 14.2 1.2 - 109.5
Net book value
At 31 March 1994 44.8 2.8 467.0 90.0
| At 31 March 1953 45.4 13 #13 1010
: miew i I T—— e P
|
' Utilisation at 31 March 1594
Qwned 44.8 2.8 467.0 88.5
Held under finance leases - - - 1.5
titl Er 2.8 467.0 90.0
(@)  Tangible fixed assats a¢ 31 March 1954 include £184.5m (1993 £126.3m) of assets in the cours
r%cmwhminn1Muﬁnmvnohwpwmdmdumﬂvommnmomm
(b)  Reclagsification has arisen as a result of the Group’s continuing refinement of its historical fixed
agset information,

T N R T e R
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: : NOTES TO THE FINANCIAL STATEMENTS
) FOR THE YEAR ENDEDR 31 MARCIE 1994

L Tangible fived assets (continrd)

(sl ‘mMHmmmmMgummmmmmmqmmmhcmm%mesmmwMMmmmmmzmmmm:m respeet of
mnfrastruciire assets is described in the Principal Accounting Policies on page 10, This treatment
s not in accordance with Schedule 4 to the Companies Act 1985 which requires fixed assets to be
shown at the purchase price or production cost and hence granis and contributions would be
presentedt under the Act as deferred income,  The treatment explained on page 10 has been adopted
in aceordance with section 227(5) of the Companies Act 1985 in order to show a true and fair view,
as in the opinion of the directors, it is net approprizste to treat granis, contributions and infrastructuse
charges on infrasiruciore assets as deferred income. ‘The fixed asses 1o which they relate are nv)
depreciated and accordingly no basis exists on which to recognise such contributions as deferred
income, The contributions relate directly to investment in infrastructure assets and are therefors
deducted directly from their purchase or production cost. As a consequence the net book value for
fixed assets is £92.2m (1993 £79.0m) lower than it would have been had this treatment, not been

adopted.
Company )
M Freehold Vehicles
land and plant and
X buildings equipment Total
Cost _ £m fm £m
At 1 April 1993 2.5 0.7 3.2
Additions - 1.7 1.7
Disposals (1.0} - (1.0
At 31 March 1994 1.5 2.4 3.9
Accumulatsd depreciation
At 1 April 1993 - 0.2 0.2
Charge for the year - 0.1 0.1
At 31 March 1994 - 0.3 0.3
Net book value
At 31 March 1994 1.3 2.1 3.6
i)i At 31 March 1993 2.5 0.5 3.0

e

e PR e

e -
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NOTES TO '[izl E FINANCIAL STATEMUENTS
FOR THE YEAR ENDED 31 MARCH 1994

A Fixed assed investments

Group Interests in _—
. associated  Unlisted

undertakings investments Total

c £m fm m
Jost :

At 1 April 1993 1.8 I 2.9
Additions 0.1 0.1 0.2
Sharg of results : 0.4 - 0.4
Distnbutions {0.4) - 0.4)
At 31 March 1994 1.9 1.2 a1

m————— amwene i -

Amounts written off

At 1 April 1563 0.4 0.9 , 1.3
Charge for the year 0.2 - - 0.2
At 31 March 1994 . 0.6 0.9 1.3

Net book value
At 31 March 1994 1.3 0.3 R

- A LRy

At 31 March 1983 1.4 0.2 L.G

I . FCETTTY

Company Interesss in o
Group . Unlisted
undertakings nvestments Total
£m L£m £m
Cost
At 1 April 1993

1.0 354.7
- 26.0

......................

Additions
At 31 March 1994

------------------------

Amounts written off

AL 1 April 1993 6.4 0.9 7.3
Charge for the year 13.1 - 13.1
At 31 March 1994 19.5 0.0 20.4

Net book value »
At 31 March 1994 J60.2 0.1 360.3

At 31 March 1993 347.3 0.1 347.4

LR LR LNy

Subsidiary undertakings are listed in note 8 on page 41,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 MARCI 1994

14 Stocks and work in progress
Group
1544 1993

fm . Im
Consumable stores 4.3 4,7
Work in progress L0 Jl..u

e LI T

"arm T " wimae

13 Debtors

o WL T i“* I |i|!mi:" 5 |||l|||ii|||i
! :u., LSRN 5 lliiilqsnailiiliil , it il ,.EI L v,_!lw i 3 EEE!‘ ﬂi?i!lilip b 5 fix ] I i i e !I

,%

i

L

F

E
E & 5.3 6.5
|
g
:
!
[

Group Company

! 1604 1593 1954 1993
! fm £m £m £m
g Armounts falling due within one years
| :
¥ ‘Trade debtors B7.0 o 50.9 .
i Ameunts recoverable on contracts 133 15.9 s -
i Armounts due from subsidiary undertakings - = 68.5 54,0
P PummmﬂlsduvlronnayﬂxAAMdemmﬂmewmm 1.5 0.8 - -
@ Other debtozs ' 133 136 0.3 0.3
3 Prepayments and accrued incorme 8.8 36.4 4.7 2.3
E Recoverable advance corporation tax 5.0 "4 5.0 7.4
g
H . 1351 1250 78.5 4.0
i’} Amounts falling due aflter niore than one year:
E i Other debtors 1.8 {6 -

|
| | 7™ -
‘? ?ﬁ‘} 25,6  7B.5 64.0

|

16 Current asset investments

Grroup Company
1994 1993 15994 1993
£m fm £m fm
Fixed term and call deposits 3840 27LS 1677 164,75
Other money market investments 19.0 - !sl.(} -

---------------------------------------------

403.1 "'l 9 1767 164.7

Original maturity periods are as follows:

i Within three months and regarded as cash equivalanty in

' the cashfiow statement 05.8 105.1 36.5 2.0
QOver three months 307.3 166.8  140.2 92.7

4031 7Le 1767 164.7

r e YT T mamenm e o
i -

Of the above amounts, with an original maturity of over three months, £35,0m (1993 nil) matures more
than one year after the balance sheat date,

The market value of investments is not significantly different from cost.

26
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MOTES TO THE FINANCIAL STATEMI

s i 4
X 4 !
iililim asi’il!! il

s

ENTS

FORTIE YEAR ENDED 3% MARCH 1954

Creditors

Amounts {alling due within one year:

Hank loans and averdrafis

Other loans :
Fayrments received on account on contracts
Qhligations under finance leages

Trade creditors

Amounts dug to subsidiary undertakings
Dividends payable

Corporation tax

Qther taxation and social security

Other creditors
Accruals and deferred income

Amounts falling dwe after more than one vear:

il
Rt

i
b

Gronp Cormpany

1694 1993 1994 1993

AS AS

restater) restated

Note £m £m fim £m
7.6 11.9 - .

18¢h) 4.7 3.0 1.9 a7
4.5 4.8 - -
10 2.8 1.4 - -
69.8 57.9 - .

- - 3.2 7.3

37.0 22.8 37.0 22.8

14.9 15.1 10.6 11.6

5.2 5.7 - 0.1
57.4 41.9 - -

9.8 8.9 1.9 2.3

213.7 174.0 54.6 46,8

LT

g

10.75% Burobonds 2002 15(a) 74.2 74,1 74,2
7.125% Eurobonds 2004 18(a) 59,1 - -
T.4H25% EBurohonds 2014 L8¢a) 3.2 - -
Other loans 18(h) 79.3 81.5 -
Obligations under finance legges 19 4.5 50,7 -
Other creditors: . _
Between one and five vears 3.6 5.9 -
343.9 2132 74.2
h
§
hi
27
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FOR THE YEAR ENDED 31 MARCIT 1994

8 Leans
fay Enzobonds
Net fusue costs totthing £3.7m have been incerred in relation to the Eurobonds and are credited

m,meWMEMMmmwmwmnmmvWWMMaMH@wwﬁmmm@wwmI |
UwhmmmMWmmmmMMMﬂH%#dmwMHmmmmmJMMMOMwEmmmmmmm.

foflows:.

Interest Net Nt issue Nominal
rite proceeds  costs value
& £ £m £m
Eurohends 2002 10,750 74,9 1.0 75.0
Eurobonds 2004 7.128 09,1 3.9 100.0
Eurcbonds 2014 "'6LF 3.2 1.8 100.0
196.3 1.7 275.0

- - P

The Eurcbonds 2004 were issued on 1'7 March 1994, and the Eurobonds 2014 were issued on 21
March 1994. The procesds of both Eurobonds will be used to finance the capital investrment
programme. of Dwr Cymru Cyfyagedig which is outlined in Note 20.

The Eurobond 2014 is partly Fhﬂ]ljl at 31 March 1994, with the final instalment of £75m being
receivable on 15 December (994,

The consideration for the issues on 17 March 1994 and 21 March 1994 was £126.9m which
included a premium on issue of £1.9m. After deducting issue costs of £4.6m the net proceeds
were £122.3m.

{by  Oiher Loans .
Group Company
1994 1993 1994 1693
£m £m £m £m

Repayable wholly within five years 1.9 2.8 1.9 2.7
Feepayable by instalments within five years 0“’ - -
Repayable by instalments after five years 8l.4 8h3= - -

340 851 1.9 2.7

The Group comparatives for 1553 have been restated to reflect adjustments between the categories.

Due for ll‘]):l}fillEJFIt as follows:

Within one yea 4.7 3.6 1.9 2.
Between one aurudﬁ two years 2.9 2.9 - -
Between two and five years l&ﬁ 8.0

After more than five years 63.6  70.6

4.0 85.1 1.9 2.7

e LT " aw - -

[nterest rates on these loans range between 6.7% and 11.4%.

an
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NOTES TO THE FINANUIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1994

Fimauce beases
Group
Amounts due veder fizance leases are payable as follows:

1994 1993

f£m Lm

Within one year 2.5 1.4
Between one and twe years 1.0 L2
Batween two and five years 0.2 1.6
After five years 63.3 48.9
67.3 52.1

& long daied interest rate swap from | April 1994 has been arranged which has the effect of

fixing the rate of interest at 7.8% on sterling borrowings of £64.6m (1993 nil) for a term of 20
years,

Company
The Company had no finance lease obligations at 31 March [994 or at 31 March 1993,

Capital commitments

Group 1994 1903
£m L
Contracted for but not provided in the financial _ )
staternents 732 68.1
Authorised but not yet contracted for 49.4 37.4

In order to meet regulatory and service standards, the Group has longer term capita
expenditure obligations totalling approximately £2.0 billion at current prices over the next ten
vears, which inclode investments to meet shortfalls in performance and condition, and to
provide for new demands and growth,

Company

The Company had no capital cornmitments at 31 March 1994 or at 31 March 1993.

a9
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WOTES TO TIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1594

Leasing commitments

Gizouy

At 3L March 1994 there were revenus
commitments, i the ordinary course
of business in the next year to the
payment of rentals on non canceliable
operating leases expiring:

Within one year

FW%WW“IWOJHdYWDy&M1
After five years

Company

Land and

buildings
1994 1993
fm £m
2.3 0.9
3.0 3.1
3.0 3.1
8.3 7.1

1994
£m

I!Iill iiil‘

| oRiAsaN TPF“E

g

ii

Qther

1993
im

0.5
2.5

At 31 March 1994 the Company hatd operating lease commitments of £0.3m (1993 nil).
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NOTES TO THE T

on Provisions for liabilities and charges
Group | 1554 1993
Note £m &m
Deferred taxation () - :
Infrastructure maintenance provision {hi) 134 9,5
Deferred income {c) 35,4 34,
Giroup insurance fund (d) 09 5.2
Reorganisation provision (e) 1.4 7.8
Other pravisions - 0. ‘l
56.1 5 11
Company
Deferred taxation (@) 0.9 -
(@)  Delerred taxation
Group
No provision is required for deferred l;l?.El[lC!rl in accordance with the policy described in the
Principal Accounting Policies on page 10. The full potential liability for deferred taxation
comprises:
1004 1993
£m £m
Accelerated capital allowances 156.0 li y,
Other timing differences 0.6
156.6
Chargeable gains on properties rolled over 0.2
Earmings retained overseas 1.9
158.7 125.8
Advance corporation tax (29.6) (23.3)
129.1 102.3

Company

The Company’s
(1993 nil) compris

e
[irlitd

Accelerated capital allowances
Other timing differences

A ).
‘ﬁ!!jiigl i iiiiln:a!mlliillii | IEII! IH jf; ilil!I!iiI!!I!li Al !E!!iggaﬂﬁgmj_l

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 19944

full potential liability for deferred taxation, all of which has bean prowidesd

31
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1994 1993
£m £m
0.1 -
0.8 -
{l.SJ .
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCIY 190

il IPranisons fog Habilitles and charges (continued)

(o Infenstructuce maistenance provision
Groeup
Art April
Charge for the year
Expenditure in the year

At 31 March

As part of the obligations to the Director General of Water Services, the directars of D
Cymru Cyfyngedig have determined a programme Of expenditure. for the maintenance and
This programme is set out in an Asset

enhancement of the infrastructure asset system,

1994
Erm
3,9

23,9

(18.7)

i ma

1993
Ean

15,5
217

@7.3)
9.5

I
i
I
|

Management Plan effective from ) April 1989. The above provision represents the difference

betweert the annual anticipated expenditure requirement in the Asset Management

infrastrocture maintenance and that actually incurred.
()  Deferred incomnie

Group

At 1 April

Receivable during the year

Relfeased to profit and loss account

At 31 March

1994
£m

3d.4
2.0
\( 1. U‘:l

Plan for

1993
£m

35.9
1.6
G.1)
244

LIt

Deferred income represents grants and contributions reczived in respect of investment in non-

infrastructure fixed asseis. These grants are amortised (o the profit and loss

astimated tuseful economic life of the related assets.
(dy Group insurance fund

Gironp

Freminms

Claims

Investment moome

Released to profit and loss account

At 31 March

1904
£m
52
2.7
1.8)
it

{0.6)

---------

account over the

1993
£m

3.6

[a I

-
(1.2}
0.4
(0.1)

-----------

Clover against certain environmentzl risks and employer and public liability risks is providzd by
Brecon fnsurance Company Limited, a wholly owned subsidiary undertaking of the Group.

32
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCIYV 1994

Procisions for liabititles and charges (continued)

W

.Emn:liii

¥

Reorganisnifon pravision

Group Restructuring Pension
COsts s I
1994 1993 1994 1993
£y £m Lm f£m
At L April 6.5 - 1,3 .
Provision on the acquisition of
Acer Group Limited 2.8 6.5 L.}
Utilised in the year (7.9) { ~) (1.3 ( -~}
AL31 Marck 1.4 8.5 - i3
Called up share capital 1994 1993
£m £m
Authorised: '
200,000,000 Ordinary shares of £1 each 2000 200.0
i Special Rights Redeemable Preference
share of £1 - -

200.0  200.0

Allotted, called up and fully paid:

145,427,320 Ordinary shares of

£l each (1993 145,118,796) 145.4  145.1

L Speeiid Rights Redesmabie Preference

share of £1 - -
145.4 1451

The Special Rights Redeemable Preference share ("Special share”) is redeemable at par at the option
of the Secresary of State for Wales at any time prior to 31 December 1994, and unless 50 redeemed,
will be redeemed by the Company on that date, This Special shate does not carry any rights to vote

at general meetings but entitles the Secretary of State for Wales, or another person acting on behalf

of HM Govemment, to attend and speak at such meetings. The written consent of the holder of the
Speciad share is required under cerfain circumstances, in particular the alteration of specific sections
of the Articles of Association of the Company. The Special share confers no right to participate in
the capital or profits of the Company, excapt that on a winding-up the Special shareholder is entitled
to repayment of £1 in priority to other sharcholders.

R
;.s;n‘:is‘ilalj, LT

H The movement in the issued wrdinasy shares resulted from the exercise of share options under the
2. Company's Employee Sharesave Scheme and Executive Share Option Scheme at prices letween
i 176p and 409p per share, 308,524 ardinary shares, with an aggregate nominal value of £308,524,
?p were issued in the year for a consideration of £966,598,
h
;
i
A’E. i
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' ; NOTES TO THE FINANCIAL STATEMENTS
; FOR TR YE .‘HR ENDED 31 MARCI 1594

24 Ewployee share schenies

|
] TN-mmmmﬂmmummMmﬁmtJm@mmwummeWlmMnmnmmemmWMWMmmmmtm
I - employees and those of participating subsidiary undertakings.

Under the share ownership scheme 501,228 (1993:512,656) ordinary shares of the Company
b were hield in trust at 31 March 1994 on behalf 1~ﬂl|ewnnqadh:uf|=e's whao were bene ficially entitled to the
i shares under special arrangements made at the time of the: Offer for Sale of the share capiial of
the Company dated 22 November 1989,

The Empleyee Shareszve Scheme is savings related and under normal circumstances the share
mmmmw‘mmmmkmesmmmMmﬁumMWmmHﬂmwwewnwm:wek”hn
o Earn contract. The Executive Share Option Scheme is for senior employees and the options are
' normally exervisable between the 3rd and 10th anniversary of the date of grant,

Options granted but not yet exercised under these schemes at 31 March 1994 wogether with their
exercise prices and dates are shown below:

; Chate Morwnal date Oplion price MNuenber of
option of exgnetine pie share ordinary shores
: grandes 1994 1993
!
P Eroployes Dea 1989 Dec 1994 1l6p 808,030 919,504
Shinrosnve Dec 1989 Dec 1956 L7tp 680,330 100,868
Schema Jul 1591 Jul 1996 & 548,288 566,901
Jub 199 Jul 1998 284p F31084 346, 594
Dea 1992 Dee 1997 405 601,228 628,653
Do 1532 [rae 1999 400p 417,720 433,557
Exeoutivs P 1990 Fan 1993 - Jan 2000 81p 19,197 121,041
Share Tan 199 Jun 1994« fan 2001 350p 46,564 205,891
Option Jul {991 Jul 1994 - w1200 J40p ol 247 450,050
; Sebeme Jul 199) Jub 1994« Jul 2001 $dp 4L 20,9438
El Dee i391  Deo 1994 - Dec 2001 355 1,561 1,561
Jun J392 Jun 1995« Jun 2002 4lap 150,223 150,22%
Tul 1993 Jul 1996« Jul 2003 541p 80,395 "
Mg 1993 Aug 1996 - Aug 2003 623p 131,500 -
Jon 1984 Lan 1907 - Jan 2004 G38p 340,000 -
4,711,749 4,557,004
i
dl- 3
H
!
. !
I
|
. |
1
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| FOR THE YEAR ENDED 31 MARCH 1 b4

II II' A0t
L! Al

A% Shave premium aceount

!
; Group Compagy
i £m £rn
ﬂ At 1 April 1993 132.% 132.8
Eurcbond issue costs written off in pricy years and added ack
as a result of the implementation of FRS4 - Capital Instruments 0.9 0.9
A5 restated ot 1 April 1993 133.7 133.7
EMWummwmﬂmmhumudHHMeﬂmr 0.6 0.6
Eurobond issue costs written off in the year (0.1) (0.1)
At 31 March 1994 134.2 l 3u1,.‘.
26 Reserves
Profit and loss accownt Greup Company
fm En
At 1 April 1993 750.9 179.6
Profit retained for the yea 92,7 34.9
Foreign currency l!1ll1!»|chtl£)rl losses (0.3) -
LmMMH ' M]) -
Deficit on revaluation of property in associate undertaking (0.2) -
Transfer from share premium account -
Eurobond issue costs written off in the year 13L.]. 0.1
At 31 March 1994 : 4@* 214.6
The cumulative goodwill written off directly to reserves is £51.5m (1993 £47.4mm).
.y Net cash inflow from operating activities 1554 1593
Im £m
Continuing operations:
Operating profit 153.9 129.6
Depreciation of tangible fixed assets 38.6 31.8
Armounts written off intangible fixed assets - 0.3
Amounts written off tangible fixed assets - 2.2
Armounts written off fixed asset investments - (.3
Infrastructure maintenance accrual 3.5 (5.6)
Amortisation of grants and contributions (1.0) (3.1
Profit on sale of fixed assets (0.4) (0.4}
Net decrease in stocks 1.1 0.4
Nht@mm&w@ﬂ%cmnmrm(kbmn; (16.7) 3.6
Net increase/(decrease) in creditors 12,0 (6.7
Contribution from insurance fund .7 lb
Restructuring provisions {‘:'.2!)
Mat cash inflow from continuing operating activities 1 Ev!l.:' 154.0

-y i
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NOTES TO THE FINANCIAL STATESIENTS

R THE YEAR ENDED 3. M

l'iil! ""‘ili!iiii"
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Nt easly Bnflfonr fropz opecating aciivities (contivued?

Riscontinued opemtions:

Qperating loss

]L)i‘[)lt’(‘l;tll()ll of tangible fixed assets
Nﬂdmwmwwmwmmjmdwﬂﬁ
Plbttlﬂ&Iﬂ&Sh)lﬂ.dLbiﬂws

Net {decrease)/increase in creditors

Net cash (outflow) from discontinued operating activities

Net cash inflow from vperating activities

Analysis of changes in finandng in the yoar

As restated at 1 April

Long term loans and Eurobonds

New finance leases

Mmmmﬂﬁmmwmwm-wm%mmm
nhmMMWUWWMmdmwtmmmd
thuring the year

Loan repayments

JE?irtEurhcma:liazmsu::1ﬁeqpu1:f11lc:llts;

Eurgbond issue costs written back
in the year

Proceeds from issue of shares

Expenses of issuing Eurobonds

At 31 March

The opening balances ac | April 1993 and 1994 have been restated as a r
truments.

implementation of FRS4 - Capital Inst

Share capital

(including premium)

Analysis of changes in cash and cash equivalents in the year

R 9P

5994
fin

(7.5)
0.5
.1

(1.1)

(0,.:)

174.0

1993
£m

(2.9
0,8
.1)
(2.8)
4,2
(0.8)
153.2

.

Long term 'lcma11v‘

& finance |

obligations

1954 1203 1994

Em £m £m

278.8 a7 E).ii 211.3

- 127.5

16.4

7

- t 1 » A-J

0.1) rOHU 0.1
IO - S; ‘!l. b -

- ¢}4n.<5)

mws EWS M”B

25

1993
£m

185.7
SZi). 3
R
(7.1)
L0.6)
0.1

ult of the

Note 18994 1993
£m £im
At b April 3 103.7 25.8
Net cash inflow before adjustments for
the effect of foreign exchange rate movements (B.4) 8.3
Foreign exchange rate movements G*Ci.‘ij (0.4)
At 31 March 31 %Enﬂ 103.7
36
m T AT 1T & o ik 'zl ', T 1 L 4 L% 21 'EYHTSAF podet Do, Al " L W [ [




o, AR 2 eS8
m ol ilam!!!!!!mi!‘ il N . S ! il E L

NOTES TO THE FINANCIAL STATEMENTS
FOR THE VEAR ENDED 31 MARCIH 1994

Analysis of changes in deposits and investmenis in the year

Al Al
3 March 1 April Change
159 1993 In year
Em m £m
Fined term and call deposits and
other money market investments 0TS 166.8 140.5

s LY T e

Current assct investments which are not treated as cash and cash equivalents are available 1o
finance future capital investment and are therefore treated 25 a | Flrlaunu.|111= activity, rather than
an investing activity, in the cashflow statement.

31 Analysis of cash and cash equivalents

1994 1993
£m £m

Cash at bank and in hand 6.8 10.5

Short terny deposits and investments 05.8 105, 1

Bank loans and overdrafis 1k 7.6) \[ 11.9)
'Elfi.(]' 1‘() 3.7

LI L LRI

32 Purchase of subsidiary vndertakings

1994 1503

£m £m

Tangible fixed assets - 7.1
Tnvestments 1.4
Debtors and amounts recoverable on contracts <[).4. 40.5
Cash at bank and in hand 1.1
Creditors 1‘[).4.] '“W'i 4)
Bank overdraft 'n 5)
Reorganisation and other provisions 1$2!.i3]n (7.8)
Loans and finance leases - 7.9
Minority interests - W[l;")
(2.8) (17.2)

Goodwill 4.1 .1|]r 4

L Y

Total consideration 1.3 3. i

Satisfied by

Cash including costs of acquisition 1.3 23.2

L LTI Lk

In the accounts for the year to 31 March 1993 provisional fair values wete attributed to
the assets and fiabilities of Acer Ciroup Limited which was cltuumml in Sebroary 1993,
During the year provisional fair values have been revised which ‘has resulted in additional

pmwwﬂhﬁﬂhmndeHmHmmanMmMﬁmHMﬂw&

In the year goodwill of £1.3m has also been charged directly to reserves which principatly
ﬁMmimmHMNMMOHmS$%mmmwﬂmﬂmmwnnhmmewmmmeﬂmm
other acquisitions within Acer Group Limiced, In accordance with the Group’s accounting
policy acquisition accounting has been used for the purchases.

i
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Amalysis of net outflow of eash und cash equivalents
i respeet of te purchase of subsidiary undertakings

LN
. $lie ) |
l : i_ii!J i ‘Ii' | I i

2

{cash corsideration including costs of acquisition
Cash at bank and in hand acquired
Bank overdrafts of acquired subsidiary undertaking

Directors® and officers’ loans and transactions

No loans or credit transactions with any directors, officers or connected persons subsisted

during the year or were outstanding at the end of the year,
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NEYTES TO THE FINANCIAL STATEM;
FOR THE YEAR ENDED 33 MARQCH 1994

| PUe
£m

1,3
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1993
£m
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NOTES TO THE FINANCIAL STATEMENTS
FOR TIUE YEAR ENDED 31 MARSIY 1954

Pension schenns

The Company operates 25 principal employer two funded, defined benefit schemes, the Water
Mirror finage Pension Scheme (WMIS) and the Waker Pension Scheme (WPS), Jor the beaclil
of all eligible employees of the Welsh Water Group. The assets of the schemes are held
separately from the assets of the Group and are administered by independent trustees.

The employer’s contibutions and the peasion cost have been assessed in accordance with the
advice of William Mi. Mercer Limited using the projecied upit method for the WPS and the
aitained age method for the WMIS, For this purpose the main actuarial assumptions used are
based upon investment growth of 9% per anoum and pay growth of 7% per annum and
increases to pensions in payment and deferred pensions of 5% per annum,

The last actuarial valuation of the two schemes was carried out as at 31 March 1993, The
rmarket value of the assets at the valuation date for the WMIS Scheme was . :51.8m. Using the
assumptions adopted for the Statement of Standard Accounting Practice No,24 "Accountng
for Pension Costs”, the actuarial value of assets represented 107% of the value of the accrued
benefits after allowing for expected future earnings increases. In deriving the pension cost
under SSAP24 the surplus in the scheme is being recognised by a reduction in employer’s
contribution rates which were implemented on 1 April 1994,

The market value of the assets at the valuation date for the WPS Scheme was £132.4m. Using
the assumptions adopted for SSAP24 the actuarial value of the assets represented 95% of the
valite of the accrued benefits after allowing for expected fisture garnings increases. In deriving
the pension cost under the SSATPZ4 the deficieney in the scheme is being spread over the
working lifrtime of the existing members by way of increased employer’s contribution rates
which were's plemented on 1 April 1994,

Acer Group Limiled operates a number of defined bemefit schemes for the benefit of all
eligible employees. The assets of the schemes are held separately from the assels of the Group
and are administered by indepenclent trustees, The employer’s contributions and the pension
cost for all significant schemes have been assessed in accordance with the advice of a qualified
actuary using the projected unit method,

The latest actuarial valuation of the principal UK scheme was carried out as at 1 May 1991,
For this purpose the main actuarial assurptions used are based upon investment growth of
10,0% per annum and pay growth of 7.5 9% per annum. Pertions in payment and deferred
pensions have been assumed to increase by 3% per annum. The total market vatue of the
agsels at the valuation date was £14.1m.  Using the assumptions adopted for S8SAP24 the
combined actuarial value of the assets represented 109% of the value of the accrued benefits
after allowing for expected future earnings increases.

In addition to the principal UK scheme the Acer CGiroup has 2 number of smaller pension
schemes for directors, certain UK employees and overseas employees. The pension costs for
these schemes are determined in accordance with the $SAP24 and lacal best practice.

The total pension cost far the period was £9.9m ( 1993 £7.9m).
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4 FOR THE YEAR ENDED 31 MARCIHT 1994
1l - S o
A g J& Contingeos Habititles
b
@ oo pany
i .
: The Corgany has provided guarantees in yespeet of finance lease and Joan facilities granted
i ‘mmemwmwmmmmmmmmmwmmmmwmmmwﬂmm@mmmw
il suarantees amounting to £189.Tm (1993 £206. 1m} could be provided if the remainder of the
i loar ard finance lease facilities are fully drawn down,

1 The Company is a participant in 2 cash pooling arrangement operated by National Westminster
e Bank Ple in the United Kingdom. With effect from 1 Jfanuary 1994 the Company has
1 guaranteed the bank overdraft balances of the participating companies, all of which are
subsidiaries of the Company, subject to & maximum amount equal to the Company’s own cash
‘t;adhaugufti with the bank., At 31 March 1994 the overdrafis in Subsidiary companies amounted

to £21.Cim.

In accordance with normal practice in the engineering and contracling industries, the company,
as ultimate holding company, has provided a number of guaraniees in relation 1o performance
by various companies within the Acer Group of their obligations pursuant to contracts
concluded by such companies in the normal course of their business.

Group

Acer Group Limited has also granled some guarantees in relation 10 performance by various
subsidiaries of Acer Group Limited of their obligations pursuant o contracts entered into by
them in the ordinary course of business.

37 Eilan Aqueduct

In 1584 Welsh Water Autherity entered into a conditional sale and purchase agreement with
Severn Trent Water Authority for the sale of the aqueduct and assoclated works by which the
bulk supply to Severn Trent reservoirs is conveyed.

The sum of £31.7m, representing the consideration for the conditional sale, has been invested
ina Trust Fund. The principal finction of the Fund was to provide an income to Welsh Water
Authority, whilst preserving the capital value of the Fund in real terms. ‘Welsh Water
Authority’s interest in this Fund was vested in Dwr Cymru Cyfyngedig under the provisions
of the Water Act 1989, The assets of the Fund are not included in these financial staterents.

40
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38 Prineipal group undertakings *
Subsidiary Country of Shareholding ‘

Incorperation,
Ragistratior

i i and Operation  Directly Indirectly
Water Services Division
i Cymeu Cyfyngedig England and Wales 100% :
Wizlsh Water Utilities Finance PLC England and Wales TO0% l
Welsh Water Industrial Services Limited England and Wales 1 00% ]
Welsh Water International Limited England and Wales 100% ‘H
- " " r h'
Hamdden Limited England and Wales 100% ‘?
Engineering Services Division j
Acer Group Limited England and Wales 100% 1
Acer Consultants Limited England and ‘Wales 100% !
TecnEcon Limited JE.IIE’](LFHCI arid Wales 100% I
Acer Engineering Limited England and Wales 100% '
Acer Holdings Inc USA 100% |
Acer Consuliants {Pte) Limited Singapore 100%
Acer Wargon Chapman Group Pty Limited Australia T5% 1
Bosker GmbH Germany 100% |
Acer Consultants (Far East) Limited Hong Kong i00% ‘
Freeman Fox Group Linited Hong Kong 100% |
Acer Freeman Fox Consultants Limited Thailand 100% |
Acer Consultants Sdn Bhd Malaysia 100%
Acer Muhendislik Musavirlik Limited Sti Turkey 100% l
Qther Principal Subsidiaries !
. |
Erecon Insurance Company Limited Ciugrnsey 100 %
Pen y Fan Properties Limited England and Wales 100 %
Cribyn Limited England and Wales 1C00%

All the above companies carry on businesses, the consolidated results of \nrrnnc-rn, in the opinicn of
{he directars, principally affect the amount of the profit or the assets of the Group, A complete
list of alt subsidiary companies is available from the Company Secreiary.
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NOTES TO THE FENANCIAL STATEMENTS
3 FOR TIE YEAR ENDED 31 MARCH 1994
E Five year summary

Year ended 31 March

3 [994 1993 1992 199 1950
£m £m £m fm Lm

Turnaver 12,1 3824 3419 83,0 2553
O perating profit JUHi4 126.7 llJ{' 04,1 64.8
Profit on disposal of fixed asset investments 17.0 - - -
Profits on disposal of fixed assets - L4 11 0.2
Loss on disposal of subsidiary - {0.2) - -
ummeMIMMMmMWMM%Mﬁ mx - {0.6) (0.3)
Investiment income 2.7 3.5 - -
Restructuring costs - - {6,7)
et interest (payable)receivable ('7 !‘n) 9.0 I:E: :' 33.2 (24.1)

l Profit on ordinary activities
bafore taxation 144,2  155.4 1382 128.1 34,2
Taxation (14.4) (5.4} (10, Cl) (9.6) (5.4)

i Profit on ordinary activities

l after taxation 129.8  150.0 127.3 118.5 28.8

i Minority interests (0.1 0.1 (0.1) -
Dividends (57*!) (34.0) C%Diﬂw (23.1)  {16.1)
Retained profit for the year 92,77 116.0 06,5 90.3 12.7

—— =

-

42

Fived assets 1190.4 1070.6 972.1 807§ 672.0
! Net current assets 3384 240.5 2202 123.2 168.8
| Total assets less current liabilities 1528.8 1311.1 12013 5360  840.8
Creditors » amounts falling due
after more than one year (343,9) (213.2) (184.1) (20.0) (19.7)
Provisions for liabilities and charges {(56.1) (57.4) G5.1) 506 (39.%
MNet assets 1121.8 1040.5 962.1 8654  78L8
Capital and reserves
| Called up share capital 145.4  145.1 442 1441 144.1
: Share premium account 1342 1337 132.1 1319 1319
! Reserves 849.1 7609 685.6  589.1  505.8
4 Eauity sharcholders’ funds 1128,7 10397 9619  865.1 7818
Exuity minority interests 0.1 0.8 IW“ 0.3 -
1128.8  1040.3 .1;2 ] 654 THLB
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Five year summary (continued)

(@ CGrants and contributions on non-inftastruclure assets are credited 1o deferred income ig
compliance with the Companies Act 1989 and Statement of Standard Accounting Practice: No,4
hwmde%mwmmmghumemmmnﬁmeZ(MMMﬂmhmeManamHMnmnwmw
charges relating to infrastructure a wuﬂmm%umnmemMmmmwhthMMﬂmMHWMﬁ
against fixed assets and the figures for 1990 and 1991 are restated to ‘ake account of the
c%mmrMMWNmnmu wm‘yWMHmwunm1mh%UMmm Assels.

(b)  Prior year fIJ;III*E"S have been restaled to reflect subsequent changes in accounting policies as
noted i the Principal Accounting Policizs on page 8.

43 i.




