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REPORT OF THE LIRECTORS
ADRODDIAD Y CYFARWYDDWYR

The directors have  pleasure W0
presenting  their diird annual report o
sharcholders, together  with the audited
financial statements for the year cuded 31

March 1992 ou pages 50 to 82.

PRINCIPAL ACTIVITIES OF THE
GROUP

The Group is principally engaged in the
provision of water supply and scwerage
gervices, but in addition  provides
engineering, environmuental and apalytical
consuliancy, leisure business development,
piptlaying services, waste management and

other new business initiatives.

CONSOLIDATED RESULTS AND
TRANSFER TO RESERVES

Profit on ordinary activitics before
fxation  mnonunted 10 g13g2m (19N
£128.4m). The profit '.‘-tii'ii)t\'(:ﬂ)k‘. o
sharcholders amounted £127.3m (1901
£118.4m) which, after .j.lividcuds of £30,8m
(1991 £28.1m), resulted in o transfer 0

reserves of £96.5u3 {1991 L£90.3m).

DIVIDEND
The direciors recommend A final
dividend of 14.27p (ner) per Ordinary share
making a total dividand of 21.40p (net) for
the year to 31 March 1992, This will be paid
on 1 Qcrober 1992 10 sharcholders whose
names are on the register at the close of

business on [ July 1992,
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Mae'n bleser gan y q;}?mvyddufyr gy’
irydydd adroildind Wynyddal Pr cyfranddahieyr,
yughyd 4% datganindatt ariannol am y fleyddyn
yir diveddu ar 31 Mawrth 1992 ar dudnlentnan

30 hyd 82

PRIF WEITHGAREDDAU'R
GRWP
Darparu gwasanacthau dir a charilfosiactl
yr prif fissties gnbp, ond ar yn mae'n rhoi
cyngor ym muysydid peirianneg, ¥ amgylchedd a

dadansoddi, dathlygue busues havedden,

qwasatrerian gosodd  pibati, dathlygn  rheold

grnstrf] o mentra bussnes eraitl.

CANLYNIADAU
CYDGYFNERTHEDIG A
THROSGLWYDDIADAU I'R
GRONFA WRTH GEFN
" Raedd yr che ar weithgareddas eyffredin om
irethy yn £138.2m 1991 £128, Im). Yr chw sydd
P briodeli ' cyfranddahoyr ordd £127.Jm
(1991 L118.4m) ac ar 1 thannu buddranuan o
£30.8m (1991 £28. 1) trsoghwyddwyd £96.5m

{1991 £90.3m) I'r gronfa wrth gof.

BUDDRAN
Mae'r cyfanepddreyr i argyell buddran
derfynol o 14.27¢ {net) ar afer pobs eyfranddatiad
eyffredin gan nmend cyfanstm y fuddran o 21.40¢
(nee) am y flwpddyn hyd i 31 Mawrth 1992, Fe
caiff hon i thalu ar ! Hydwf 1992 @
eyfearddauryr sydd d'u Temean ar y gofreste ar

derfyn busies ar 1 Corffennaf 1992.
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CAPITAL EXPENDITURE GWARIANT CYFALAF

The analysis of capital expenditure and Dangosir dadansoddiad o'r gunarians cyfalaf a

e

details of capital commitments are shown on

pages 66, 67, 73 and 74,

SHARE CAPITAL

manylion yr ymneymiadan eyfalafl y naill ar
dudalennay 66, 67, 73 ar 74,

CYFALAF CYFRANDDALIADAU

As at 10 June 1992 the Company has not Hyd at 10 Meliefin 1992 nid yw'r Cmni

been notified of any beneficial interests wedi cael gwybed am wunehypw  ddidderdcban
amounting to 3% or more of the issued buddianiol a fo'n 3% wen fiey o gyfalaf

ordinary share capital of the Comp:my apart eyfranddaliadan cyffredin y Crunyni a ddyrannryd

from the following:- ar wahdn I'r canlynol:-
Gartmore Investment Geartinore Investment ;
o Management Limited ' 5.76% Management Limited © 5.76%
:i ‘ The Chase Manhatan ‘The Chase Manhattan ‘
5 Bank IN.A. 5.20% Bank N.A. L s20%
] The Capital Group Inc. 4.04% The Capital Grotp Inc. T 4.04%
Rockleigh Corporation PLC 3.34% Rockleigh Corporation PLC 3.34%
Fidelity Investments 3.01% Ficelity Investnients 3.01%
CLOSE COMPANY CWMNI CAEEDIG

The Company is not a close company Nid yw'r Cummni’n gummi cacédip o foum

within the terms of the Income and terman Deddf “Trethi Inewom @ Chorfforacthan

Corporation Taxes Act 1988, ' 7988, .
DIRECTORS’ AND OFFICERS’ YSWIRIANT ATEBOLRWYDD Y
LIABILITY INSURANCE CYFARWYDDWYR AR
Directors' and  officers’  liability SWYDDOGION

insurance is arranged on behalf of the Trefirir pswiriant atcbolfrwydd y eyfarwypddiye

Company, its subsidiaries, directors and a’r swyddogion ar ran y Crmni, ¢f isgurmnian,

certain spe.ificd managers. This policy s eyfaripddivoyr @ theolwyr  penodol  neilltuol,
renewed annually, o Adolygir y polisi It yn fiynyddol,
e
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DIRECTORS.

The names of the current directors of
the Company are siwwn on Page 43,

1D G Tlawking who retires by rotadon in
accordince with the Company's Articles of
Association, offers himself for re~clection ar
the Aunnual General Meeting, 12 A Jeffrey
retired as a director on 31 December 1991,

Ou 1 January 1992 B I Charles was
appointed a dircetor and on | May 1992
P ] Twamley was appointed a director.

I aving been appointed o office since the
last Annual General Meering members will
be asked, in accordance v\.;irh the Company’s

Articles of Association, to approve re-clection

of B 11 Charles and P | Twiimley as'directors

ofthe Company.

DIRECTORS’ SERVICE CON}'R{\QTS

J E Jones, G A I-iﬁkacr, I\ jﬁi’r@nmicy
and B FI Chatles have contracts of service
with the Company wl‘l‘ich can be terminated

by eightcén months notice at any time, J M

James has a contract in his capacity as non-

excentive  Chairman  of  Welsh  Watdr..

Enterprises Limited. which is determinable

by cighteen months norice, No  other

T, .
directors have contracts of service,

DIRECTORS’ INTERESTS
The benefidial interests of the directors in
the Ordinary shares of the Company as ot 31
March 1992 and 31 March 1991 are as

follows:-

Y CYFARWTDDWYR

Dangosir emean eyfamypddieyr cpfredal y
Creanni ar Dadalen 43,

Mae 1D G Lhavkins, sp'n punddeal yn ef dro
o aanel ag Evhyplan Cyweithip's Crmmi, yu of
granig i hun Pweoailahol yny Cyfafod
Cyffredinol Blynypdidol, Ymddeplodd
D A Jeffrey fol epfaneyddrer ar 31 Rhagfyr 1991,

Ar 1 lowner 1992 penodeyd B 1T Charles yn
gfanyddiyr ac ar 1 Mai 1992 penodwyd
2 f Twamdey pn gyfarwyddier.

Gaut en bod wedi'ne penodi e swyddi ar 6 y
Cyfarfod Blynyddol  diwethal fe  afpanir i
acfodan, yn el ag  Erthyelan Cyaeithio'r
Cwnuii, § gymeradwys ailethol B H Clarles o

PJ Twraniley yir gyfavwyddivoyr i' Cumni,

CONTRACTAU GWASANAETH Y
CYFARWYDDWYR

Mae gan | B Joues, G A Hawker, P ]
Tieamley a B 1 Charles gontractan gwasanaeth
gyda'r Cwnni y gellir en lcd'yt.fu drwy rai vhybudd
o ddetnaw mis ar unrhyw adeg. Mae gan J A
James gymndels yur ¢i gywinayster fel Cadeirydd
ameeithredol o Welsh Water Enterprises Liwited a
benderfynir tney rybudd o ddennaw wis, Nid oes

conttractint Proasanacth gan gyfanoydduyr eraill,

DIDDORDEBAU'R
CYFARWYDDWYR
Mac diddordeban buddianwal y eyfarurydduryr
yg ughyfranddatiaday Cyffredin y Coomai fel ar
31 Mawenh 1992 o 31 Maweth 1991 fol a

ganfyn:-




Cndinary shares

of £1
Cyfranddatiadan
Cyffedin o £1

31.3.92 31.3.91 .
J EJoues 6,264 6,264
I R Evans 500 500
G A Flawker 2,995 2,495
B H Charles 2,295 2,295%
D G Flawkins 500 500
J M James 500 500
T Knowles 9,200 9,200

The Sharesave Options shown above were held at both

31 March 1991 and 1992 or date of appointment.

* As at date of appoinuncnt

During the period 1 April 1992 to 10
June 1992 there were no changes in the
directors’ interests.,

1 E_Ioncs\. G A tlawker and, from 1 May
1992, P J Twraley are directors of WW
Share Schetne Trustees Limited whicl: holds
525,400 (1991 735,042) fully paid Qrdinary
shares as trustees for cmployees who were
beneficially encided to them under the
special arrangements made at the dme of the

Qffer for Sale.

EMPLOYEE INFORMATION

The Group's policy towards fits
cmployees  continues  to be that of
development of human resources desiged
1o maximise positive attitudes,

To encourage employees 1o take a
greater interese in the operating of the
Group relevant  information of s
development is disseminated by way of staft

bricfings, company newspaper, video and

Executive Share

Oprions
Opsiynan Cyfranddaliadan’s
Cyfanwyddwye
31.3.92 31.3.91
180,403 180,408
104,126 84,126
49,208 38,357+

Shargsave )
Qptions
Opsiynan
‘Sharcsave’
6,136 15 Jones
- 1 R Evaus

6,136 G A Hawker
3,961 % B H Charles
- DG Hawkins
- [ Ad James

- T Kirowles

.

Roudd yr Opsiynai ‘Sharesave” a ddangosir ucliod yit cacl en
dalar 31 Mawrh 1991 a 1992 new dyddiad y penodi,

*Fel ar ddpddiad y penodiad
Vi ystod y cpfirod | Ebrifi 1992 san 10
Melfin 1992 ai fu newid yn niddordcbaic’r
epfaneydduwyr, P '
Mae ] E Jones, G A Hawker ac, o | Mai
1992, P ] Twamley yn gyfanwyddwyr i WAV
Share Scheme Trustces Limited sy’n dal 525,400
(1991 735,042) o gyfranddaliadau Cyffredin fel
ymddiriedolwyr ar ran eyflogedigion oedd & hawl
buddiannol i'r cpfranddalindan o dan y tefuiadan

arbernrig a wiaed ar adeg y Cyuigiad | Werthu,

GWYBODAETH AM Y
CYFLOGEDRIGION
Mae polisi’r Griep tiag at ¢l gyflogedigion yn
parhait i fod yn un o ddatblyen adnoddan dynel ac
mae wedi'i ddplunie { iybn agwedda cadambaol,
I annog ei gyflogedigion § gpuyd nwy o
ddiddorded yng ngwaith y  Gnbp  Hedacnir
guybodactl berthuasol am ci ddatblygiadan drivy
ayfacfodydd staff, papur newydd y Crwmai, fideo

ac adroddiadan ar waldin o'n o cemnian

weithredol, Hynoyddie epfrancgi ariansnol drvy
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EMPLOYEE INFORMATION
{continued)

separare reports of their own operating

GWYBODAETH AN Y

CYFLOGEDIGION
(parhad)

companics.  Fimaneial  involvement s e genllunian  eyfranddatiad,
encouraged  through  participanon in eyflogedigion.

employee share schemes.

Through greater involvement in their
Group it is  believed cmployees are
morivared to improve tieir own skill levels
and  organisational  eflecdveness  and
consequently  undertake  training  and
development to achieve this,

The  “Partnership  Agreement”  with
employees is now being fully implemented
withis. the  Group, Conditions of
employment are being  harmonised  and
integrated  payroll  scructures are being
introduced whenever practicable, Emphasis
on the importnce of health, safety and
wellare of employees continues.

The Group remains committed to giving
full and fair consideration o applications for
employment made by disabled persons and
continues to promaote carcer development of
sucl persons, whilst they are in the Group’s

employment,

RESEARCH AND DEVELOPMENT
Research and developiment is carried out
primarily m the water supply and sewerage

services sector of the Group,

CONTRIBUTIONS FOR CHARITABLE
AND POLITICAL PURPOSES

During die year, there have been no

peduical donations, and chariable donadions

amounted to £35,000 (1991 £26,000),

Dy ymwenend anvy &'u Gribp credie fod
eyflogedigion yu cael en cymell § wella'n medran
' hefleithiolocydd tefine ac o ganlyuiad fo
INddan whur'n ymgpmeyd - d - dyfforddiant a
darblygiad er nrgn Hiepdddo,

Mae's “Cytundeb  Panneriaoh”  gyda'n
cyflogedigion bellach yu cacl ef weithredu'n Rawn o
Jewen y Griip, Mav amodan eyflogacth yn cael en
cysoni &' gityhd ac je roddir strurpthuay shesiri
apflog integreiddicdig ar waith ble bynag p bo
hypny'n ymarferel. Mae'r puepslais  ar
hwysignuydd  iechyd,  diagefioeht a les  of
aflogedigion yn partan,

Mae'r Grrp yn dal yn ymroddedig § rof
ystyefacely farwn a theg § ¢ . tdaw am gyflogavih a
wneir gan bersoman wtabl ac nae'n hynoyddo
datblygu wytfa ar gyfer y ofiyne bersonan ira

byddan nhurn cael eu cpflogi gan y Grip,

YMCHWIL A DATBLYGIAD
Fe weir ymelnoit a datblygiad yn bennaf yn
sector eflenwad didr a givasanacthan carthflosiacth

y Gnip,

CYFRANIADAU AT DDIBENION

ELUSENNOL A GWLEIDYDDOI
Yiu ystod y fluryddyn ni waracthpeyd nohyus
Qfraniadan. gwleidyddol, ar rocdd y ryfraniadan

eliesennol yn £35,000 (1991 126,000).



REGULATORY ACCOUNTS - DWR
CYMRU CYFYNGEDIG

Condition F of the ifnstrumemt of
Appoimment  undey which Dwr Cymrn
Cyfyngedig, the Group’s regulated utility
business,  operates  requires  specified
accounting statements 1o be published. Copies
of these accounts \vill be available (rom the

’

Company Seeretary alter T Auguse 1992

SPECIAL BUSINESS AT THE
ANMNUAL GENERAL MEETING
At the Annpaf General Mecting on 38 July
1992 an ordinary resolution will be proposed
to auchorise the directors 0 amend the rules
of the Welsh Water Savings fielated Share
Option Scheme, There will also be proposed a
special resolution to authorise the directors w©
allot equity securities for cash.

The resolutions are set out in the Notice
of Meeting and clarified in the explanatory

nows,

AUDITOR
Coopers & Lybrand have signified their
willingness 1o continue in office and a
resolution for their reappoinument will be
proposed at the Annual General Meeting,
Until 1 June 1992 che firm practised in the

name of Coopers & Lybrand Deloitee.

I3y Order of the Board
v N cwu:}*
A
T | Warwick

Company Secretary 10 June 1992

CYFRIFON RHEOLYDDOL - DWR
CYMRU CYFYNGEDIG

Mae amed F yu pr Offeryn Penodi 'y ma¢

Dir Cymru Cyfyugedig pu gweithi o dane, yu

mynae_fod datganiodan cyfrifyddol pmado!‘ i eael

etr eyhoedddi. Bydd copiau o'r cyfeifon hyn ar gacl
LS

oddi weth Yeorifermrydd y Cummni ar 81 1 Awst
1 yiid ¥

1992

BUSNES ARBENNIG YN Y
CYFARFOD CYFFREDINOCL
BLYNYDDOL

Yio y Cyfagod Cyffredinel  Blynyddol ar
30 Gogffonuaf 1992 fo pynigir penderfyniad i
awdurdodi eyfartoyddroyr { wella rivolan Cyndtun
Opsivn  Cyfranddafiedan  Cysplltiediy  d
Chynition  Welsh  Water,  Fe  gynigir  hefyd
benderfyniad arbenniy | ewdurdodi epfanvydewyr {
eillto grearanttn cewitl am avian,

Gosoedir y Penderfyniadan yu y Rhybudd o'y

Cyfarfodd ac o't heghirie pu y nodiadan eshoniadol,

ARCHWILIWR
Mae Coopers & Lybrand wedi dangos eu
parodriopdd § barhan yn en swydd ac o wneir
cynnig w0 hailbenodi yn y Cyfarfod Blynyddol
Cyffredinol, “Fan 1 Mehefin 1992 fe fit' comni’n

quegithredu pr eme Coopers & Lybrand Deloine.,

Drwy Orechyamyr y Burdd

1] Wardch
Yaerifenmydd y Crnnni 10 Mchefin 1992



] REPORT OF THE AUDITOR TO THE MEMBERS OF

'3 WELSH WATER PLC

ADRODDIAD YR ARCHWILIWR AT AELODAU
WELSH WATER PLC

We have andired the financial statements Rydym ni weli arclueilior  dagganiudau
on pages 30 to 82 in accordanee with aridnned ar dudafeman 30 7 82 yu el d
Aunditing Standards, Suforran Ageclnvifio.
In our gpinien the financial stawements Yoy ein barn o mae'r datgariadan ariennol yn
give a true and fair view of the state of affairs ‘ rhoi danbat givir a theg o sfyllfe'r Crfl:;;iai aw,
of the Company and the Group at 31 March Gnip ar 3l Tupth 1992 ac 0 elur a Hif arian y IRy
\ :
1992 and of the profic and cash Aows of the Grivp ar gyfer y furydddyn ocdd yo terfynn y pryd ‘t
Group for the year then ended and have ';.\\ Intmmw ae wedt'u paratoi’n briedol yn nuol d
3 1
; been properly prepared in accordance with ! Deddf y Cromuion 1985, \ f,;,f)
' “ompanies Act 19 IERES
. . P .
Coopers & Lybrand * o ‘ Coopers & Lybrand
Chartered Accountants and Registered Auditor ’ L Cyfiifyddion Siartredig ac Archvitiner Cofrestredig
Cardiff’ 3 , o Caerdydd
10 June, 1992 i 10 Mehefin, 1992

R

PRINCIPAL ACCOUNTING POLICIES

i
| ’ ' g%
Y PRIF BOLISIAU CYFRIFYDDOL i
The financial statements have been ’ Mae'r datgaiiadan ariannol wedi'y paratof yn
prepared i aceordance with applicable .o anol @' Sefonan Cyfri ol pertimasol yn y
Accounting  Stndards  in the  United Deprnas Gyfinol. Dangosir erynodeb isod o brif o
kY
o ) s \ . . i
] Kingdom. A summary of the principal . bolisian  eyfrifyddol y  Gnip,  sydd  wedi'u ;1'}
: Group accounting pohcies, which have been weithredu’n gyson, ¥

consistently applied, is shown below.

o S o

o

Y SAIL GYFRIFYDDOIL

e

BASIS OF ACCOUNTING

SR

v

These finaucial statements have been Mae'r datganiadn yn wedi'n paratoi o dau y

prepared  nuder  the  historical  cost confensivn cost hanesyddol,

convention.
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BASIS OF CONSOLIDATION

The  Group  fivancial  statemencs
comprise a comolidadon of the financial
statements «F Welsh Water PLC and all its
subsimary undermkings and include  the
Group's share of the profits or losses and
retained earnings of associated undertakings.
The financial stacements of eacl corapany in
the Group are prepared to 31 March,
Uniform agcounting policies are adopred by

all companies in the Gronp.

ACCOUNTING FOR
ACQUISITIONS

The results of &, mipanics and businesses
acewtirzd during tie vear are dealt with in the
coﬁsuinclatccl finane 4 stata-zngs from che
date of  acquisition Whete appropriate,
adjustmients are made w0 bring dilferent
accounting  policies of uewlv  acquired
companics imo line with chose ol the
Group. ,

Goodwill arising froms the purchase of
sulesidiary undertafings and investments in
associitzd  nndertakings, reprasenting the
excess of v fair value of the purchase
censiteration gves rlltjv' fair value of net assets
sequired, is written off o acquisiion again:

consolidated reserves.

SAIL Y CYDGYFNERTHU
Mae  daganiadan  wriannol p Gnip yn
cymirrys cpdgyfierthiod o ddatganiadan ariamnol
Welshh 1Water PLC a't holl isqiemnian ac yn
cymeys chan y Grp o'r chw uen'r colledion ac
ewillion yr yugypmeriadan cysylfiediy a gediwir yn
al, Paratowyd daganiadun ariaanol pob ciomud yn

y Gnbp htyd ar 31 Mawrth, Mabwysiadwyd yr un

polisian eyfrifyddol gan yr holl guwmniaw yu y -

Gritp.

RHOI CYFRIF AM
GAFFAELIADAU

Fe yrndﬁuir i chonlyniadan coumnian a
busnesa o gaffactwnd yu ystod y floyddyn yn y
daiganiadun ariannol cpdgyfuerthediy o ddpddiad y
caflactiad. Lie bo’r theiny'n brfodol, fo wnacd
an':!n.fr'urf};r; 'cr niepn peri fad guwahanol bolisian
cyfeifyddel y cwmnian sydd newydd eu caffact yn
cpdymffucfio @ pholisian’r Gribp,

Difevoryed yr ereyllys da ocdd p deillio o brynn
isgunnnian o buddseddiadan mewn pmgymeriadan
cysylitiediy, Iyu eynrychivli's gormodedd shwng
gwerth weg y siomt a1 dabopd @ geente teg yr asedan
net a gaffachvyd, adey y caffaclind yn erbyn

eroufeydd wnth gofir eydayfirerthedip,
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TURNOVER

Turnover  represents  the  income
receivable in the ardinary course of business
for services provided and excludes, where

appropriate, Vidue Added Tax.

INTANGIBLE FIXED ASSETS

Intangible fived assets are incladed ac
cost amd are amorosed over their estimated
uselul economie Tives, Where fishing rights
effectively have an iefinite life they are not

Hnortised.

TANGIBLE FIXED ASSETS AND
DEPRECIATION

Tangible fixed assers comprise :-

(i} Infrastruciure assets (being mains and
sewers, impounding and pumped raw water
storage reservoirs, dams, shudge pipe fines
and sea outfalls); and

(i) Other assets (including properdes,
overground  plant  and  equipment  and

fixtures and fictings).

Infrastructure Assets
Infrastructire assets comprise @ neework
of systems, Expenditure on infrastruciure
assets relating 0 snereass i capacity or
enhancements of the newwork is treated as
adeliions winely are included at cost after

dedueting gravts and coneriburions.

-

G ANIE

TROSIANT
Yirosians yie'r incsten p gclliv o dderbpn oy
fisnes eyffiedin ar_;;fﬁw' ygueasanacthan & rodduryd
ac uid yu'n :‘)'J;Jlrr')'s Treth ar Werth He ho

fronne’n brindol,

ASEDAU SEFYDLOG
ANGHYFFWRDbADWY
Cynhysir asedan .\a'g)"d!o_q anghyffierddaduy
y 8 en cost ac fo'n hamonciddivyd  dros
ameangyfrifiad o' hoes ceonomaidd ddefiydediol.
Nid - amorieidditiyd yr tnwlian pysgora frynny

sydd ay oes ddidderfyn.

ASEDAU SEFYDLOG
CYFFWRDDADWY A DIBRISIANT
Mar'r  asdon sefpdlag  ryffiorddadioy’y
CPRINS 1

(i) Asedaw’r rneydwaith mewnol  (pitan
marer a chiarthffosydd, eronfepdd powndio a chadw
vt erai wedi'i bumipio, argavau, pibellaw laid ac
allfeyddd i°r mér); a

(ii) Asedau erait ¢ gan gynmoeys auheddan,
Qithifepdd

wie hddacarol —a  chyfarpar g

Losodyunan a fittaday),

Asedau Rhwydwgith
Mae asedan divrydiwaith wmerenol ¥R Cynmiys
rhwydwaith o spsteman. Fe driwir Qwariant a
asedan dneydwaith metonol sy'w ymuwneud §
chynrydd yug npalin'r eopdaih | Loynhyrchy
nei yn - ei changiaden fel chwanggiadou g
Lynlaysie yn 8l en cost ar 3t tynnn grantlane a

chyfraniadan,
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Other Assets -
{continwad) Y

valuations rcg\ﬁar‘!f‘ undertaken by
independenr prol‘rgslsion-.ﬂ valuers,  Major
refishishment is provided for by way of au ) \ ‘
anmual rencwals provision whigh is charged ‘
te the profit and loss accome,

Where in the opinion of the directors

there has bec o permanent diminution m

valug agninse the oiginal costs, the shordddl o ff
. . B ~ . ' N
is provided for in the profic and loss aceoune, N
o - /7
LEASED ASSETS cu cif
. o
Where assets ave’ financed by lensing , I

;

arrangements which transfer su{as‘mmi:‘(il;' atl
the risks and rewards of ownership»"of' an’
asset to the lessee (finance leases), the aseets
are wrzated as i€ they bad been purchased and
the corresponding capital cost is shown ag :m‘
obligatican o4 the lessor, Leasing payments

are wested as consisting of a capital elentent

amdd  Gnance  ensts, the  capitad Jemeat
redtucing the obligatiorn to the lessor and the
ﬁ!mn;‘c charges bemyg written off to the
profit and loss account over che period of the
fease in reduring amounts i relation w the
writtenn down  amount, The assets  arg
deprecinted  over the  shortgr  of  their
cestimated usefud lives and the lease periods.
}\!I other leases ate regarded as operating p
leases. Rental costs arising under operating
leases are charged to the profic and Joss

acconnt in the year (o which diey relate.

2 Asedau Eraill
(parhad)

, Darperie - queaith  atgyweirio mawe ey
ddarpariaetlh adwereyddn blynyddol a godir ar y
oyfiif el a cholledion,

:

Lie cafioped Nethad purhael meine gueerth yn

eryn y costan gwwciddiol,  ym o wmarm p

Cyfarwyddieyr, fo watdr darpariaeth v gyfer y
golted yu y epfiif el a chotledion,

£

ASEDAU AR BRYDLES

Lie cafff asedan cit haviayn gaur drefiiadan
benihyea ar brydles a fydd § raddan syheedidol yn
tevsphwydide's hrolf sispant ae el o fod yn berchen ar
ased i prydlesoi (prydlesi ariannol), Je drinir yr
qa‘:'.!.qv_i;- el eniein e wedi'y prynn_ae fo
dlaggodr p o gost eplalafol  gyiarehol 47
rﬂiqynrn»‘(encrlr £ prpilospda. s rinir taliadan
prydies fei ,m*fm‘ alfer wpfalafel @ chostaw avinssol
pu bod, «'r dlfen gyfilafel e Heitrare'r
rhymedigaendt Vr prydleydd, a'v codiaiman
arianiol wedtn ditew yn erbyn y eyfeif el a
r.fmllcdﬂ;u drosg}_*ﬁwﬁ ¥ brydies e symdan sy’
el yn 6f y symiaue a serifennir § lawr. Fe
ddibrisir yr asedan dros yr ameangyfHif” byrraf o’u
hocsau defnyddiol a'r cyfnodan prydles. Ystyeriv fad

pob prydles arall -y brydles weithredol, Gosodir

“cogtan thientu sy'n codi o dan brpdlesi qecithredol

yug agiyfrif el @ cholledion yn y fapddyn

Derthtnasol,
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GRANTS AND CONTRIBUTIONS

Grants and contributions in respect of
specilfic expenditure on ron-infrastruciure
fixed assets are treated as deferved income
zm/d recognised in thc"pruﬁc and losy accouns
over the expected useful economic lives of
the retated assets. Grants, concributions and
infiastrucuure | charges relating to
infrastructure  assets,  which  are non-
depreciating assets, have been offsee aginst

fixed assets (see note 11{c)h

INVESTMENTS -

Long rerm investments held as fixed
assers are stated at cost less amounts written
off or provided to reficct permanent
diminutions in value, Those held ns‘(':urn:m
assets are stated at the lower of cost and net

realisable value.

i
J

"~ STOCKS AMD WORK IN
PROGRESS
Stocks are stated at the lower of cost and
net realisable value which takes account of
any provision necessary to recognise dmﬂnngc
and obsolescence. Wetk in progress is valued
ar the lower of cost and nee realisable value,

~ost includes labour, muaterials, transport

and directly ateribucable overheads.

BT e

GRANTIAU A CHYFRANIADAU

Fe drinir grangtaze @ chyfraniadan )'ughykh‘
gwariant penodol ar asedan sefydlog ar walidn i'r
rinpydwaitls mewnol fol incwat a ohiviwyd ae fé'n
cydnabyddic yn y opfiif chur a cholledion dros
gyfiod oes ecomomaidd ddefiyddiol ddispurylivdip
yr il.\'('dﬂ’tl perhiynol. Nae grantian a diyfraniadan
o chodiamnan shueydwaidy mewarol sy pownel
ap atsedan rinvydioaitl mewnol, sydd yu e
feh ddibrisiaunt, wedi'u gosod yn ey asedant

sefydlag (o, nodyn 1T{e)).

BUDDSODDIADAU
Guemeir datgasiad o fiuddsoddiada tynior hir
a dddlir ol asedan sefydlog yn 8 e vost ar dl
tynie’r symian o delilowyd wew a ddavparuryd
adlewyrclae Hothad parhaol mesen gwerth. Greireir
datganiad yughyldr y rhai o ddelir el asedan
qu"vdof &l y Meiaf o'r costan @’ gwerth net y

cellid of pack,

STOCIAU A GWAITH SYDD
AR Y GWEILL

Crnelr datganiad yaghylelt stocian yn 8l en
vast sy’ ehoi ystyrlaeth i navhyw ddarpariaeth a
fo'n  augemheidiol i gydnabod  wiwed e
obsolesqedd, Fo byisir gwaitlh syded ar y qoeeill yir él
y leiaf o'r costan In’r gwenly net y gellir ef gacl,
Ma'r costaw’n cpnmoys  Hlafer,  defayddian,
uliamt @ gorgostan sy’ briodoladwy'n

uniongyrelol,

IS agliag =
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AMOUNTS RECOVERABLE ON
CONTRACTS

Amounis recoverable  on contracts
represent work  undertaken but not yet
invoiced 1o customers, These  amounts,
which are included in debrors, are stated at
cost plus awriburable profit to the extent that
such profit is reasonably cernin and after
making provision for any foresceable losses
in compleung contracts, less payments on
account. For this purpose, cost comprises
the direct costs of providing the service,
togecher with directly auributable overheads.
In accordance with the gnidance contained
in “Seatement of  Standard  Accounting
Practice Nu.9", all contracts are accounted

for a5 long term contracts.

PENSION COSTS

sontribuuons are charged to the profit

and loss accoune so as to spread the cost of

pensions over employees' working lives with
the Group, Conribudion races are based on
the advice of a professiomlly qualified
aceary, Any difference berween the charge
w the profic and loss  account  and
contributions paid is shown as an asset or

fability in the balance sheet.

U

SYMIAU Y GELLIR El HADFER AR
GONTRACTAU

Mae'r symian $y°n adferadwy ar gomtractan’n
epnrychioli guvaith yr ymgpmeneyd ag of ond unad
anformeyd anforrel yr oi gyl at y corsmeriaid Iy
yr hyn. Groweir datganiad am y symian hyn, a
gynheyswpd  ymbdithe dyledwyr, yn 8 e eost
yrghyd &'r el sy’ biiodoladery v graddan fod y
epfryer et rdhesymiol o sier ac ar 6 gwnend
durparicetht — ar gty whyw golledion
rhagrelady wrth orffen contracian, ar o tyuni’r
taliadare a dabwyd r eyfvifl P'r periegl nen, mac'r
gost i cynimwys y  costan wniongyrchol o
dearparw’e gwasanaeth, yughyd a'r gorbenion y
gelliv en priodofi'n uniongyrchol. Y nnol &'r
epfarweyddyd 0 gyalueysic ynoy “Datgairiad o
Ymarfer Cyfrifydidol Safouel Rhif 9%, thoddir cpfrif

o bab conract fol petai®™ pantraet tymor hiv,

COSTAU PENSIYNAU
Gosaddir cyfraniadan § gyfrif chw a choltedion cr
mwyn taenn cost pensipnane dros fpwydan
preithiol eyflogedicion y Gribp, Seilir gradddfeydd
¥ cpframiadan ar gyngor acneari eyonvys 4
chymlnvyster - proffesiynol, Fe o gaiff e
wahanioeth vlneng y codiame v epfrifs che a

cholledion a°r cyfraniadan a dalwyd of ddangos fol

ased nen eioymedigacth yu y fanolen.
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FOREIGN CJURRENCIES

On consolidation, balance sheets and
profic and loss accounts of subsidiary
wndertakings are transhated inte Sterling at
closing rates of exchange. Exchange
differences resuleing from the translation at
closing rates of net investments in subsidiary
and associated undertakings are dealt with in
reserves. All other exchange gains or losses
on seulement or translation at ¢losing rates
of cxchange of nonetary assets and liabilities
are included in the determination of profit

for the year. '

RESEARCH AND DEVELOPMENT
Research and development expénditure
is charged to the profit and loss account it

the year inn which it is incurred.

DEFERRED TAXATION

Deferred taxation is provided to ke
account of timing differences between the
reatment of certain items for accounts
purposes and their treatment for taxation
purposes to the extent that it is probable that
a liability for taxation will crystallise as a
result of the reversal of those timing

differences.
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ARIAN TRAMOR

Pan  fyddir yn  cydgpfaenthn,  Jo drosic
pasitolenni a chyfrifon el a cholledion isgunmnian
i arian Stecling yn 8l y cyfraddau cpferseid svrie
gav. Fe ymdrivir @ gwahamacthay pficaid sp'n
ganlyniad i drosi buddsm;‘dr'udan uer - fpeion
isgronutian ac )'m‘qymerimhm cysylltiol yn 8l y
eyfraddan wrih gan yn y cronfeydd weih gofn, Fe
gyuhwysie yr holl enillion 2wy gelladion eyfrwid
eraill adeg talw weet drosi azedauw a dyledion
arfaunol yu 81 y eyfraddai wril gau, wrth bewin's

elw am y flwyddyn,

: YMCHWIL A DATBLYGU

Gosudir y .Qu‘r"a{rgf‘an‘r car gpfer ymclupil a
datblygu yir y eyfrif elur a dn\n'ludl'ou yu y feyddyn
y bydd yit digieydd,

TRETHIANT WEDPI’l OHIRIO

Ceir darpariaeth § ohirio wethiont cr nnwyn
cymryd i ystyriacih y gwahaniacthay - amseru
rhwng trin vitewan ncilltuol at ddibonion Q:[rr' fon
&'u trin at ddibenion trethiant Prgraddan ci fod yn
debygol y bydel rhl.'r)'nu.-di‘qacrh:m i dalu treth yn
ymgrisial o ganlyniad { droi’r gwahaniacthau

amsera fyn o cluwvith,

s e ) ‘9I'"“!'J‘ ey ._,’;;:-,"‘;.,sh_;‘.-.-!/&-‘ Sephi
A Tt ERRL I W /i L Dl
A TR d:zaai o big it it oy s



CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 1992
CYFRIF ELW A CHOLLEDION CYDGYFNERTHEDIG AR GYFER
Y FLWYDDYN YN DIWEDDU AR 3! MAWRTH 1992

Naoe 1992 1991
Nadyn £m Im

Turnover 2 3419 293.0 Trosfant
Net operating costs 3 (224.8) {197.8) Costan giveifivedu et
Dperating Profit 7.1 95.2 Eiw Gueithredol
Share of results of associaed undermkings (0.6} ~{0.3) Cyfternt candyniicndans is-ymmgpmeriadets cysylhiol
Investrment income 3 3.5 - Incunn buddsoddiarn
Interest receivable 267 35.7 Liag dertbynadioy
Interese payable 6 83 (2.5) Llog eafadwy
Profit onr Ordinary Activities ‘ § Elw ar Weithgareddan Cyffredin
before Taxation 2 1382 128.0 ey Trethiant
Taxation -7 {10.9} {9.6) Frethiant
Profiton Ordiﬁm‘y Activities ’ Etw ar Weithgareddan Cyffredin
after Taxation 127.3 118.5 ar &l Trethiamt
Minority interests - S0 Diddordehan Heiafrifol
Profit for the Year ! 127.3" 1B} Elur am y Flopddyn
Dividends ‘ 8 g (30.8) (28.1) Buddrannan
Retained Profit for the Year i 25 96,5 90,3 Eiw a Gadsoyd am y Fhoyddyn

Eﬁmings per Ordinary share 9 B3alp 82;5]) Enillior yn 81 y cpfianddaliad Cyfjredin

pa——— ———




BALANCE SHEETS AT 31 MARCH 1992
MANTOLENN! AR 31 MAWRTH 1992

Group Company
Gnip Cimnai
Note 1992 1991 1992 1991
Nodyn B¥3Y! Lm m £m
Fixed Assets Asedan Sedfpdlog
Intngible assets 10 0.9 0.9 - - Aseedar Anghyfforddaciey
Taugible assers 11 929.1 788.6 0.2 0.2 AAsedan Cyffinddadyey
Invesemens 12 42.1 183 3522 3180 Buddsoddisdan

9721 8078 3524 3182

Current Assets Asedau Cyfredal

Stacks and we. & in progress 13 6.3 5.9 - - Stociu a groaith ar y gweill

Debrors 14 793 69.3 Cad 429 Dyledwyr

Currene assct investments B E 280.3 200.7 122.0 - Buddsoddiadan asedau eyfredol

Cash at bank and in hand 49 82 0.4 02 Aréar yo y bane ac mewn Haw
3713 2841 1668 430 :

Current Liabilities Rhwymedigaethan Cyfredol

Creditors: Amounts alling duce ‘ Credydwyr: Symian'n ddyledus

within one year 16() (42 (155.9) (39:2)  (334) o fown bhyeldyn

Net Current Assets z 292 182 1276 97 Asedan Cyfredol Net

Taotal Assets Less ’ u Cyfanswm Asedan Liai

Current Liabilities L,201.3 9360 4800 3279 Rhwymedigaethau Cyfredol

Creditors: Amounts falling due ' ' Credydwyr: Symiaw'n ddyledus ar 51

after more than one year . ~16(b)  (185.1) (20.0) (750)  (1.1)  wnflwpddya

Provisions for Liabilities Darpariacthau ar gyfer Rinoym-

and Charges 2] {55.1) {50.6) - - edigaethan a Clodiannay ’

Net Assets 9IL 8654 A0S0 3268  Asedan Net

Capital und Resorves ' Cyfalaf a Chronfeydd Wreih Gefu

Called up share eapital 22 144,2 Ml 2 4 Cyflef eyfrandddaliad a alropd

Share premium account 24 131.1 1319 13L1 1319 Cyfiif premiom cyfrandealiad

Iteserves . 25 085.0 589.) 1207 508 Crawfet weth gofi

Shareholders’ Funds ‘ 4960.9 865.1 ' 4030 3258 Cronfeydd Cyfranddahwyr

Minority Interests 0.2 0.3 - - Didddordeban tleiafifol

9611 8654 4050 3268

The firancial staternents on pages 50 Cymeraduyupd y datganiadan ariannol ar
to 82 were approved by the Board of dudalennan 50 i 82 gan  Funid ¥y
Directors on 1) June 1992 and were Cfaroyddwye ar 10 Mehefin 1992 ar
signed on ts behalf by:- aneyddwyd ar ef tan gan:-
John E. Jones CBE, DL . 4 » John E, Joues CBE, DL,

Chairman | Cadeirpidd
s %g\? ANy
P. J. Twamley o B, J. Twamley

Finanee Director Cyfaruyddwr Cyllid




CONSOLIDATED CASHFLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 1992
DATGAN!AD CYDGYFFNERTHEDIG YNGHYLCH LLIF ARIAN
AM Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

Note
Nodyu

Net cash infiow from operating *
activities 26

Returns on investments and
servicing of finance

Interest received

Interest paid

Interest elemene of finance leases
Invesunent income received
Dividends paid

Minority interests

Net cash (outflow)/inflow from returns
on investments and servicing of finance

Taxation

UK corporation tax paid

Investing activitics
Purchase of tangible fixed assets
Sale of mngible fixed assets
Purchase of fixcd asset invesements
Crants and contributions received
Purchase of subsidiary

Net cash outflow from investing
activities

Met cash outflow before financing
Financing

New long term loans and Eurobonds
Long term loans repaid

New finance leases

Capital payments under finance leases

(Increase)/Decrease in deposits and other
money market invesunents 28
Expenses on issuing Eurobonds

Proceeds from issue of shares

Net cash inflow from financing 27

Increase in cash and cash equivalents 29

1992
fm

137.1

30.4
(7.2)
(0.2
2.6
(29.0)
(0.1)

(3:3)

(8.7)

(192.2)
2.1

(25.2)
12,3

(203.0)
(78.1)

1450
2.0)
23.7
(0.6)

(47.3)
(L0)
0.3

1181

40.0

1991
Im

121.7

29,0
(1.9)

(5:4)

prsvat

(117.9)
1.1
(183)
14.0
(3.0)
(124.1)

(6.0)

(;.0)
(6.3)

Mewmlif arian net o weithgareddan
precithredol

Eniilion  ar  fuddsoddiaday  a
gwasanaethy aviannu

Liog o ddecbyniveyd

Liog a dalusyd

Elfen 0 log movn prydlesi arian

Inctom a dderbyriveyd o fudisoddiadan
Bruddrannau a datwypd

Diddordebau Heiafrifol

Arian net fall-lif} fmewmlif o enillion ar
Sfrddspddiadan a grasanacthu arianna

Trethiant
Treth gorfforacthol Y Deyrias Gyfimel a
dalunyd

Gueithgareddan buddsoddol

Prynus asedan sefydlog eyffiurddadury
Guerthn asedan sefydlog eyffiveddadury
Prynu buddsoddiadar asedan sefydlag
Grantian a chyfraniadan a ddecbyninryd
Prynu is-guemini

Al-tif artan net o weithpareddan
baecddsaddi

Al-lf arian net cyn aviauni

Ariannu

Benthyeiadure tysor fiir neweydd ac
Ewrobondian

Bewthyciadan tymor hir a ad-daheyd
Prydiest ariannu newydd

Taliadau cyfalafo dan brydlesoedd ariannol
(Cynnydd}{Licihad mewn eyfrifocdd
adyan a buddsoddiadan marchnad arian

" eraill

Treulion wnh ddyraunt Everobondian
Enillion o ddyrannu cyfranddaliadau

Mewaif arian net o ariantine

Cynunydd mewn avian a chyfatcbolion
arian
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU {’'R DATGANIADAU ARIANNOL AR GYFER
Y ELWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

1, COMPANY PROFIT AND LOSS

ACCOUNT

As permitted by section 230 of the Companics
Act 1985, the profit and loss accoumt of the
Company has not been included in these
financial statements, The profit for the year, dealt
with in the accounts of the Company was

£109.7m (1991 £65.1my},

2. SEGMENTAL ANALYSIS BY
CLASS OF BUSINESS

Turnover

Year ended 31 March 1992:-

Water and Seweragu activities
Qtlier activities

Year ended 31 March 1991:-
Water and Sewerage activities
Other activities

Profit before Taxation

Water and Sewerage activities
Other activities after deducting
business development costs and
COMUTION COStS

Net Assets

Water and Sewerage activitics
Other activitics

Substantially all turnover and
profic before taxation. by origin
and destination, was auributable
to the UK.

Tortal
Turnover
Cyfaustom
Y Trosiant

Lin

3340
44.7
3787

——t

287.0
288

3164

1.

Inter Segment
Turnover
Trosiant

rheng
Scgmentan

£m

1.4
22.0

234

1992
fm

139.8

(1.6)
138.2

e

$45.7
1154

961.1

-

CYFRIF ELW A CHOLLEDION

Fel a ganiateir gan adran 230 o Ddeddf y Crwmnias
1985, nid yw cyfrif ehe a dholledion y Cowmni wedi'i
gyrrys yn y datganiadare ariannol hyn. Yr cho am y
flurpddyn, a drafodwyd yug nghyfrifon y Crenmi oedd
£109.7im {1991 £65.1m)

. DADANSODDIAD SEGMENTOL YN OL

DOSBARTH BUSNES
External Trogiant
Turnover
Trosiant
Allanol
fin Am y flywyddyn yn diweddu ar

01

At e

i28.1

824.3
41.1

At 2

865.4

31 Mawrth 1992:-
Geithgareddas Duirr
Charthffosiacth
Gueeithgareddan eraill

Am y flywyddyn yn diveddu ar

31 Mawrth 1991:-

Gueithgaredidan Dibr a Cliarthffosiacth
Giveithgareddan craill

Elw cyn Trethiant
Guithgareddan Dibr a
Churthffosiacth

Geithgareddau craiil ar ol tynam
costari datblygn busnes a chostan
eyffredin

Asedau Net
Gureithgareddin Dvivr a
Chanhiffosiacil
Gcithgareddau eraill

Rocdd yr holl drosiant ar cho cpn
trethtant fiey nen lai, o ran man
el @ chyrhaeddian, Pur briodoli
i'r Deyruas Ciyfunel.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
MODIADAU I'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 3! MAWRTH 1992

3. NET OPERATING COSTS

4

Note
Nodyn

Change in stocks and work in progress
Infrastrucwure renewals expendiwre )]

St costs
Depreciation:-
Qwn assecs

Assers held under finance leases
Amounts wrinen off fixed
asser investinents
Loss on, disposal of subsidiary
Research and development
Renuls under operating Jeases:-
Hire of plant and equipment
Land and buildings
Other
Fees paid to auditor:-
Audit services
‘Taxatian scrvices
Consultncy services
Other operating charges
Exchange differences
Amortisation of grants and contributions  21(¢)
Other uperating income:-
Profits on sale of ungible "
fixed assets
Net rents receivable

DIRECTORS AND EMPLOYEES

{a) Dircctots’ Remuneration

Exccutive divectors” remtiteration  represents
safary plus a bonus based on the profitability of
the Group. The basis of remuncration is set by a
Remuneration Conpnitice, comprising the non-
exeentive directors of the Company, after raking
independent specialise advice.

The combined emoluments of the directors of
Welsh Water PLC for their services as directors of
the Company and its subsidiaries are set out
belows-

W

3. COSTAU GWEITHREDUINET

1992 199
m Im
’ - Newdd mean stocian a quaith ar y
(1.0} (.2 gl
B Guarlant  adwewyddne dvvydwaith
19.8 89 mereno]
66.9 57.) Costau stafff
Dibrisiant:-
277 21.6 Asedan’r Croni
) Asedawe a ddelir o dan brydles
1.5 L4 ariauol
Syntiau a ddifeir oddi ar fiuddsoddian
0.8 - aseefan sefpellog
.02 - Colted ar warednt fsgronn
0.8 1.2 Ymdueil a dahiyen
. o Rhenii o dasr brydiesi greithredis:-
3.6 2.0 Hurio guwithfeydd a ehyfarpar
0.7 - Tir ar adeflad
L2 . 08 Eraill
‘ Ffiocdid a daleyd 'y ardnwilior:-
02 Co02 ' Gaeasazaoth archivilio
02 02 . Cuvasanacthan rethiant
0.7 0.6 Gawasanacthan ymgyughori
017 94.7 Codinau gweithredol eraill
- (0.1} Guehantacthon opfewid
(0.6) 0.3 Amtorreiddio grantian o chyfrattiadan
Iewrns geeithredol arall:-
Bhw ar werthn asedan
(1.4) (.n eyferdidacioy sefdlag
{0.2) 02 Riwenti vier derbyniadapy
224.8 197.8

4 Y CYFARWYDDWYR AR
CYFLOGEDIGION

() Cydnabyddiaeth y Cyfanwyddiyr
Mac’r taliadau i’ eyfarwyddoyr @rcithreedol yn
eysiychioli eyflog ynghyd & bowws a seitir ar finddioldeh y
Griiip, Scfpdlir sail 'y gydnabyddiaeth gan Buryllgor
Taliadau, yn cppmwys eyfanvyddioyr ampcithredol ¥
Cwnmi, ar 6 cynuypd cyngor arbenigof.
Rhoddir ofanswnn y ialiadau § gyfaruryddoyr Welsty
Water PLC am en gwasanacth fol cyfrtepiddiepr y
Cromni o'f isgonnnia,g iods




NOTES TO THE E!NANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

4. DIRECTORS AND
EMPLOYEES (continued)

{a) Directors’ Remuneration (continued)

Fees

Contributions to pension schemes
Orther emoluments
Compensation for loss of office
Pensian to former director

Less amount received for services
as a director of anather Public
Company

Included in the above are amounis
(excluding pension contributions)
paid to i~

"'he Chairmman and highest paid director
- emoluments
- less amount received for

services as a dirccror of

aother Public Company

The Chairman has assigned o the
Company liis right to the £30,000
referred to above.

The combined  fees  and
emoluments (excluding  pension
contributions and compensation
for loss of office) were in the
following ranges:-

£56001 - £10,000
£10,000 - £15,000
£20,008 - £25,000
£30,001 - £35,000
£85,001. - £90,000
£O0,001 - £95,000
£95.408 - £100,000
£115,00f - £120,000
£140001 - £145,000

1992
£000
48
43
375
176
4

30

616

p—

1992

£000

141

(0)

1992

Numbt.r
“Nif o,

— == L3S

1991
£000
40
43
357

a0
1991

£000

143

143

1991
Number
Nifer

4. YCYFARWYDDWYR AR
" 'CYFLOGEDIGION (patrhad)

(n) Cydnabyddiacth y Cfarzyddwyr (parkad)

Ffiocdd

Cyjraniadan i gynllunian pensivn
Taliadan eraill

Tauwndal am golli swydd

Pensivon i gyn-gyfaneyddr
Lbai’r st a dddeebynineyd am
wasanacth fol eyfanoyddwr

i Guanni Cyhoeddus arall

Y yr uchod cputwyswyd y syntiat

(it vl eyfraniadan pensivn) a
dettopd r -

‘ t‘acicin'(!(f a'r eyfarwyddror uchaf el dat

- tafiadau

- Hai’r stens a dderbynineyd am
reasanacth fil eyfarepddior i
Gumuni Cyhoeddus arafl

Mae'r Cyfanivpddwor redi trosghuyddo
M Cwmni el hawl v £30,000 a
grybuyllir nchod.

Rocdd cyfansymian y faliadan (heb
gynmnys  cyfraniadare pension a
jarndal am golli surpdd) o fown yr
ystodare difynol-

£5,000 - £16,000
£10,001 - £15,000
£20001 - £25,000
£30,001 - £35,000
£85,001 - £90,000
£90,001 - [95,000
£95,901 - £100,000
(115,001 - £120,000
£140,001 - £145,000
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 37 MAWRTH 1992

DPIRECTORS AND
EMPLOYEES (cantinued)

{b) Staff Costs

Wages and salaries
Sacial sechricy costs
Peasion costs

Of the above, £215m (1991
£137my has been charged o
capital,

{c} Averagge Weekly Number of

Employees during the year .

Water and sewerage services
Ocher acrivities

. INVESTMENT INCOME

1942
Ly
75.6
5.9
6.9

88,4

1692
© Number
Nifer
3547
1149

4096

lnvestment. income of £3.5m {1991 - Nily
represents dividends received from South Wales
Electricity ple togetlver with the related tax credic

. INTEREST PAYABLE

On bank loans, pverdrafts and

other loans

-~ repayable within five years,
not by instaiments

~repayable wholly or pastly in
more than five years

On finance leases

1992
fm

1991
m
60.0
5.0
5.8

1991
Number
Nifer
3455
678

4133

1991
L

4. Y CYFARWYDDWYR AR

CYFLOGEDIGION (parhad)
(b) Costanu Staff

Taliadaw a chyflogan
Costan narendd cppnlvithasol
Costay pevisium

O uchod codwryd £28.5m (1991
£13 T} yin ey cyfetaf,

{c) Cyfartaledd Wythnosol Nifer y

3.

Cyflagedigion yn ystod p flwyddyn

Guasanacthan diive a charthffosiacth
Gecithgareddan eraill

INCWN BUDDSODDIANT

Mag incrnn buddsodidians o £3.5m (1991 - Dim) yu
eyniyehicli buddrannan o ddediyniiryd oddi wrth South
Wales Electricity ple ynghyd @ eedyd treth incem

6. LLOG TALADWY

Ar fewhyciadan  bane, gorddraffi a

bertliyeiadan craifl

- yi ad-dalachwy o fown pu
slynedd, nif meunm thande ¥dan

-yt ad-daladwy’n Unyr ueie'n
thanuel dros_fivy na pham mfywedd

Ar brydlesi ariannol
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH
NODIADAU 1R DATGANIAD

Y FIWYEDYN YN D!

TAXATION

Based on the results for the year:-
UK Cotporation Tax at 33%
(1991 - 34%)

Taxantibutable 1o dividends
Owerseas taxation Cog
Advance Corpogation Tax veritien off

received

The *ax vharge has been reduced by £37m (1991 -
£41my respece of excess tax allowwnices over
depreciation and other timing differences on whith,
in accordance with the Group®, accoutning policy,
no deferred w3 oeen mrovided,

The Group's wx chirrge for the year has also been
reducsd by £0.7m (1991 - Nil} due to tax kosses
brougle forward £y prvdous years. The tax
Charge far the yes g LIEVIDUS years are sl
stubject to viegy davion witi fhe Isizud Revenue,

The s umulativg amount of Advagee Corpiration
Tax seritten off of £34.8m (167
available 0 reduce any fueure libiliies 10 UK
Corporation Tax. No taxation losses are carried
forward against fueure trading profits (1991 -
£2.0m). o

DIVIDENDS

Incerim paid of 7.13p per Ordinary
share (1991 6.5p)

Final proposed of 14.27p per Ordinary
share (1991 13.0p)

EARNINGS PER ORDINARY
SHARE

Faruings per Ordinary share

Earnings per Ordinary slare has heen calculated on
the basis of profic afier taxation and minority
interests of £127.3m  (199] £118.4m) and by
teference  to 144,084,127 (5991 144,078,163

rdinary shares, being she weighted  average
number of Ordinzry shares i issue dring the year,
Earnings per Qcdinary share on 2 nil distribution
basis 15 the sarme in 1992 (1991 88.7p),

~ Nii} remains’

1992

AU ARIANNOL AR GYFER

WESDU AR 31 MAWRTH 1992

7. TRETHIANT

Yo seifiedig ar canlynioday am 3
Jhyddya:-

Treth Gogfloracthol y Deyrmas Gyfnnolar
3% (1991 - 34%,)

Freth spdd it phriodoli § fiddravaag a
diterbynisyd

Trethiant tranzor )
Blaendreth Gogfforactiol 4 ddilerryd

Mae'r codiant trethy wedi% feihau tefyd o £37m (1991 -
L4} oherwydd y gormudedd ding y hufausan et o
dibrisiat a'r prahaniethan . amsens prafl fle pe
delerparnd iroth ohiriedig, pn wnol & pholisi tyfrifyddol
¥ Gnbp.

Mae codiant redlt y Grip am y wyddyie soedi’; leihan
0 L0.7m (1997 . Dim) ohenvydd colledion 1reth 4
dddygryd ymlaen o Synyditoedd Laenoral. Mae codigns
treth amt y flwpdidyn o'r blynyddoecd Ylaenorol ¥ dal yn
dibyrny ar drsfodactha gyda'r Cplfid Guladod,

Mae st cynpddol 'y Flacndrety Gorfforaethal o
ddilewyd o £14.8m (1997 - Dim) yn dat ac gael
feihan el stebalrwydd yn y dyfodo! ¢ daly Trot
Gofforacth y Deyraas Gifiimol. Ni ddygroyd coffedion
.‘rgdu'mrr yelacer yn crbyn che twaspachu’e dyfodot
(1991 -£2.0m)

8. BUDDRANNAU

1992 1991

Ln £m

10.1 -

09 -

{0.1) 0.2

- 9.4

- 10.8 9.6
1992 1991
Im Lm
10.3 94
205 187
308 28,1
1992 1991
83.4p 82.2p

‘

Taliad dros dro 0 7.17¢ Y ryfranddafiog
Cyfftedin 13991 6.5¢)

Taliad wifymol a argymiellie o 14,27 ¥
ofienddaiad Cyffeedin (1991 13.¢)

ENJILLION AM BOB
CYFRANDDALIAD CYFFREDIN

Enillion am bob eyfranddatiad Cyffredin

Cyfrifiyd eniftion ¥ syfrndddatiad Cyflredin ar sail ¥
chw ar 6t wethiont o divdanichax Veiafrifol o £127.3m
(1991 £118.4m) a iney gyfiirio at 144,084,127
(1991 144,074,163} o Sgyfranddaliadan Cyffredin, sef,
tifer cyfantatog srurysol ¥ stfranddaliodan Cyfficdiy o -
ddosbarthwyd yi yston Y llrpidyn,

Mae enillion ¢ cyfranddatiod Cyffiedin ap sail dim
dosrauiad yr ui peify ag yn 1992 (1931 88.7¢),
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MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 21 MAWRTH 1992

10. INTANGIBLE FIXED ASSETS

Group

Fishing Rights :
Cost and Net Book Value
Al April 1991 and ar

31 March 1992

- TAMNGIBLE FIXED ASSETS

Group

Cost
Ar ! April 1991
Reclassification

Additions
Grants & Contributions
Disposals

At 31 March 1992
Accumulated Depreciation

CACT April 1991
¢ Reelassification

Charge for the year
Disposals

A3l March 1992

Net Book Value
At31 March 1992

At 31 March 1991

(nilisation at 31 March 1992
QOwned -
Fleld under finanee Jeases

cotumissioning.

}I'rcc!ioki
Lanciand

Buildings -

“Tir Rirydd-

10. ASEDAU SEFYDLOG

ANGHYFETWRDDADWY

Gnirp

Hawlian Pysgota

Cost 2 Givertht Llyfe Net
Felar 1 Ebnilf 1921 ac ar
31 Mawrth 1992

“ 11. ASEDAU SEFYDLOG CYFFIVRDDADWY

Plantznd Operational
Strucares

didatiod we Rirtvpheaith Guelthfeydd Strieyiran

Advitada
Y

27.9
160

43.9
2.0

529

KAY
5.3

0.2
0.

f,1

42.8

@) (7

788 1629

Mewnst o Chyfarpar Grevithredof

fin

40,0

9.8
444.8
94.8

4

544.6

129.0

9.3)
119.7

122

‘131.‘7)

(4127

240

o

3890
237

4127

(1) Tangible fixed assets ac 31 March 1992 include
£129.2m (1991 £137.6m) of assets in_the course
of construction, which are noc depreciated until

Griing

T st

Ar 1 Ebrill 1991
Ailddoshardiad

Clavamyicdan

Crrantian a chyfrantadan

Grearediodan
Ar 31 Mawith 1992

Dibivisant a gronaeyd
Ar T Bbrill 1991
Atlddosbarthiad

Codliantr am flwyddyn
Grrediadan

Ar 3 Mawrth 1992

© Guwerth Liyfr Net

Ar 31 Maw nth 1992
Ar 3t Maweth 1991

Defuyddiod ar 31 Mawrilr 1992
Perchuegiv
Ar bryilles ariannol

(@) Mae'r aseda sefpdlog cyffivnddacwy ar 31 Mavrih

1992 pu eynmprys £429,2m (1967 L137.6m) 0 asedan
sydd ar y qweill na fyddiv yi en didrisio hyd wes e
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NOTES TO THE FINAMCIAL STATEMENTS

FOR THE YEAR ENMDED 31

NODIADAU I’'R DATGANIADAUY ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

11. TANGIBLE FIXED ASSETS (continacd)

{h) Rechwification fws arisen 25 a resute of the

Group™s continuing refincment of its historical
fixed asset information.

weamment  of  accounting  for  grants,
contributions  and  infrastructure  charges  in
respeet of infrastructure assets is described in the
Principal Acecunting Policies on page 55. This
treamens has been adopred in accordanee with
secion 226(3) of the Companies Act 1985 in
order @ show a trpe and fair view as in the
opinion of the divectors, it is not appropriate to
wrear grants, contributions and  infrastrucrure
charges on inlrastructure assers a3 deferred
income, "The fixed assets to which they relate are
not depreciated and accordingly no basis exists on
which to fecognise such comtributions as deferred
income, The contributions relate directly
investment in infrastructure assets and therefore
are deducted directly from their purcliase or
production cost. As a consequence the net book
value for fixed assets is £69.9m lower (1991

£50.909) than it would have been lad chis,

treaunent not been adopred,

Company .
Vehicles, Plane and Equipment -
Cost

At 1 Aprii 1991

Additions

At3! March 1992
Accumulated Depreciation
Ac [ April 1991 '
Charge for the year

Ae 31 Mureir 1892

Met Book Value
A:3) March 1992

- At21 Mareh 1991

m
L 02
0.1

e e

I %

AARCH 1992

1t. ASEDAU SEFYDLOG CYFFWRDDADWY
(pavhad)

(h) Adue aitddosbanhun wedi dyrpda o ganyliod i firciniad

{

L

parhans y Snip o' wybodacly asedan wiljdle
hanespldal,

Disgrifir y driniacth o tenend eyftifon yrighylch grantian
a chyframiadan a  dudiadan siwepdioaitl wmerwenol
yughyleh asedun’r dhwpdwaide mewnol yny Prf
Bofisiane Cyftifpddol ar dndalen 55, Mac'r driviacih
hosz seed i’ malopsiadu yir amol ag adrai 226(5) o
Ddeddf y Crniaut 1985 er mivyn dangos darlun givir
 theg, gan nad yi briodol, yur maru p Cyfanuydihyr, §
drin grantiau, eyfraniadan a chodiannan dupydwaith
mewnol ar aseha’r vineydueaithy merenel fof fnenne 2
obiriwyd. NI ddibsistyd yr asedau sefpdlog perthynol ac
Jelly wid oes sail yu bod ar gyfer ystyried y cyfrpe
gyfaniadau fol incwent a olirivwyd. Mae'r cyfraniadaw’n
ymuomend yi uniongyrehl & buddsoddiant - mewn
asvdan tharycwaith niewnol a chan fynny fo'u ymriv yn
sptice gost ew prynti new en cynyrevs, O ganlyniad,
mae'r purerth Hyf vet ar gyfer asedou sefvdiog yn Ui o
£69.9m (1991 £59.9m} nag y byddai-iwedi bod petai’s
drinfaeth hon bl guel ef mabrysiadu,

Cuwmini -
Cerbydaw, Peiviannaith a Chyfarpar
Cost

o el Ebilt 1931
" Clnvancgiadan

Ar 31 Mawnth 1992
Dibrisant a Gronmwyd |
Ar 1 Bbrill 1991 .
Codiant am y flurpdayn

Ar 31 Mawnh 1992

Guweesth Llyfe Net
Ar 3t Mawnilr 1992

Ar 31 Maweth 1991




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODPIADAU I'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

12, FIXED ASSET INVESTMEMNTS 12. BUDDSODDIADAU MEWN ASEDAU

SEFTDLOG
Group Gnop
Interests in
Associated Listed Unlicted
Underakings Investments Investments Total
Diddordebon neim
Ymgym-  Buddsodd-  Buddsodd-
! eriaday iadaw a fdan na
Cysylltiol Restruryd Restroyd  Cyfansum
fm {m fm m
Cost Cost
At 1 April 1991 0.4 17.2 1.1 18.7 Ar | Ebrill 1991
Additions 1.2 24.0 - 25.2 Clnvancgiadan
Share of results (0.6) - - (0.6} Cyfran o ganlyniadau
Ac31 March 1992 1.0 41.2 1.1 43.3 Ar31 Mawnth 1992
Amounts Written Off Synriau a Dditesryd
At 1 April 1991 0.4 - - 0.4 Ar 1 Ebrill 1991
Charge for the year 0.2 - 0.6 0.8 Cediant ant y Fhoyddyn
At 31 March 1992 0.6 - . 0.6 1.2 Ar 31 Mawrth 1992
Net Book Value Giverth Liyfr Net
At3] March 1992 0.4 41,2 0.5 42.1 Ar 31 Mawrth 1592
At 31 March 1991 - 17.2 11 18.3 Ar 31 Mawnh 1991
Company Interests in Cwmni
Group Lisgted  Unlisted
Undertakings Investments Investments  Total
Diddordeban mewn
Vingpui-  Buddsodd-  Buddsodd-
eriadart fadan o fachtm na
Cysylltiol Restrunpd Rustreoyd Cyfansiom
fm Im tm tm
Cost Cost
At 1 April 1991 300.4 17.2 0.9 3185 Ar 1 Ebiill 1991
Additions 0.9 24.0) - 34.9 Cliancgiadan
At 31 March 1992 N3 412 0.9 3534 Ar 31 Mawrth 1992
Amcunts Written Off Symiau a Ddilewyd
Acl April 1991 0.5 - - 0.5 Ar 1 Ebrill 1991
Charge for the year 0.1 - 0.6 0.7 Codiant am y Fluyddyn
Ar31 March 1992 0.6 - 0.6 1.2 Ar 31 Maworth 1992
Net Booi: Value Gueerth Llyfr Net
At31 March 1952 3107 41.2 .3 3522 Ar 31 Mawnh 1992 —
Ac 31 March 1991 299.9 17.2 0.9 3180

ey
Ar 31 Mawnh 1991 / ;j?":‘? Ai\r@\

[ ~ 3 il

[EIN
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992

NODIADAU 'R DATGANIA

Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH

12. FIXED ASSET INVESTMENTS
{continued)

The marker value of listed investments at 3
March 1992, all of whicl are dealt with on 2
recognised  Stock  Exchange. is £429m. This
primanly represents 14.9% of the ordinary share
capital of South Wales Elecuricity ple. These
shares arc partly paid. The outstauding amount of
£10.6m is due on 15 Seprember 1992, Tius
amount has nec been accrued in these financial
staenents of  included Capital
Commitments, Noee 19,

within

Principal Group undertakings are shown below:-

DAU ARIANNOL AR GYFER
19922

12. BUDDSODDIADAU MEWN
ASEDAU SEFYDLOG (parhad)

Choerth 3 buddsoddiaday a restrurpd ar 31 Mauwth
1992 ar y farchnad, a'r dreiny @ gyd ym eel ou trin ar
Gyfiewidfa Stoc gydnabyddedie, yw £42.9m, AMac bun
yur eyurychiolitn bennaf 14.9% o yyfataf eyfranddalindan
cyffredin South Wales Elernicity ple a'r rheiny wedi'n
sl rhannol. Mae'r sunn 0 £10.60e 5y"n didyledus yn
ddisqyledig ar 15 Medi 1992, Nid yw'r swm i
wedi’i gronni yn ¥ datgamadan arannel hyn na'i
gyanrys o feun Ymneymiadan Cyfalef, Nedyn 19,

Dancosic prgymeriadat's Prif Grivp isodz-
4 1y }

Subsidiary Sharcholding Fsgwmni

Principal Activity Cylran a dedelir Prif Weithgaredd

Dvir Cywmru Cyfyngedig 100% Duisr Cymern Cyfyngedig

Water and sewerage services Cuntsanaethan divr a dhartiffosiaeth

Wallace Evans Limited 100% Wallace Evans Linsited

Engineering and environmental consultancy Yangyughoraeth beirianyddol ac amgyleheddol

Welsh Water Enterprises Limited 100% Welsh Water Euterprises Limited

Waste management and other activities Rheoli giwastraff a gueithgareddan eraill

Hamdden Limited 100% Hamdden Lintited

Fotels and leisure Chwestyan a famdden

Brecon Insurance Company Limited 100% Brecon Tnsurance Company Limited

[nsurance Yswiviand

Welsh Water International Limited 100% Welsi Water Interuational Limited

Water and sewerage services in averseas markets Crvasanacthar dive a charthffosiacch mewn
aarchnadocdd tranor,

Beacon Pipeline Services Limited 100% Bracou Pipeline Services Limited

Pipelaying and related contracting business Gosod piban a busnes comractio pertlrynol

Daniel Pipelines Limited 100% Daniel Pipelines Limited

Construction and Taying of overland transmission Liutio a gosod piban trosghwyddo dros dir

pipelines

Watcrtec Environmental Systems Limited 100% Waterice Environmental Systems Limited

Development and marketing of water and 5 Daiblygu & nrarchnata toehmoleg dibr a theclnoleg

environmental related technology perthynol i'r amgylehedd

Union de Ingenieros y Economistas 51% Union de Ingenicros y Economistas Consultores

Consultores S.A. “Unicco” S.A. “Unicco”

Engineeringand envirommetital consuleancy Ygpnhoracth beirannyddol ac amygyleheddol

Associate Yigymeriad Cysylltiol

Cambrian Environmental Services PLC 50% Cambrian Enviromtmental Sexvices PLC

Waste rHanagement

Ricoli gurastraff.

T ORI IR T T

N TR



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

12. FIXED ASSET INVESTMENTS

13.

{continued)

1) lovestuments in Group undertakings are in
OQrinary shares of €1 cach, excepe for Unieeo
which are Qrdinary shares of Pras 1000, The
investment in Cambrian Environmental Services
PLC is in che *B" Qrdinary shares of L1 each
which represents 50% of the voting righis.

(b)Y Brecon Insurance Company Limited s
incorporared  and  registered  in - Guernsey.
Channet [slands. Unieco is incorporated and
registered in Spain. Al other companies are
incorporated in Grear Britain snd regiswred in
England and Wales, The principal counry of
operation of all companies correspond to cheir
country of incorporation,

() The shareholdings in Beacon Tipeline
Services Limited, Danie) Pipdines Limited,
Watertee  Environmental  Systems  Limited,
Cambrian  Environmentl  Services PLC and
Unieco ave beld through intermediate holding
campanics. o
(@) On 6 September 1991 the Group disposed
of its interest in GTFC Limited and on 14 Agpril
1992 the Group disposed of fts interest in
Cambrian Environmental Services PLC, The
financial effeet of shese disposals has been
incorporated into the resnlts for the year to 31
March 1992, .

() On 27 February 1992 Daniel Pipelines
Limited was formed and on 3 March 1992 it
acquired the assets of a pipelaying business,

() Welsli Water International Limited, Beacon
Pipeline  Services  Limited  and  Waterec
Environmental  Systems  Limited commenced
tracding on 1 April 1992,

STOCKS AND WORK IN PROGRESS
Group
1992
Lm
Finisled goods -
Consumable stores 5.0
Work in progress 1.8
6.8

r——

WPRIUTER A DTN TN TV TR

1991
fm
0.4
4.1
1.4

12. BUDDSODDIADAU MEIWN ASEDAU

SEFYDLOG (parhad)

(a}  Mae'r buddsoddiadane yn ymgymeriadan's Grip
mean syfronddaliodan Cyffredin o £1 yroam, ac cithiio
am ldeliodan yn Unieco, sy'n gyfranddaliadan
Cyfiredie o 1000 pras. Mae'r buddsoddiad  yu
Cambrian  Environmental - Sviees PLC yn oy
afranddaliadan Cyffredin "B 0 L] 3¢ un sp'n
eynryiliioli 50% o’r hawvdinn pleidivisio.

{b)  Ymgodffoneyd a ehofressreyd Brecon husnrance
Company  Limitcd yn Guernsey, Ymgorffoneyd  a
ehofrestneyd Uiiceo yn Sbacn. Mae'e el gumrian
eraill wediu hymgorffori yug ngwledydd Prydain ac
wedi'n cofrestre yno Lioeor o Clymrn, Grolad on
Irpmgorfforiad ya prif wiad awcithredol yr folf grmmian,

{¢) Ddlir y oyftanddaliadan yn Beacon  Pipelines
Services Limited, Daniel Pipelines Limited, Watertee
Buvirommental  Systems  Limdted,  Cambrian
Envirommental Services PLC ac Unicea drnvy gyffeng
cwnmainn cynnal epfryngal,

(ch) Ar 6 Medi 1992 fo waredodd y Grip of
dididdordel y- C'TFC Lisited ae ar 14 Ebelll 1992 fo
waredodd y Grip i ddiddordel yu Cambrian
Environmental Services PLC. Mae offaith ariamnol y
gwarediadan Ty woedi’t chorffori yng ughaniyniadan’s
Jhoyddyn hyd at 31 Mawnth 1992,

(i) Ar 27 Clwefror 1992 sefydiwoyd Daniel Pipelines
Limited ac ar 3 Marwrtl 1992 caffachwyd asedan busies
gosod piban,

() Declrenodd Welsh Water Imernational Limtired,
Beacon  Pipeline  Services  Lwited @ Waterier
Envivonmenntal Systemns Linvited jasnacha ar 1 Ebrill
1992,

13, STOCIAU A GWAITH AR Y GWEILL

Gnirp

Nuyddan gorflenedip
Nuwyddan teenladry
Groaith ar y gueill
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

DEBTORS
Group/Griip
1992 1991
fm fm

Amounts falling due within one year:-

14. DYLEDIVYR

Company/Cromni

1992 1991

£m Lm

Symian'y daladioy o frin
bheyddyu:-
Dyleduryr masnachol
Synrdare sp'n adferaduey ar gomtractan
Symian sydd i walu gan is-

40.3 42.7 yrpymeriadan
Syetaicare sy i tal gan
- - yrnigyemeriadan cysylltiol
0.3 0. Dyleduryr erasf!
1.9 0.1 Rhagdaliadan ac inciom a gromnuyd
L9 - Blacndreth Gafforacthol Adferady
44.4 429 :
Symian’n daladwy ar 8l
blroyddyn:-
- - Dyledwyr eraill
Symian sydd P tal gan
- - yriepnteriadan cysylitiol
44.4 429

Trade debtors 43.8 33.2
Amounts recoverable on contracts 0.9 1.0
Amounts due froim subsidiary
underakings ' - -
Amounts due from associated
undertakings - 0.3
Odier debrors 10.0 10.7
Prepayments and accrued income 2.6 23.4
Recoverable Advance Corporation Tax 1.9 -
9.2 68.6
Amounts falling due after more
than one year:-
Other debrors R 0.2
Amounts due from associated
undertakings - 0.5
79.3 9.3
The comparative figures for - ‘de debtors, other”
debtors and prepayments and accrued income
have been resrrnd to correspond o the trearment
adopted in 1992,
o
CURRENT ASSET
INVESTMENTS
Group/Gnip
1992 1991
£m fm
Fixed erm and call deposits 243.5 1882
Other moncy market investuients 36.8 12.5
280.3 200.7

Mae'r fignrau cywharel ar gyfer dyledroyr masnachol a
dylechopr craill a thagdaffadan ac neem a gronmiyd
wedi'n hailddatgan er smopn cpfareh e driniacth a
Sabwystachoyd yn 1992,

135, BUDDSODDIADAU MEWN

ASEDAU CYFREDOL
Company/Crrmni
1992 1991
£m fm
107.7 - Adnevan tywor sefydlog a paliwvadury
14.3 - Buddsoddiadan marchnad arian eraill
122.0 -

Of the above amounts £63.5m (1991 - £42.5m)
mature after more than one year, and £32.5m
(1991 - £0.2m) is regarded as cash cquivalents in
the cashiflow statenienit. ,

The market value ol investments s
significantly different from cost. ’

not

O Wit y symitau wehod nute £63.5m (1991 - [42.5m)
yu acddfeddu ar 8 unwy na bhwyddyn, a £32.5m (19591
~ L0.2m) yn cael of ystyeied pi gyfatehol { arian yn y
datganiod am lif arian,

Nid oes gralniacth avwyddocaol thang gwoenth y
buddsaddiadan ar y Jarchnad a'r gost,

LA
A:}g\ N/@&

" - g oot 1002

HOUS



NOTES TO THE FINANCIAL STATEMERNTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU 1’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

16. CREDITSH

16, CREDYDWR

{2) Eurobonds

On 7 November 1991 the Company issucd
Eurcbonds with a total nominal value of £75m,
The Eurobonds carry interest ac 10.75% and are
wholly repayable in March 2002,

The net consideration for the issne was
£73,983,786. The difference of £1,016,214,
between net proceeds and the nomiual bond
value, represents discount and issue expenses,
"This sum has been set agrinst the share preminm
account,

The praceeds have been used o finance various
group initiatives, including the investment in
South Wales Electricity ple.

Group/Gnirp Company/Cuwmni
Note 1992 1991 1692 1991
Nodyn X fm fm Im
{2) Amounts falling dise within (a) Sysmivn'n daladury o fein
ane year:- bluyddym:-
Bank foans and overdrafts 116 226 - - Benthryeiadau bane a gorddraffiiar
Other loans 17(b) 45 4.0 36 3.0 Benihyciadan eraill
Rivwymedigacth o dan
Obligations under finance leases 18 .5 0.5 - - brydlesi aranrol
Trade creditors 567 63.9 - - Credydwyr masnachol
Amounts due to subsidiary Syntiav'n ddyledus ¥ issymgymeriadan
undertakings - - 3.2 HE
Dividend proposed 20.5 18.7 205 187 Buddran a awmgryuir
Corporauion Tax 12.6 9.4 10,0 9.4 Treth Gorfforaethol
Other tation and social Trethiant a navedd cymdeithasof arall
security payable 3.3 3.1 N - syt daledioy
Other eredicors 29.3 25.8 - - Clredycuryr crailt
Accruals and deferred income 31 2.9 1.5 1.9 Cronfadau ac incwnn a ohiriteyd
142,1 155.9 36.2 33.4
(b) Amounts falling due after more (6) Symiaw'n daladwy ar 51 sy na
than one year:- blwyddyn:-
10.75% Eurobonds 2002 17() 75.0 “ 75.0 - Bavrobondian 2002 10.75%
Other loans 17(b) 825 150 - 1.1 Benirypeiacan erafll
Rhnyniedigethan o dan
Obligations under finance leases i8 242 0.8 - - brydiest ariannel
Other creditors:- Credyduryr eraill:-
Between one and five years 34 33 - - Riarig une a phum wilynedd
After more chan five years 09 - - Ar 8l onwy na phn sdysedd
1851 200 75.0 L)
17. LOANS 17. BENTHYCIADAU

(1) Erwrobondian

Ar 7 Tachwedd 1991 f ddyramodd y Cremtni
Esvrobodian gyda gwerth enmwol eyflan o L75m, Mae'r
Grorobondiaw's dwyn lNog o 10.75% ar w ad-
dalacury's Hewenr i Mavenl 2002,

Y pris wel amr p dyranicd oedd £ 73,983,786, Mac'r
gwahanieetlt o £1,016214 dueng yr enillion net a
gwerth emwol y boud i cynrychioli's disgownt a'r
treliau dyranna. Mac'r swom Ioen wedi’i osod e
nehyfeif premivnn eyfranddatiadan,

Mae'r eaillion wedin defiyddio | ariannu amryto
gydavyniadau gnip, gt gprmys ¥ buddsoddiad yn
South Wales Electricity ple,

PAN
OQN\ %

- 3 0cr 1982

HoUSS
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I‘R DATGANIADAU ARIANNOL AR GYFER
Y FLIWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

17. LOAINS (continued)
{b) Other loans

18

19.

Repayable whally within five years
Repayable by instalments within five years

Repayable by instalments after five years

Tue for repayment as follows:-
Within one year

Between one and two years
Bewween rwo and five years
After more than five years

Interest rates on these loans range
berween 9.5% and 12.5%.

FINAINCE LEASES

Group

Amounts due under finance leases
are payabls as follows:-

Within one year

Between one and two years
Between two and five years
Aflter five years

Company

17. BENTHYCIADAU (parhad}

(b) Benthyciadau eraill

The Company had no finance lease obligations at

31 March 1992 or st 31 March 1991.

CAPITAL COMMITMENTS
Group

Contracted for but not provided
in che financial statements

Authorised but not yet contracted for

Group/Gnip  Company/Cwmni
1992 1991 1992 1991
Him fin fm Sm
Pr ad-dali’st Hapr o fesen pum
3.6 4.1 36 4.1 miynedd
Fie ad-dali mewn shandaliaday
10.1 4.7 - - o fevent pum idynedd
: D'w ad-daly mawn dandalicdas
73.3 102 - - ar 6f pun miynedd
87.0 19.0 3.6 4.1
P ad-dafu fel @ ganlyn:-
4.5 4.0 3.6 3.0 O fewn bhoyddyn
0.9 21 - 14 Rlusong an a diwy flynedd
8.3 27 - - Rinong dwy a phum ndynedd
733 10.2 - - Ar 81 sy na plann mlynedd
870 190 3.6 4.1
Mae'r cyfraddau llog ar y benthyciaday
hiyn yn amryivio shweng 9.5% a
12.5%
18, PRYDLESI ARIANNOL
Gniip
Mac'r symian sy'n ddyledus o dan
1952 1991 brydlesi ariannol fel a ganlyn:-
fm £m ‘
0.5 0.5 O fewn bheyddyn
0.3 0.6 Rinwng un a duwry fiynedd
0.2 0.2 Rhueng dwy a phan miynedd
23.7 - Ardl pum mlynedd
247 1.3
Cunninii
Nid ocdd ymnvymiadau prydlesi ariannol gan y
Crommni ar 31 Mawnth 1992 nac ar 31 Mawnth 1991,
19. YMRWYMIADAU CYFALAF
Gnip
1992 1991
£ fin
Conteactivwyd ond heb ddarpariacth yn
106.2 522 y datganiadan ariatinol
4.7 249

Awdnrdpdwyd ond heb en contracsio




and growth.
Company
March 1992 orac 31 March 1991,

20, LEASING COMMITMENTS
Group

At 31 March 1992 there
were  revente  commmnmens,
in the ordinary course of business
in the nexe year to the payment of
rentals on non  cancellable
operating leases expiring:~
Berween two and five years

After five years

Company
The Company had no operating

1991,

21. PROVISIONS FOR LIABILITIES
AND CHARGES
Group

Peferred Taxation

Infrastructure Maintenance Provision
Peferred Income

Group fnsurance Fund

Orher Provisions

19, CAPITAL COMMITMENTS icontinued)

Apare fram these commitnents, in order w mect
regulatory and service standards ¢he Group has
longer term  capitl expenditure  obligations
totalling approxitnately £1.8 billion at current
prices over the nexe ten years which include
investments to meet shortfalls in performance
and condition and to provide for new demands

The Company had no capital commitments at 31

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 19092
NODIADAU I’R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

19. YMRWYMIADAU CYFALAF (parhad)

Ar wahdn i'r yaniynsiadan yn, er puepn aeedd @
safonan rheolyddol a gwasanacihyddol mae gant y Grtp
yurwymiadan § wario eyfalaf dros y tyanor fie sp'n
e epfansiom o gunupas £1.8 bilivn ar brisovdd
cpfredol dvos y deng milynedd  nesaf sy cpumaeys
butddsodedindan § gurdd @ diffypion wewn perfformiant a
chyfwr ac § ddarparu ar gyfer gahoadan a drgfiant
newypdd,

Cununi
Nid veitd prirwrpmiadan § warde cyfalaf gan y Cronit
ar 31 Mawrdh 1992 nac ar 31 Mawnth 1991,

20. YMRWYMIADAU PRYDLESU

Land and
Buildings Other
Tirac
Adeiladau Graill
1992 1991 1992 1991
£Eim £m Sin £m
- - 1.8 0.6
0.9 0.6 - -
0.9 0.6 1.8 06
Cuntni

lease

commitments at 31 March 1992 or at 31 March

Note 1992

Nodyn £m
) -
(b) 15.5
{© 35.9

{dlfett) 3.6
0.1
55.1

Nid ocdd ppurpmindan | wario cyfolaf gan y Cwmni

Griip

Ar 31 Mawenh 1952 roedid
ynirurymiadat cpllidol, yng nghers
affredin: busnes yn y  flwyddyn
dditynel i dalu thenti ar brydlesi
gweithredol ariddymadoy yn terfyimi-

Rinvng dey a pham mlynedd
Ar of puny mbynedd

ar 31 Mawrih 1992 sac ar 31 Mawrth 1991,

21. DARPAIUAETHAU AR GYFER
RHWYMEDIGAETHAU A CHODIANNAU

1991

£m

13.9
M2

»

2.5

0.6

Griip

Trethiant a Qhiriwyd

Darpariaeth { Gynnal Rinoydwaith
Mewnol

Iicwom a Olhiirinryd

Cronfa Yawiriant y Gndp
Darpariaciltan Eraill



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NMODIADAU 1'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31T MAWRTH 1992

21. PROVISIONS FOR LIABILITIES

AND CHARGES (continued)

Company
The Company bad no provisions for liabilities and
charges at 31 March 1992 or at 31 March 1991,

{a) Deferred Taxation

Nao provision is required for deferred axation in
accordance with the policy described in the
Principal Accounting Policies on page 57. The
fisl  porendal lability o deferred  taxadon
COMPTISest= '

Group

Accelerated capital allowances
Othier timing differences

Less: Losses
Advance Corporation Tax

Company
The Company had no potential
liabihity to deferred taxation.

(b) Infrastructure Maintenance Provision

Group

Ac b April 1991
Charge for the year
Expenditure in the year

At 31 March 1992

As part of their obligadons to the Director
General of Water Services the directors have
determined a programme of expenditure for the
maintenance and enhancement of the infra-
seructire asset systern, This programme is set out
in an Asset Management Plan effective from |
Aprit 1989, The above provision represents the
difference  between  the  annual  anticipated
ependiture  requiressent in the  Asset
Managenent Play for infrastructure maintenance
and thac aceually incursed,

21, DARPARIAETHAU AR GYFER

RHIWYMEDIGAETHAU A4 CHODIANNAU
(parhad)

Cunmni

Nid vedd ymnopmiadau ar gyfer vneymedigachan a
chodiamaan gan p Cranni ar 31 Mawnh 1992 n ar
31 Mawnth 1991,

(a) Trethiant a Ohiriwyd

1992 1991
L fm
g92.9 51.5

(5.5} (1.3)

§74 500

Nid ves augen darpariaeddt ar gyfer wethiont a okiriwyd
yu ol @' polisi @ diisgrifiryd pu y Prif Bolisian
Cyfrifyeddol ar dudalen 57, dMae'r  thpniedigaeth
dedichonrol lawn ar gpfer trethians a chitiuyd yn
cyneys-

Griiip

Lofansan eyfataf wedie cpflyni

Gurahaniaetfau amsern craill

Liai: Colledion
Blaendreth Gorfforacthol

Cwanri
Nid oedd gan y Cromni nopmedigacth
idichonol ar gypfer rethiant a oliirinnpd,

(h) Durpariaeth av Gyfer Gynual y Rluvyibiaith

AN (%))
{16.7) (14.8)
70.7 4.3
1992 1991
£m L
13.9 1.5
19.8 20,9

082y  (17.5)
155 13.9

Mewnok
Griip

Ar [ Ebrill 1991
Coddiant am y fhoyiddyn
Guariant yn ystod y flivydddyn

Ar 3t Mawrth 1992

Fel than o'n ruwpmiedigacth | Gyfanvyddwr Cyfficdinel
y Greasanacthan Dibr mac'r epfarwydioyr wedi peinn
rhaglen wwaviani ar gyfer cynual ae changn cyfimdiefi
aseddau'r sheydiaith meenol. Cosodir y thaglen fion
meren Syl Rhcoli Asedan a fii'n gweithredu oddi ar
P Ebiill 1989, Mae'y ddurpasineth wilied yn dynodi'r
anahaniacth rlnoug gofynion y qwariant blysyddol a
rageldisgueyliveyd yan y eyullin sheoli asedan ar gyfer
cprnal y eydwaith maol o'r Iyw a ddigoyddodi
et giirionedd,
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 19%2

NODIADAU I’'R PATGANIADAU ARIANNOL AR GYFER
Y FLWYDPYN YN DIWEDDU AR 31 MAWRTHK 1992

T

s e e et et

21, PROVISIONS FOR LIABILITIES 21. DARPARIAETHAU AR GYFER 5
AND CHARGES (continued}) RHIWYMEDIGAETHAU A CHODIANNAU i
(parhad) )E
(¢) Deferred Income (¢) Incwm a Ohiriwyd
Group 1992 1991 Gnirp
tm £m
At | April 1991 M2 28.8 Ar 1 Ebrill 1991
Receivable during the year 2.3 57 Derbynadey yn ystod y flwyddyn
Released to proficand loss account (0.6} 0.3 Rhycddhareyd i gyfeif el a choliedion
Ar 31 March 1992 359 342 Ar 31 Mawrth 1992
Deferred  income  represents  grants  and Mae inciom o oliriwyd yn dynodi grantian a
contributions received in respect of investment in ,;, chyfraniadan o dderbyniweyd ar gyfer buddsoddi
fixed asscts. Grants are amortised 1o the profit meron asedau sefydlog. Rhyddheir grantiau ©r afrif
and loss account over the cstimated useful eher a cholledion dros yr oes cconomaidd ddefiryddiol
ceonomic life of the relaed assets, o amcangyfrifivyd ar gyfer yr asedau peliynol.
(d) Group Insurance Fund 1992 1991 (ch) Crowfa Yswiviant y Gniip
. . im0 m
At | April 1991 25 ' - Ar 1 Ebrifl 1991
Premiums 2.2 24 Premiynan
Clhims (2.8) (0.2 Cuisiadait
Investment income 0.3 0.3 Inewm buddsoddiant
Provision charged ugaibst profic 1.4 - Darpariacih a osodir yn erby el
At 31 March 1992 3.6 2.5 Ar 31 Mawrth 1992
Cover against certain environmentl risks and Rhoddir yswiriant yu erbyn peryglon anigyleheddol
employer and public Hability risks is provided by weillwol o risg cyfloger a  Aueymedigacthan
Brecon Insurance Company Limited, a wholly eyhoeddus gan Brocon Insurance Cevpany Limited,
owned subsidiary undertaking of the Group. isgumni a berchnogir ya fuyr gan y Gnrp,
22. CALLED UP SHARE CAPITAL 22, CYFALAF CYFRAN DDALIAD A ALWYD
1992 1991
m tm
Authorised:- Auwdurdodiwyd:-
200,000,000 Ordinary shares of £1 cach 200.0 200.0 200,600,000 o gyfranddaliadan Cyffredin o £1 yr un
I Special Rights Redeemable Preference { Blaengyfranddaliad Atbryn
Share of €1 - - Hawlian Arbennig o £1
200.0 200.0
Allotted, catled up and fully paid:- Dasrarnwyd a thahoyd yi Hlai
144,194,176 Ordinary shares of 144,194, 176 o gyfranddaliaday
£ each (1991 14:4,079,4561) 1442 [EEN Cyffiedin am L1 yr un (1991 144,079,961}
| Special Rights Redeemable Preference 1 Blacngyfranddaliad Athryn
Share of £1 - - Hawliaw Arbennig o L]
1442 144.1 /"T""\
— P ‘yE' g‘?‘v‘;‘ '\f‘e‘:'fﬂ“
t
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU 'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

22, CALLED UP SHARE CAPITAL {continued)

The Special Rights Redeemable Preference share
(*Speciat share™) is redeemable at par at the
option of the Secretary of State for Wales at any
time prior to 31 December 1994, and unless so
redvemed, will be redecmed by the Company on
that date. This Special share does not carry any
rights to vote at general meetings but entitles the
Secrenry of Stre for Wales, or another persun
acting on behalf of HM Govermment, to auend
and speak ac such meetings. The written consent
of the holler of the Special share is required
under certain circumstances, in particular the
alwration of specific sections of the Articles of
Association of the fZompany. The Special share
confers no right to participate in the capial or
profits of the Company, cxcepr that ou a
winding-up the Special sharcholder is entitled
repayment of £1 in priority to other sharcholders.
The wovement in i issued ordinary shares
resulted from the exercise of share options under
the Company’s employee share schemcs at prices
between 176p and 284p per share.

23. EMPLOYEE SHARE SCHEMES

The Company has  esablished  one  share
ownership scheme and two share option schenies
for its empioyees and those of participating
subsidiary underwkings.

Under the share ownership scheme 525,400
(1991 735,042) Ordinary shares of the Company
were hield in trust at 31 March 1992 on behaif of
emplayces who were beneficially entitled o the
shares under special arrangements made at the
time of the Offer for Sale af the share capital of
the Company daed 22 November 1989, On 12
Decenther 1991 under the scheme rules 201,918
shares were transferred to the beneficial owners,
The Employee Sharesave Scheme is savings
related and under normal eircomstances the share
options are exercisable within six months ol
complenon of a five or seven year Save As You
Earn contract. The Executive Share Option
Scheme is for senior employees and die options
are normally exercisable bewween the 3rd and
10th anstiversary of the date of grant.

Options granted but 1ot yer exercised under
these schemies at 31 March 1992 togeeher wids
their exercise prices and dates are shown below:-

22, CYFALAF CYFRANDDALIAD A ALIWYD

(parhad)

Bydd y Blaengyfiurddatiad Aibiyn Hawlian Asbennig
ya atbrpnadwp am ei baneeah yn 80 dymnniad yr
Ysgrifeunydd Grolwdol dros Gymne ar antliyw adeg eyt
31 Rhaglyr 1994, ac os wa chaiff"¢i athrynu yn y modd
Iy, f'i hatbrynir gan y Cromui ar y dyddiad fnenme,
Nid yi'r cyfranddaliad arbennig fwn yn weddi ar
wielyw  hawlian  pleidieisio  mewn cyfarfodydd
cyffiedivol ond waehy rhoi’r hawl Pr Ygrifenydd
Guladol dros Gypmn, mew berson arall a fo'n

aweithredu ar ran Liywodracth EM, fynychn a siarad

wi oy ey gyfarfodydd. Mae comiatdd  ysgrifenedig
duliwer y eyfranddaliod arbenaig yn - ofpunol o dan
amgylchiadan arbennie, yn emwedig ar gyfer newid
rhannan penedol o enthyglan epweithio’r cmni. Nid

yur'r eyftanddaliad acbennig yn thoi hawl i gyfranogi o
oyfataf wew ehe’r cimui, ac cithrio ar adeg diddymu

pryd y mae gan ddeliad y cyffanddatiod arbenniy yr
Il § gaet aud-daliad o L1 o flacie eyfrasiddatieyr eraill,

Deilliodd y symmudiad yn y cyfrmrddaliodan cyfficdiir a
ddyramryd o'r defiiydd a woaed o opsiynan yng
wehyleh  eyfranddaliadan o dan gynthu dharm
cpftanddaliodan’r Cromuia briseedd thumy 176¢ a

,, / 284¢ y epframdelatiad,

o 23, CYNLLUNIAU RHANNU CYFRAN-
“.. DDALIADAU AR CYFLOGEDIGION

Mty evrssind sl sefyellu ar epnllun perclnegt epfrau-
ddaliadan a dan g ayoalloar opsiven ar gyfer ci gyflagedigion a
ehyflowdigion ef isymgpmeriadan eyframiol,

O don y eyl perchiogi cpfranddaliadan fo ddelid
525,400 (1991 735,042) o gyfaniadan Cyffeedine
Crmni nteion ymddiziedolacdt ar 31 Mawnth 1992 ar
rn y oflagedigion oedd @ Rawl buddiaunol ar y
eyfranddaliodan o day degfifadan neilltvol @ wnacd ar
adeq eynmig cypfalaf cyfranddaliadan'’r Coneni ar wertlt ar
22 Tacledd 1989, Ar 12 Rhagfpr 1991 o dan reolan'r
eynltun, rosphoyddiyd 200,918 o gyfranddatiadan i'r
perelviagion brddiaunol,

Mae Cynllun “Sharesare’ y Cyflogedivion yn gysylliicdiy
q chynito ac mennt awgylehiodan vormal fe ollir
defiryddio’r opsipnen cyfranddaliadau o fenn ciwe mis ar
af ctebthan contract Cyuito wnth Ernill aim b aen
saitle mhynedd. Ar gyfer y eyflogedigion nchaf y mae
Cynltun Opsiven Cyfranddaliadar’s Rheoheyr ac fo eltir
defryddio’r opsiyan fol agfer ehieng trydyild a degfed pen-
bhwydid elyddiad y grant,

Dangosir yr opsipna a gynigheyd ol sydd heb cn
defirpiddic o ko y cynllemian lryn ar 31 Mawstl 1992
ynghyd @ prisoedd gueeithredn a'r dydiiadan isod: -

3,
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23. EMPLOYEE SHARE SCHEMES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

25 CYNLLUNIAU RHANNU

{continued) CYFRANDDALIADAU A'R
CYFL.OGEDIGION (parhau)
Date Option Nornrl Date Option Price Number of
Granted of Exercise per Share Ordinary Shares
Dyddiad Cynnig Dydidiad Arferol Pris Opsiton Nifer Cyfranddaliadan
yr Opsiten CGueeithredu Delaliad ¥ Cyfrawaddaliod Cyffredin
1992 1991
Employes Dec/Rhap 1984 Jansfon 1995 176 948,336 LO45,846 Cynifun
Sharesave Dec/Rhay 1989 Janflon 1997 176p 714,242 733,088 | ‘Sharcsave’
Scheme JubGorfl 1991, Jawlon 1997 28dp 391109 - Syflogedigion
JuYGonl 1993 Jawfon 1999 ' 284p - 364,160, -
Exccutive Janton 1990 Janslon 1993 ~ Jan/lon 2000 281p 975,194 1,082,413 Cynilii s
Share Jarvien 1990 Jan/fon 1993 - Yan/Ton 2000 288 11,951 11,951 Opsinen
Qption Jawglon 1991 Janffon 1994 - Jaffon 2001 “350p 230,914 230,914 Cyfranddaliadan’r
Scheme JuliGodl 1991 JulfGen 1994 - Jul/Gorff 2001 340p 493,456 - Riwoltwryr
JulfGorff 1991 TukGogf 1994 - fJul/Gorff 2001 382p 20,942 -
Dee/Riug 1991 Dee/Riug 1994 - Dee/Rig 2001 359 1,561 -
4,351,865 3,104,212

24, SHARE PREMIUM ACCOUNT 24. CYFRIF PREMIWM CYFRANDDALIADAU

Group  Company
Grip . C:a:nqrr;;r'»z"‘/
o £ 7 fm
At 1 Aprii 1991 : 131.9 131.9 Ar 1 Ebrilf 1991
Preminm on shares issucd in Premivon ar gyfranddaliadn a
the year - 0.2 Rt ddyraueyd yu ystod y fhepddyn
Eurobond issuc costs written off (1.0 a0 Costan dyranny Favrobond a didilewyd
At March 1992 - 131.1 131.1 COAr 3 Mawrdr 1992
25. RESERVES 25. CRONFEA WRTH GEFN
Profit and Loss Account Cyfrif Elw a Cholledion
Group  Company
Griirp Crnnent
) Lm m
A Aprd 1991 589.1 50.8 Ar 1 Ebrill 1991
I'rofit retained for the year 4 96.5 78.9 Elw o gaduryd ndl e y flroyddidyn
At 31 March 1992 685.0 129.7 Ar 3 Mawrth 1992 7

Yr ewyﬂy.;' da a gronmeyd ac a dditeuryd yu
wtiongyrchal yu erbyn y gronfa with geftr -y
£7.0m.

The cumulative goodwill written
ol dircctly to reserves 1s £7.0m.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992
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26, NET CASH INFLOW FROM 26, MEIVNLIF ARIAN NET O y
OPERATING ACTIVITIES WEITHGAREDDAU GWEITHREDOL P
1992 1991 bt
fm m i
Operating profit 1171 95.2 Ehe guwvithredol

29.2 23.0 Dibinsat asedat sefydolog cyffivaddadiry

Depreciation of tangible fixed assees
Systrian a ddilewypd o fudidsoddiadon

’

Antounts writeen off fixed asset in\.'csnn’é‘m.-; 0.8 - asedan sefydlog

Infrastructure maintenanee accnals + 1.6 34 Cromadan cynnal dvrydwaith sreiwnol
Asnoutisation of grants and contribwtigns 0.6 0.3 Rlipddhan grantiau a chyfraniadan
Exchange differences ‘ - 0.1 Gunianiacthan v gfucsid

Profit ou sale of tangible fixed asscis ";\ , (1.4} (L.0) Ehe o werthu asedau sedfydlog eyffyraddachoy
Nerinerease in stocks E 0.9 (©.5) Cyanydd uer menen stocian

Net inerease in debtors ‘I (10.2) {3.8) Cynayded nee merne dyledyr

Net increase in creditors ) 0.4 33 Synnydd ner e eredydiyy
Contribution from iusurance fund 1.1 25 Cyfrardiad o'r gronfa yswiriant

MNet cash inflow from operating Mewnlif arfau et o weithgaredeau

activitics 137.1 1217 queeithredol
27. ANALYSIS OF CHANGES IN 27. DADANSODDIAD O'R NEWIDIADAU
FINANCING IN THE YEAR MEWN ARIANNU YN YSTOD Y
' ' FLWYDDYN
Share Capial Long Term Loans
(including premium) & Finance Lease
Obligations
Cylulaf Cyfranddalivdan Beuthyciadan .
(yn cpnnurys preminem) Tyntor Hira (

) Rinepiedigaetian
O Prydlesi Arian

1992 1991 1992 - 1991 Co
m . m fm, Om o
Ac L Aprit 2760 2760 203 16.7 Ar 't Ebrill
New eapital leases ) v - - 240 0.8 Prydiosi eyfalaf newrydd
j.0an notes - - - 4.1 Nade bendiyciad
- - 145.0 Benthyciadan tymor fiir

Loug term loans -
Loan repayments
Finance lease repaymerits -

- - (20) L0y Ad-dafi benthyciodan
- {0.6) {03y Adedaly prydlesi arianiol
Enitlion wordy ddyranm

Proceeds from issue of shares 0.3 - - - eyfranddaliadan
Expenses on issuing Eurobonds (1. - - - Prowliau wrth ddyranne Evwroboidian
AvH Mareh 2753 2760 1867 203 - Ar31 Mawnh

VT TR AT T ol o BN L Lo e 3
T L e




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

28. ANALYSIS OF CHANGES 28, DADANSODDI NEWIDIADAU MEIWN
IN DEPOSITS AND ADNEUAU A BUDDSODDIADAL YN
INVESTMENTS IN THE YEAR YSTOD Y FLWYDDYN

At At
31 March | Aprid Change
1992 1991 in year
Ar Ar Newid
31 Mawrtl 1 Ebrill et
1992 1994 blwyddyn
tm fmi Lin
Addnegas tymor sefydlog ac ar el a
Fixed terin and call deposits and buddsccdiadan eraill yrr y farchnad
other money market investinients . 2478 200.5 © 473 drian
surrent assenvestments which are not treared - Mae briddsoddiadan ased epfredol sad ydynt yn cael en
as eash and cash equivalents are available w . srin feb arivi o yn gyfantal ag avia ar gacl § acannn'r
finanee furure capita) investment and therefore bueddsodd eyfitalyar p dypfodol, nc Jolly fo't: rinir fel
are treated a3 o fiuancing activity, rather than au - o greeithgmedd arianny, yo lyptrach na gueeitlgaredd
itvvesting setivity, in che cashilow starement. Iddsoddf, yn y daigasiiad Wif arian.

29, ANALYSIS OF CHANGES 29, DADANSGDDI NEWIDLADAU MEIVN
IN CASH AND CASH : ARIAN A CHYFATEBOLION ARIANNGL
EQUIVALENTS IN THE YEAR . YNYSTOD Y FLWYDDYN

A AL “
3 March 1 April Change ‘
L1 1991 inyear',
dAr Ar " Newid
S Maerth 1 Ebritl - mdon
1992 1991 " bwpddyn
Lin ' O
Cash at bank am!} in hand 49, 5.2 (3.3) A yu bane ag wewn
Shor serin deposits and investents 325 7 0.2 , 323 Aduentan a buddyoddiadan tymior byr
Bank overdrafts {11.6) (22.0) 1.0 Conddraffiia otie
S258 (142 400
',




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU I’'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

3% DIRECTORS' AND OFFICERY LJANS

3

-

AND TRANSACTIONS

I R Evans is a parmer in The LEK Parmership, o
which organisation fees and seimbursements of
expenses of 686,041 (1991 €422,269) were paid
during the year for consultancy services rendered
in the ordinary course of business, and o1 norng|
corumercial tenms,

Neloans or credic rransactions were outstanding
with any direcrors, officers or connected persons
at the end of the year or subsisted during the
year,

. PENSION SCHEMES

The Company operates as principal vimpleyer two
fanded, defined benetit sehemes, the Water Mirror
luage Pension Scheme (WMIS) and die Water
Pension Scheme (WES), for the beueiit ofall cligilite
emplyyyes of the Welsh Water Group, The assees of
the schemes are held separately from the assers off
the Group and are administered by independent
trustercs,

The erployer’s contributions and the pension cost
have been assessed in accordinge witlt the advice of
William M. Mercer Fraser Limited using, the
projected tnit methed for die WIS and die arwined
age wrethod for die WMIS. For this purpose the
main acrarial assnmptions wsed are based upon
invesaent. growth of 9% per aniumi and pay
gremvels of T4 pev annwa. Pensions In payment 4l
deferred pensions under the WMIS have been
asstmed 1o inceease by 5% por annum. This
asstmption has beow chosen o reflect the inctéy 5
which are guaranteed to be-in line with the Retail
Prices Index (RP). For the WUS, the correspanding
assumption used 15 5.25% per annuny, This reflects
tncreases whicls are guamnteed ac 5% per annuri (or
the nerease in the RPY iF less) with che intention w
my more up 1o e lesel of the RP] i the resources
of the sehenze so pernit,

The Group pension cost for the period wag E(a.‘)m
(1991 £3.8m).

The first acwarfal valnation of the svo 'ichunc'i Was

carried out as at 31 March 1990, "The total marker,

value of the assets at the valuation dawe was £25.1m
Using the assunprions rdopred for Statement of
Standard Accoumting iragtice No.24 “Accounting
for Pension Coses™, the conbined actmarial value of°
the asets reprosented 109% of the valire of the
acertied benefies alter aflowing o expected (Ture
earping, ncreases.

=

30. BENTHYCIADAU A THRAFODIADAL'R

YR

CYFARWYDDIWYR A’R SIWWYDDOGION
Mae IR Evans yu barinee yu The LER Parmership, a
dderbyniond flocdd trefun we ad-daliadan trenlian o
£686,041 (1991 L422,269) yn ystod y fleyddys am
er geasaaetlt yugpnghorol o roddieyd yng nhruas
eyfliedin busnes, ac ar derman masseehol vormal,

Nid ocdd benthyciadan wa thrafodiada eredyd heb en
talu yaghylds wndhpw pgfanepddir,  swyddogy 1
Phersonan epsylitiediy ar didiveedd p foyddyn nay yn
bodoli yu ystod y loyddyn,

CYNLLUNIAU PENSITVN

W0 shimwaddd ei surydd fel prif eyflogior mac'e Crepni®n
Lweitlivedy da gyntlun bdd-dai gyda dironfeydd ac
wedi'u  diffirio, y Water Mireor Image  Peasion
Stheme! (WMIS) @ TWater Pension Schene’ (VPs),
er budd holl gyflagecdivion cynoys gnivp Welsh Water.,
Belir asedan’r cynfinian ar wahdn § asedan’r Grivp e

Je'n grecinyddie g ymddiriedohoyr annitpnol,
wlseswyd eyfraniadan’s cyflogur @ chost y pension yn

ithoy 'rhyncnr William M, Mercer Fraser Limited pan
(Ifhf lyddm dull wied blacnestynedia ar gyfer y WWPS q
ttl oedran a gyrhasddopd ar gyfer TVAMIS. I'r periyl
Mo seilie y  peif  ragdybiaethan  acivariol o
dcfieyddiveyd ar dyfiant buddsoddiant o 9% y foyddyn
a thyfiant cyflogan o 7% y hoyddyn, Tybinpd § bydd
peusiynan yr ydps y e sty a phensiynau a ohivind o

. dan'y WMIS yu cpydidn o 6%y, flwyddyn, Dewisiyd

y rhagdybiacde on er mreyn ad heyech'r cpnydd p
Lwraietep’ of fod pn epdsfiond @ Myueeai Prisoadd
Mampertur (RPA). Yoghyle y WPS, .y rhagdybiaeth
ol devol @ didefitydidiveyd yw 5.25% y flurpddyn, Mae
ity yo adlewyredi'r epupdel @ warantie ar 5% ¥

Jheyddynr (nec’r eynarydd yiry RPE o8 yro'n Haiy ayda’r

biwiad o d.r!n ey fyd at defel y RPI os hydd

atlnoddag’s cpulliic yn camiardu hynny,

Cost y pumymm ar \mil ¥ epfitod ocdd £6.9m (1991
L5 5m)

Gienaed y prisied aenwasiol wyntaf o'r ddan spnlfin fel

_pettd ar 31 Mawrth 1990, Cyfanswm geerth yr asedan
ar y farchnd ar dd,ddind y pricio ovdd €35, 1m. Can

deesisysdelio’s rhig dybivethan a fabioysiaduyd ar gyfer y

Datgaviad .o Ymager Cyftifpddol Saforod Rhif' 24
“ecomnting for Pension Coute”, rm‘rh! Lutentl aetparfol
cyfimol yr asedan'n eynryeliioli 109% o wenthy y bindd-
daliadan a gronmoyd ar 1 spare ar ayfer evienpdd
elisguy fit i enifliens y diypielol,

’6\:{%’1 vf'\;;,\
e .
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32.

3.

NOTES TO YHE FINAN

CIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 1992

NODIADAU IR DATGANIAD
Y FLWYDDYMN YN DIWEDD

CONTINGENT LIABILITY

The Compiirr, has provided guarantees in respect
of loan sngt finance lease facilides guanted @ s
aubsidiary DWwr Cymru Cyfyngedig up w0
masimum of £183m (1991 Nif). At 31 March
1992 the mmoums drawn by Dwr  Cymra
Cyfyngedig against these Gcilides were $93.7m
(1991 Ny

ELAN AQUEDUCT
In 1984 Welsh Wacer (\ut!mriﬁf entered into o

 conditioual sale and puschase agreement with

Severn Trent Water Authority for the sale of the
agucduet and associated works by which the bulk
supply to Severn Trene is conveyed,

The sum  of  $3R7m, representing,  the '

consideration for the condironal sale, has been
invested in & Trust Fuad. The principal function
of the Fund' was to provide an income to Welsh
Water Authority, whilst preserving e capital
value of the Fund in 1eal eoms. Welshs Water
Authority's interest in this Fund was vested 1o
Dhor Cytorn Cyfyngedig under the provisions of
thee Water Act 1989, The awes of the Fund are
not included in these finaneial staements,

AU ARIANNOL AR GYFER
U AR 31 MAWRTH 1992

32. RHWYMEDIGAETH AMODOL

Mae'r Cromni wedi darpary guarantan yprelpn a
dipfleusterau beurhyg o plirydlesn arfan a roddipd i
fsgunnni Dibr Cymn Cyfimgedig hyd at uchafswn 9
£185m (1991 Fim). e 31 Maerth 1992 y s a
dytmayd gt Déiir Cymru Cyfyngediz yn erbynr Y
cpflewsicran yima oedd £93.7m (1921 Dim).

33, PONT DDWR ELAN

Y 1984 eypmerodd wdunlod Foibr Cysttent it miewi
cymndel giwerthnr @ pheyme awedo! gydag Arednrdod
Dnir Severn Trent er uheyh qawertha'r bout ddirr &'t
qwaith cysylliiedip noy'r byt y trosghwyddiv y clan
Siopafo'r cyflenveei Severre Trest.

Mae'r s 0 £3L.7m, yn cyurychioli'r rdl anr yr
arwerthians apodel, wedi ef fddsoddi e Cronfa
vddivied. Peif swyddagaeth y Granfa ocdd darpary
incwm  Awdurdod Dibr Cymes, ' cadur givedth
eyfulaf ¥ Granfa mews gwir derman. Brdsoddwyd
Beeddicntin Awdnrdod Drirr Cyimew yu y Granfa yma
yn Dibr Cysinar Cyfyugedig o dan ddarpasiaeth Deddf
Diir 1989, Nid yw asedus’s Gronfut swedi et cymmnuys
yu y daggaindan arigunod yma,




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU 'R DATGANIADAU ARIANNOL AR GYFER
Y FLWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

fIVE YEAR SUMMARY
CRYNODEB PUM MLYNEDD

Year ended 31 March
V' Fheyddyn yu diweddn or 3 Maath

1988 1989 1940 1991 1992

Lo fm L m fm

Turnaver 028 219.6 2553 203.0 3409

Operating Profit 9.0 5.1 2.6 93.2 17,1
Share of results of associaes - - - {0.3) {{.6)

Investnicnt ncome - - - 35
Net isterest receivable/(payable) — {52.6).  (50.2) (24.1) 33.2 18.2

Profit on Ordinary Activities

before Taxation . 164 24,9 9.5 128.1 1282
Taxation ‘ - - (5.4 (9.6) (10.9)
Profit on Qrdinary Activities )

after Taxation 164 249 34.1 1185 127.3
Minarity itterests ‘ - - - (0.1 .
Extraordinary item Lo om (5.3) - -
Dividends , - - (6l (8.1 (308)
Retained Profit for the Year 16.4 AR 127 90.3 26,5
Fixed Assets' " 5221 53 6720 B07.8 972.1
Net Current Assets/ ’ :
(Liabilities) (76.6)  (103.7) 1685 1282 2292
Total Assets Less Current | ‘

Liabilities 45,5 4064.6 840.8 936.0  1,201.3
Creditors : Amounts falling due 4

after more than one year sy (404 {19.7) 20,0y (185.1)
Provisions for Liabilities :

and Charges - - (39.3) . 606y B

368 w3 7818 9654 961

Capital and Reserves

Catled ap share capital - - 144.1 144.1 144.2
Shiare premium accaunt - - 1319 131.9 1311
Reseryee 368 60.3 505.8 589.1 685,56
Sharalseldors’ Funds 36,8 603 7818 865.1 960.9
M ey Tedesests - - - 0.3 0.2

3638 (3 T8L8 8654 9L

Trosiant

Ehy Gueithredsl

Cyfran o ganlyniadan prtgpmeriadan
cysylleiol

Tnciont buddsoddiant

Liag et sterbymdury({ tnladhwy)

Elw ar Weithgareddan Cyffredin
cyn Trethiam
Tredrini

Ehw ar Weithigareddau Cyffredin
ar o Trethiam!

Diddosdebas Heiafrifol

Eirews anghyflredin

Buddrannar

Elw a gadwyd am p Fbopddyn

Asedan Scdfydlog
Asedan Cyfredolf
(Rinvymedigacthan) Net

C)_'fmls:wm Asedau Llai
Rhswymedigacthan Cyfredol

Credydwyr : Syniaw’n daladwy
ar al mawy na blwpddyn
Darpariacthai ant
viwymedigacthan a Chodianuan

Cyfalaf s Chroufeydd With Gefn
Cylataf cyfianddatiadan a ahvyd
Cyfrif preminm cyfiatddatiadan
Cronfa wrth geft

Cronfeydd y Cyfranddalwyr
Diiddardebare ffetajvifal

Hd%@/

e



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1992
NODIADAU 'R DATGANIADAU ARIANNOL AR GYFER
Y FIWYDDYN YN DIWEDDU AR 31 MAWRTH 1992

FIVE YEAR SUMMARY (continucd)

M

b)

Figores for 1988 and 1989 are those shown in the
listing particulurs published on 22 November
1989  and  exclude firancial  information
attributable © functions which have since been
transferred 1o the National Rivers Authority and
are therefore unaudited. During the years ended
31 March 1988 and 1989 Welsh Water Authority
had no share capinl and paid no dividends,

Grants and contributions on non-intrastructure
assets are  credited o deferred  income in
compliance with -he Companies Act 1989 and
Statemenr of Standard Aceounting Practice No.4

revised) “Accouniing for Govermnent Grants”™.
g

Gramts and  contributions and  infmstruceure
charges relating to infrastructure assets, whiclr are
non-depreciating assets, have been offset against
fixed nsscts and the figures for 1990 and 1991 are
festated w0 take account of the change in
accennting policy relating to non-infrastructure
assets,

CRYNODEB PUM MLYNEDD (pa rhad)
(@) Y fliguran ar gyfir 1988 ac 1989 yw'r iy a

ddaugosie ymt manylion y hestri a Syhoedduyd ar
22 Tacneedd 1989 ac wi diynhunysic gwybadacth
arianuol sy'n yuenend & swyddogacthan spdd wedi'n
tros-ghopdda oddi' ar hynnp v Awdurdod Afoiydd
Cenedlaethol ac nae’r theiny o qanfyniad heb ou
harclnwilio, Yu ystod 'y blynyddoedd yn gorffon ar
3 Mawrty 1988 ac 1989 wid oedd gan Avodurodod
Dir Cymr pyfalafs cyfiambdatiod ac i thalueryd
budedrantian,

() Credydir grantian a chyfraniaday ar aseday ar wahin

I'r thurydwaith wewnol 1 incwm a ohiviugd yu ol @
Beddl y Cwnmian 1989 @y Daganiad o Yinagfer
Cyftifyddol Safonol Rf 4 (adolyaropd) “Accorming for
Government Granis”, Mae grantian a chyfraniadan a
ehodianuan's rinepcaith werwnol sy ynuvsend ag
asedat’s shueydieaith mewnol ae sy'n asedan dibisisam,
wedi’n gosod yn erdbyn asedan sefpdlog ac o wneir
ailddaartiod o'r figuran ar gyfer 1990 a 1491 or
wwyr cymryd { pstyeiacth y owewid e polisi
ayfrifyddol syn ymmend ag asedau ar wahdn i
ehueydrwainlt mewnnol,

I R YT
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