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WESSEX WATER:

covers an area of 1NN0 square Kni mchuding all of Ay on. most of Dorset and Sumerset and parts of Wiltshire,
(loucesiershire and Hampshire
draws tver 70~ <ol water supplies from matralunderground aquilers, mostly pumped from wells and horeholes
The remaimder comes from rivers and reservers
supplies waler y over one million customers throagh 1,000 km of water mains
provides sewerage services to around 25 milfion customers by o network of 13000 km of sewers
operates 359 sewage treatment works and over LUiHI sewage pumping stations
has ligh standards, last year.

b i« of drinking water tests complied with EC ane DK standards

a7.5 - comphance with sewage treatment comsent standards was achieved

10 of the region’s 39 EC designated hathing waters complied with EC directv e hactenulogieal standards
wits the first utihity to gan the B 5750 quality assuranee cerbficatot fur ity customer services

Wesanx Waler Services Lid
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DIRECTORS’ REPORT

The directors present ther report and audited accounts for the vear to 31 March 1991,

PRINCIPAL ACTIVITIES

The main activities of the Company are watcr supply, sewerage and sewage treatment and dispesal.

REVIEW OF THE YEAR

We have made considerable progress in our first full year in the private sector. The compliance of drinking water,
effluents and bathing waters with national and EC standards 1s better than ever before. The level of new capital
investment, to improve quality further, is at an all time high. Response to customers has been greatly improved bv
investment in new systems and staff training.

A major restructuring took place at 1 April 1990 and therefore care should be laken in drawing conclusions from a
comparison with figures disclosed for the year to 31 March 1990,

Meeting Quality Standards

The quality of the drinking water we supply 15 reghlarly tested from sources, treatment works, the distribution system
and custcmers' taps. Last year we carned out nearly two million tests on aver 176,000 samples The results showed
93 6% compliance with the high standards of the EC Drinking Water Directive. Our Scientific Centre at Saltford. near
Bath, has seme of the most sophisticated testing facilities in the country, for example, pesticices are delected down 10
one partin 50,000 million. The major reason for samples failing to comply with standards was the presence of traces
of iron in water delivered through old iron mains, lron does not cause any health problems but may discolour waler
Last vear 37 kilometres of main were replaced or relined as part of 2 major programme to eliminate this problem,

Wessex Water operates 359 treatment works thal punfy sewage, producing treated effluent for discharge to
watercourses. Standards for these discharges are setand moniared by the Natinnal Rivers Authority. Last year we
achieved 97.5% compliance with the required standards.

Around the Wessex coast there are 39 EC designated bathing waters, For the first ume ail of these met the
bacteriological standards of the EC Bathing Waler Direcuve Six bathing beaches in Wessex obtained a Blue Flog,
awarded to beaches with goud water quality, high standards of cleanliness and good facilities,

Responding to Customers

{perating within the freedom and responsibility of the private sector Wessex Water can identify and react more
quickly 1o tustomers’ needs and requests. Letiers azd telephone calls from customers, fiaison with the Director
General’s Customer Service Committee, surveys and checks alter customers report problems, all help us to gauge
areas of partcular concern and to put them right.

in the light of customer pniotities our <apilal investment programme is being continually adjusted. For example:

M about nne third of sewage sludge produced as a by-product of sewage treatment is currently disposed of at sei.
The North Sea Conference agreement requires the ending of disposal atsea by 1998, Wessex Waler aims o stap
by the end of 1993

B we are ending the use of aluminium salts n water treatment. Alurmanium is only used at six of our 117 sources and
control systemns ensure the aluminium content of treated waler stays within EC standards. However, we
recognise customers are increasingly concerned at potential, although as yet unproved, health risks, The
progratnme of work to convert these plants o alternative treatmetits has been advanced so that we stop using
aluminum salts as quickly as possible

M throughout the water industry some waler seurces contain minute traces of pesticides. The Government requires
the industry to elimmnate pesticicles from walter by 1998, Wessex Water aims 10 install treatinent at those sources
that pecasionally contan traces of pesticide by the end ol 1984

VWessex Water Services Lid
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Directors’ Report continued

B the new EC Urban Wastewater Treatment Directive will require even tgher standards of reatment Jor coast
discharges. We are already desigring schemes 0 mmprot ements can be inplenented ahead ol scheduie,

The speed with which improvements can be made is limited first by the funds available from charges and retaned
profits o pay {or improvements and secondly by the time needed physically 1o impiament Imaor engineernng
schemes. Within these consiramts we are determined Wessex Water will resond o custoners *iews During the
coming year we will be introducing rew iniliatives o help us betier undes tand © 1Lie.er proriies

Wessex Water was the first uolity to obtain BS5750 quality assurance certiication {or customer service,

A significant investiment in new systems has been made 10 shorten the ime and improve the guality of reaction to
customers who contact us. A single telephone number, churged at incal rale, now connects customers with a
prolessicnal customer services unit that deals with eperational and financial enauines

We have introduced special facthties [or bhnd customers including publicatons n braille and on tape Alser we have
invited cisabled customers to register with us so thal we ean take accuunt of their special needs

Aregular survey is made of a random selection of customers whe have reported water or sewwrage pit blers o ask
for their views on the quality of service provided . Results for lastvear showed 78 -were satisfied with the service and
aF » of customers whe had direct contact with our statf rated them as excellent or good While thee results are
encouraging, the main benelit 1s in identifving any deficiencies so that we can put them naht

Securing Water Supplies

Mareh to December 1990 was the drest penod since records began In the week commening 15 Julv, Wessex met
its ahiest ever level of water demand. an average of 517 million hires per day Because ofinvestment made over the
st twn years to reinforee the regional distnbution grid, we hav e bieen able to matalin supplies o customers without
any resrcions,

Water consumption i the WesseX region iy growing ot around 2 - eachi vear so new resources will have o he
developed to maintai supplies We recogse e environmental sensivity of waler resource development Lur last
major resource development was of disused gravel workings near Ringwoaod 0 Hampshire, The next mayjor
resource will be from the River Avon downstream of Bisth a pissition well down the river syster where abstraction
will have mrurumal impact As well as developing new resonreey, wiare rensifving our leak detection programme
so that we make best use of the water we abstraet anid ifleet

Thiere has been considerable publie coneern about the uripact of water shstrachon n ey fluws, paruculialy in the
Piddle and Wylve catchments Wesses Waler 15 we rking with the Natisaal Rivers Authonty to wdentifv the extent and
cause of the problems n the ease of e Puddle we have offered soluntary changes in abstraction arrangements
whilst further werk is undertaken o idenuby the nght lonsg term solubon

Improving the Environment

The major part of Wessex Water's business i treating Jomoestie and meltistrial waste water Standards are being
steadily ightened, kst vear we spent &34 million on 770 sehemes to improve the quahty uf the sewerage network
and the perlormanes of sewaye treatment plants This investmentis targeted to wve the most rapid improvemnent in
river water quality

All 30 EC designated bathing waters around the Wesses cnast complied with the reguirements of the existing EC
legisiation. The aew Urban Waste Water Treatment Directs ¢ will req ire even higher standards and major treatment
schemes will have o be nstalled for coastal discharges

Alsst all our wirk affects the envicnnment, Oursconservation olficer and engmeers work closely with
environmental groups t make sure we protect the lueal envieonment, We have receved a rumber of awards for
new mstallations, including & Cwvie Trsst award for the recenthy completed Chitterne Water Treatment plant near
warminster and the PA Gotd Leal Environmental awird for the Blashfori} Lakes scheme

L . e N P L T
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Directors’ Report continued

PROSPECTS

The level of business and financial position at the year end were salislactory. The directors expect that a profitable
level of activity wiil be maintained.

DIVIDENDS AND RESERVES

The dividends paid and proposed for the year are set out in note § to the accounts. The retained prolit for the vear,
after dividends, available for ransfer to reserves wis nit.

FIXED ASSETS
The movements in fixed assets during the year are sel out in note 10 to the accounts.

RING FENCING

Under condition K of its instrument of appointmert, the Company is at all imes required to ensure, so far as
reasonably practicable, that if a special administration order were made the Company would have available 1o 1t
sufficient rights and assets { other than financal resources ) to enable the special administrator to manage the affairs,
business and property of the Company.

The Company was in comgpliance with that requirement as at 31 March 1991,

DIRECTORS
The directors of the Company during the vear to 31 March 1991 were:

D Beal (resigned 26 March 1991}
D Eastwood

J B Hill { resigned 26 March 19913
W N Hood

R Huntington

J G Jones

K Manley

D Piggoll

C F Skellett

N A W Wheatley

DIRECTORS' INTERESTS IN SHARES

The whole of the 1ssued share capial of the Company 1s owned by Wassex Water Ple The fullowing directors are
also directors of Wessex Water Ple:

W N Hood

R Huntington

C F Skellett

N A W Whealley

Their interesis in the shares of that Company are shown m the aceounts of Wessex Water Ple.

Wessex Waler Services Lid
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Directors’ Report continued

The beneficial interests of ather directors in te share captal 1 Wessex Water Ple at 31 March 103l were

Beneficial £1 Ordinary Share options
interests shares

1991 195 1991 1940
O Eastwood 0 0 16,974 16,699
J G Jones 1,056 980 47,147 41347
K Manley 0 5,980 47,147 41,347
D Piguott 6,700 6,700 47,147 41,347

The options to purchase fully paid crdinary shares 1 Wessex Water Ple were . mted under the Wessex Water
Sharesave Scheme and the Wessex Waler Executive Share Option Scheme, at p:.~2s between £284 and 5431

In: addition, direclors are deemerito be interested in ondinary shares held in trust under the emplovee profitsnanng
srheme as follows: D Eastwood &44; § G Jones 448, K Manlev 32" and D Piggoit 446

None of the directors had any other interest in the shares of the Company or of Wessex Water Plc

EMPLOYMENT POLICIES

The Company offers equal epportupities to all appheants for employment, whatever thelr sex, race, religion or
marntal status. Disabled persons are considered for employment Irsfning, caresr development and promobion on
tie basis of thetr apttudes and abilities, in coramon with alt employees

A high priortty 15 given t employee communications whieh mcides a team briefing system, newsletter house
journal, conlerences and meetngs

Regular healvt and salety meeungs are held The accidentrate continues to be e of *he lowest m the water industry
RESEARCH AND DEVELOPMENT
The Company 15 commuited 10 a programime of research and devclopment actvines.

DIRECTORS AND OFFICERS LIABILITY INSURANCE

Curing the finaneial year, nsuranee was maintained eovenng direcairs and ofticers of the Company against habihtes
refating to the Company

CLOSE COMPANY PROVISIONS

The cluse corpany provisions of the Income and Corporation Taxes Act 1985 gs anended. do not apply o the
Company, thare has been no ehange in this respect smee arporabion

AUDITORS

Coapers & Lybrand Deloitte were appeinted as the Company s auditors at the Annual General Meeting on
2% September 1996, A resulution o resappoint Coopers & Lybond Deloite s the Company’s auditors will be
propesed at the annual general mecting

By Order of the Beard

A F Crolts \
Company Secretary .
11 September 1991 -~

Wossey Water Serviees L
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AUDITORS' REPORT

Report of the auditors to the membe;s of
Wessex Water Services Limited

We have n:.ted the accounts set out on pages 8 to 19 in accordance with Audiling Standards

Inour opinion the acenunts give a rue and fair view of the state of afiairs of the company al 31 March 1951 anwd of the

resuitand source and application of funds fthe company for the vear then endesd 2ad have been properly prepared
In accordance with the Companies Act 1985,

Coopers & Lybrand Deioitle
Chartered Accountarits
BRISTLL

16 September 1991

. . 7.
Wessex Warer Services Ltd



PROFIT AND LOSS ACCOUNT

For the Year o 31 March 1991

h

Note 1991 1980

Sm &m

Turnover 1 158.1 146.6
Operating profit 2 57.2 45.8
Net interest (payable) 3 (1.3) {22.5)
I'sofit on ordinary actlvities before taxation 56.0 23.3
Taxalion on profit on ordinary activities 4 - -
Profit on ordinary activities after taxation 26.0 233
Extraordinary items 5 - 2.4
Profit attributable to shareholders 56.0 20.9
Dividends 6 56.0 585.1
Profit retained for the period - {34.2)

The notes on pages 11 to 19 form part of these accounts
The movements on reserves are shown in note 18 on page 18.

Wessex Waler Services Lid




BALANCE SHEET

At 21 Mareh 10481

Note 1991 1990
&m &m
Fixed Assets
Tangible assets 10 596.7 G570
Current Assets
Swock and work in progress 1 - 4.6
Debtors 12 31.7 222
Short term cash investments 52.2 -
83.9 26,8
Creditors: Amounts faliing due within one year 13 (89.8) {810}
Net current Habllities {(5.9) (342)
Total assets less current llabilities 580.8 5228
Creditors: Ameunts falling due after more than one year 1 (64.0) (0.9Y
Provisions for liabilitles and charges 15 (8.0) (6.5)
Deferred income 16 (3.4) -

5154 5154

Caplial and reserves

Calted up share capital i 813 813
Profit and loss account 18 434.1 434.1
5154 5154

These accounts were approved by the board of directors
on 11 September 1891

Nicholas Hood Derek Piggott
Chairman Director

h -NZ(W

The notes on pages 11 to 19 form part of these accounts,

Wessex Water Services Lid



STATEMENT OF SOURCE AND
APPLICATION OF FUNDS

For the Year to 31 Mareh (441

1991 1940
Source of funds &m =
Profit on ordinary activities before taxation 56.0 233
ltems not involving the movement of funds: ]
Depreciation 12.2 15.2
Infrastricture maintenance provision 1.5 6.5
Disposal of fixed assets 0.4 1.0
Funds generaied from operations 70.1 46.0
Connection charges and grants 8.0 6.3
Deferred income 34 -
Proceeds from the sale of fixed assets - 1.3
Transfer of assets i¢ other group companies 18.9 0.1
Total source of funds 100.4 53.7
Application of funds
Capital expenditure (79.2) (951}
Dividends paid (50.0) (35.13
Extraordinary items - (2.8
Other 0.1 {0.2)

{129.1) (132.3)
(Increase)/decrease in working capital:

Stock and woark in progress 4.6 (1.9)
Debtors ' (5.5) (4.2)
Creditors 28.9 (2.9
Total application of funds (105.1) (141.8}
Operating cash outflow CNA) (83.1)
Capital and loan movements
Shares issued - 313
Increase/( decrease) in loans 38.0 (2.5)
Increase in finance leases 25.0 -
NRA restructuring costs - (1.
Increase/{decrease) in cash resources 58.3 (10.3)
Represented by
Decrease In short term horrowings 6.1 19.7
Increase/ (decrease) in short term cash investments 52.2 {30.0)
' 58.3 (10.3)

The notes on pages [ to 19 form part of these accounts,

Wessex Waler Sorvices Lid



NOTES TO THE ACCOUNTS

Fior *the Yedr Lo 41 March R

ACCOUNTING POLICIES
a Basis of preparation

The accounts have been prepared under the historic cost convention and in accordance with applicable
accounting standards in the United Kingdom.

b Turnover
Turnover represents income receivable in the ordinary course of business, exclading VAT, for services provided
inclusive of transaclions with other subsidiaries of Wessex Water Ple.

¢ Tangible fixed assets and depreciation
Tangible fixed assets comprise infrastructure assets and other assels.

i Infrastructure assets comprise a network of systems of mains and sewers, impounding and pumped raw
water storage reservoirs, dams, sludge pipelines and sea outfalls.

E<penditure on infrastructure assels relating to increases in capacity or enhancements of the network is
reated as additiwiy “which are inchided at cost after deducting connection charges and grants.
Expenditure on maintaining the operating capability of the network in accordance with defined standards of
service is jtarged as an operaung cost.
No depreciation is charged on infrastructure assets because the network of systems is required to be
maintained in perpetuity and therefore has no finite economic life,

i Other assets .

Other assels which include propertics, plant and equipment, are shown at cost less accumuiated
depreciation.

Freshold land is not depreciated. Other assels are depreciated evenly over their eslimated economic lives,
which are principally as follows:

Specialised operational properties and structures 15 - 80 years
Non-speciatised operational properties 61} years
Plant machinery and vehicles 3 - 30 years
Other T - 15 years

d Leased assets

Where assets are financed by leasing arrangements which transfer substantially all the risks and rewards of
owmership of an assetto the lessee {finance leases), the assels are ireated as if they had been purchased and the
corresponding capital costis shown as an rbligalion lo the lessor. Leasing payiments are treated as consisting ofa
capital element and finance costs, {he capital element reducing the obligadon tothe lessor and the finance charge
being written off to the profit and loss aceount over the period of the lease in reducing amounts in relation to the
outstanding obligations. The assets are depreciated over the shorter of their estmated useful lives and the period
of the lease.

All other leases are regarded as operating leases. Renlal costs arising under aperating leases are expensed in the
year the, are incurred.

e Grants and contributions
Grants and contributions in respect o specific expenditure on non-infrastructure fixed assets are treated as
deferred income and recognised in the profit and loss account over the expected useful economic lives af the
related assets. The cost and accumulated depreciation have nolbeen restated in prior years, as in the apinion of
the directors this is not material.

Grants and contributions and infrastructure charges relating to infrastructure assels, which are non-depreciating
assets, have been offset against the cost of related fixed assets.

Wassex Water Services L
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Notes to the Accounts continued

For the Year to 31 Maren 19491

Stock and work In progress

Stocks are stated at cost less any provision necessary o recognise damage and vbsolescence. Wodh in progress
is valued at the lower ol cost and net realisable value. Costincludes labour, materials, transp.nrt and attibutable
overheads.

Foreign currency

All transactions denominated in foreign currencies are translaled into sterling at the actual rates of exchange
ruling at the dates of the transactions. Foreign currency balances are translated into sterling at the rates of
exchange ruling at the balance sheet date,

Research and development

Research and development expendilure is expensed in the vear in which il is incurred.
Taxation

The charge for taxation is based on the profit for tha pericd adjusted in accordance with tax legislation. Tax
deferred or accelerated is accounted for in respect of all material timing differences to the extent that it is
probable that a ligbihty or asset will crystallise, Tirning differenices arise from the inclusicus of items of income and
expenditure in tax computations in periods different from those in which they are included in the accounts.
Provision is made at the rate which is expecled to apply when the lability or asset crystaliises.

Penslons

The cost of providing benelits is charged to the prolit and loss account on a basis designed to spread the cost over
the expecied average service lives of employees, Differences between the amounts funded and amounts
charged to the profit and loss account are treated either as provisions or prepayments in the balance sheet.
Employees of the Company participate in either of the two main pension schemnes of the group which are of the
defined benefit type, and are externally funded and valued by an independent actuary.

Turnover 1991 1990
£m &m

Analysis by class of business
Water supply 53.4 473
Sewerage services 104.6 83.9
Other trading activities 0.1 54
158.1 146.6

2 Operating profit

a Analysis by class of business

Water supply 113 85
Sewerage services ann 359
Other trading activities - 1.4

57.3 45.8

Operaling profit by class of business is determined alter charging direct costs to the appropriate class of
business and allocating indirect costs in proportion lo turnover,

In the opinion of the directors the apportionment of interest by class of business would not be meaningful.

Wessex Water Services Lid



Notes to the Accounts continued

For the Year to 31 March 1891

b Operaling profit is shawn afer charging the following operating costs:

1991 1890
£m &m
Materials and consumabies - 16.4
Other external charges 75.9 26.4
Manpower costs {note 7) 0.1 244
Deprecialion 12.2 15.2
Infrastructure maintenance expenditure 12.1 11.6
Other operating charges 0.2 5.3
Loss on disposals of fixed assels 0.3 1.0
Total operaling costs 100.8 100.8
¢ Operating costs include;
Operating leases for plant and machinery - 0.6
Other operaling leases - 04
Research and development 0.3 0.9
Directors’ remuneration { note 8) 0.5 0.2
Audilors' remuneration - 0.1
Net interest (payable) 1991 1890
Net interest (payable} is made up of: &m &m
Interest payable to other group companies (1.0 {9.9)
Interest payable on bank loans, overdrafts and other loans:
Repayable within five years otherwise than by instalments (0.3) {0.9)
Repayable within five years by instalments (1.3) -
Loans extinguished - (14.0)
Total interest payable (33) (24.8)
Interest receivable 2.0 1.0
Compensation received arising from loan refinancing - 1.3
Net interest (payable) (1.3) (229

—riey

Taxation on profit on ordinary activities

a Thereis no liability to UK corporation tax as a result of the availability of capital allowances, The accumutated
capital allowances available at 31 March 1991 are estimated to be $368m (1990 - 5449m).

b The full potential amount of deferred taxation ealculated at 33% (1990 - 35%) on all iming differences is as
{ollows;
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Notes to the Accounts continued

Foar the Year to 31 March 1994

1991 1950

£m Em

Accelerated capital allowances 52.2 35.8
= Other \iming differences @4 (23
48.8 333
Less ~ trading losses (26.8) (15.8)

22.0 17.5

No deferred tax has been provided ag projections indicate thal the poteriial liability will not erystallise within
the foreseeable future,

5 Extraordinary items

1891 1590
&m &m
Expenses in connection with the offer for sale of the
holding Company's shares - 24
No taxation was attributable {o the extraordinary items.
6 Dividends
1991 1990
&m Em
Interim dividend paid of £702.43 per share on 50,000 ordinary shares - 35.1
Interim dividend paid of 36.88p per share on 81,350,000 ordinary shares 30.0 -
Final dividend proposed of 31.96p per share on 81,350,000 ordinary
shares (199 - 24.59p) 26.0 20,0
56.0 55.1
(3 7 Employee Information 1991 1990
&m &m
a Total employment costs of all employees of the Company were,
Wages and salaries 0.1 238
Sacial security costs - 18
) Other pension costs - 3.4
0.1 29.0
b Total emplryment costs are charged as follows:
Capital schemes - 4.2
i Infrastructure maintenance expenditure - 0.4
Manpower costs 0.1 244
0.1 20.0
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Notes to the Accounts continued

For the Year to 30 March {993

1991 1930

¢ The average number of employees during the
financial year was: 1 1586

8 Direclors’ remuneration
The Chairman and three other directors did not receive any reinuneration in respect of therr services to
Wessex Water Services Ltd. The remuneration of other direclors in respect of their services to the
company was paid by a (ellow group company.

i 1990
£060 5000
i Total emeluments including pension contributions, for management services 460 192
it Emoluments {excluding pension contributions) of the Chairman and
highest paid director were:
Chairman - -
Highest paid director 65 37
The emolurments (exluding pension contributions) of the other directors
were within the following ranges:
5 1991 1590
0= 5000 3 3
10,001 - 15,000 - ]
30,001 - 35,000 - 3
35001 - 40000 - 1
78801 - 60,000 4 -
60,001 - 65,000 1 -

9 Transactions with directors and officers

There were no transactions or arrangements with directors and cificers which require disclosure under the
provisions of the Companies Act 1985,

Wossex Water Serviees Lid
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Notes to the Accounts continued

Foor the Year 16 31 \arch 144

10 Tangible fixed assets

Spectalised Non infra- Plant Uther  Payments Todal
operational spectahsed simcture  machinery assets  onaveount
properties operationai assels and & assels
and  properues vehicles course of
siructures eanstraction
im &m &m im Em &m &m
Cost
Al April 1980 179.5 8.2 256.0 1414 23.7 442 £53.0
Reclassification (14.5) (0.8 4.1 123 {1.by - -
Additions 24.0 1.1 20.8 178 2.3 13.1 79.2
Disposals {04} - - i - 10.2) 0.7
Transfer 1o other
group companies - - - (28.3) Ty - $33.7)
Connection charges
& grants - - (fd) - - (1.8% (8.0)
At 31 March 1991 1886 8.3 2743 143.2 195 535.5 589.8
Depreciation
At 1 Aprit 1990 28.5 1.5 - 1.8 111 - a6 0
Provision for year 2.8 1 - L RY 24 - 122
Disposals {0.2) - - (1) - - (0.3)
Transters to othet
group companies - - - (2.1} (2‘?} - {14.8)
At 31 March: 1991 an 1.6 - 49.6 108 - a2
Net book value
At 31 March 1981 1572 6.9 745 93 6 T 55.5 596.7
Al 31 Mareh 1990 151.0 6.7 256.0 865 12.6 44 2 557.0

pr————— .._—-—-...._——-u,.._——-—

Specialised operational properties and structures principally comprise intake works, pumping stations, treatment
works and boreholes.

Non-specialised operational properties comprisc offices, depats, workshops, residential properties directly
connected with water and sewerage services and tand held for the purpose of protecting the quality of water
supplies.

Infrastructure assets comprise a network of systems of mains and sewers, impounding and pumped raw water
storage reservoirs, dams, sludge pipelines, and sea outfalls.

The analysis of costand depreciation at 1 April 1890 includes assets in the course of construction which were not
separately identified in the 1990 regulatory accounts.

Wessex Water Services L



Notes to the Accounts continued

Feor the Yair o 21 March 1341

The accounting treatment for contributions and infrastruciure charges . tespect af infrastructure assels 15
described in the Accounung Policies, This treatment has been adopled in order o show a true and tair view Inthe
opinion of the directors it is not appropriate 0 treat contributions and infrastruciure charges on nfrastructure
assets as deferred income. The fixed assets o which they relale are not Jepreciated and accordingly no basis
exists on which to recognise such contributions as delerred income. The contributions reiate directly ©
investment in infrastructure assets and therefore are deducted directly from their purchase or production cost.

Other assets include furniture and fitt..gs, laboralory and other equipraent.
The net book value of assets held under finance leases is £23.3m { 1330 - Nili.
The depreciation charge fr the year on assels held unaer finance leases is &0.1m (1980 - Nil)

11 Stock and work in progress
1991
&m
Stores -
Work in progress -
12 Debtors 1991
A&m
Amounts falling due within oie vear:
Trade debtors 15.7
Amounts owed by group companies 4.1
Other debtors 1.0
Prepayments and accrued income 10.9
317
13 Creditors
1991
&m
Amaunts falling due within one year:
Bank loans, overdrafts and temporary borrowings -
Trade creditors -
Amounts owed to group companes 52,3
Other creditors -
Taxation and social securiyy -
Accruals and deferred inconie 375
89.8

1990

1580
&m

6.1
3.2
4.1
0.5
03
36.8

S——————

61.0

As a part of the Group's banking arrangements pach of the companies in the Gr. p s joirdy and severally liable
for the overdralts of the other group companies. Wessex Water Services Lid has acted as guarantor for certain

borrowing facilities made available to Wessex Water Ple.

Wessex Water Services Lid



Notes to the Accounts continued

For the Year to 3) March #u52

14 Creditors

Amounts falling due alter more than one year:
Loans and finance leases repayable within 2 - 5 years

over 5 years
Other creditors

15 Provisions for liabilities and charges

[nfrastructure mainlenance provision
At 1 April 185y
Provision for the year

Balance at 31 March 1991

16 Deferred Incosme

1991 15940
£m im
0.6 -
62.4 -
1.0 0.9
64.0 0.9
1991 1980
Sm &m
6.5 -
1.5 6.5
8.0 6.5

Grants and contributions in respect of hon-infrastructure assetr are treawd as a deferred credit and released 1o
the profit and loss account over the life of te unlerlying assel,

At 1 April 1990
Received in year
Less amiortisation

Al 31 March 1990

17 Cailed up share capital

Authorised:
Ordinary shares of &1 each

Issued and fully paid

18 Reserves

Balance at | April 1580
Profit retained for the year

Batance at 31 March 19491

Wessex Water Services .

Wl

1991 1990
&m S
3-5 el
.1 -
34 -

1931 18490
£m Em

81.3 313

51.3 81.3

Profit
& loss
account
Sm
434.1
434.1

i o—
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Notes to the Accounts continuer

Foor ther Wesr soe a0 Nare® i
19 Commitments 1991 18090
&m im
Capitai expenditure authoiised by the directors:
Commitled 40.7 17.6
Not yet committed 90.9 THhY
131.6 993
Operaling lease payments under leases on land and buildings
due within the next year in respect of leases which expire:
Between one and five years 0.1 -
Over five years - 04

In addition to these commitments, at 31 March 1991, Wessex Waler Services Ltd had longer rerm
investment expenditure plans which included expenditure o improve the performance and conditon
of its assets and to provide for growth in demand.

20 Contingent liabilities
There are o material contingent fiabilities at 31 Maren 1991 for which prowvision has not been made in
these accounts.

21 Pensions
The Comnpany contributes to e two mam pension arrangements operated by the Group: the Wessex
Water Pension Scheme { WWPS3 and the Wessex Water Mirror [mage Penision Scheme ( WWMIS). Both
schemes are defined benefil schemes covering the majority of the Company's staff. The assets of the
schemes are held in separa’e trustee administered funds. The funds are valued every 3 yvears by
professionally qualified independent actuaries, The latest acluarial assessment of the schemes was at
31 March 1990, Particulars of the basis of charge and valuaions are contained in the accounts of
Wessex Waler Ple.
The tolal penston cost w4 the Company was 213,000 ¢ 1990 - £34m),

22 Ultimate helding company
Wessex Water Ple. a company incorporated in the United Kingdom 1 the Company’s ulimate holding
cCompany.

Wwossex Water Services Lid



