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Directors’ Report

The Directors present their Report, together with the audited Financial Statements for the year ended
31 March 1992,

Principal activities and business review
The principal activities of the Company during the year were water supply and distribution, sewerage and
sewage treatment and disposal.

The financial results reflect another strong perlormance despite the eflects of the recession, Profit before tax
(L173.0m) increased by 13,45 over 1991 on a turnover of £516,9m,

The Directors ate committed to providing a cost effective quality service to customers. The achiesement of this
is critical to our success,

Customer needs and preferences are playing an increasingly Important part in the formulation of our future
policy and strategy. To klentify customers® prionties, extensive research has heen commissioned which is
enabling Directors to quantify and evaluate these preferences, The Directors' commitment to customer
involvement has been further reinforced through the establishment of an extensive retwark of Customer
Advisory Panels across the region. These provide a direct contact and a torum at which customers ¢an make
a valuable input to our planning procesy.

Qur emphasis on customer refations and satislaction, quality assurance,and Total Quality Management will
bring ys closer to our custorners and enable us 1o further improve the quality of our services, During the year
we introduced a number of organisational changes, The rationalisation ol our Customer Service Bureaux and
direct operational management structures will help us to fowus management efflort through reduced lines of
communication, reduce costs and improve customer service and responae,

The management of the capital programme continues to be a major prionty. We are on target to meet the
requirements of imiproved servive to customens, to provide a cleaner environment and to comply with
legislation on drinking water, nver water quabity and bathing water stansdards. During the past year capital
mvestment amounted to L284.4m,an increase of 28% aver the presious year. At any one time during the
limancial year around 45U major projecty were in progress.

Smgmbicant achevements during the year incuded the substaatal completon of the magor msestment
programme to smprosve the gquahity of eflfuent diseharged trom sime 20008 var sewage teatment works, As a
result, we now have a level of compliance higher tham at any peevioos ime, Magor nvestment m water resource
and distnbution projects bas ouninnised the impace of the current doowglhi

The report of the Dnnking Water Inspectornate, published in July 19, commented tavourably an the water
quality standards achieved and we were greatls encouraged by the con -nents of the O WAL report on
levels of seevice with regaed to the “zeross the board"improvements which we achiesed i ourcustomer
service levels.

AlE this demonstrates that the completion of the investment programme to date is beginning to deliver
increasing benefits to our customers and the environment in which they live.

Inevitably the cost of making these improvements must be reffeceed in higher charges. Flowever, given the
strong pesformance of the core business since privatisation we deculed 1o raise our prices for the carrent year
by half a percent leas than permitted by the Gavernment price contzal tormula, We alse brought forward L15m
of work on areas of specilic customer concers, such as discoloured water and introduced measures 1o make it
easier for customers ta obtain rural sewerage for the Fiest time. Our aim s to continue to provide an excellent
service at a fair price.

Anglan Water Services Limited 1




Directors’ Report wnuned

Principal activities and business raview cor” ned

The Dircctor General of Water Services has calied the fir t Periodic Ru<iew, the effect of which will be
operative from April 1995, The cost of new obligations such as the Urban Wastewater Treatment Directive and
the requirement to secure continuing mpravements 1n services, mean that considerable iy estiment will
continue to be needed. These costs will be reflected in the revised 'K tactors which result from this review.

The national debate on charging methods continues. We believe that metering is the best long term aliernative
and is the fairest solution. Metered customers pay for the water they actually use and are able to influence the
size of their bi'l,

As a consequence ot our deaision to support metering as the long term baws tor water charges, we have
embarked on a major survey ot domestic water use imvolving 2,000 properties, This will provide valuable
informauan on the costs and practicalities ol metering existing properties, water use in the home, the impact
of metered tanfls on demand and the extent of feakage.

Rescarch and development

The Campany s research and development ellorts have been directed dusing the year w complement the
priorities identibed mn the investment programme. Thraugh the apphaanon of vur rescarc we have developed
new processes and are operating these ata number ot pilor plants throughout the regron. We bave developed
advanced technicues lor disntection, pesticide removal, filiee design and the use of granular acuivated cachon
in the wgter treatment process and are amangst the industry leaders i the use of membrane wechnology in
water and sewage teatment

Asaresult we are at the toretront b ipnovatise technology within the indusiey

Regulation

The Company’s acusives are regulated prinaipally by the Water Industey Act 1991, (whueh comolidated tha
part of the Water Ace F289 relatieys to Water Supply and Sewerages and the conditions of an Justrument ol
Appeantment (*the Dicencey geanted ta the Company by the Secrotary of State for the bovisonment on

I Septomber 199 Wath cenam cxceptions, the regulatory provisians do st apply to busimess actsities
whie b are not connected with the cares g outef the water and sewerage fung tions,

Uader the consittans of the Freence the Company is ebliged e provicde the Daector General at Water Seryices

with addsnienal accounting imtormaton to that cantaimcd in the statutoes accounts, i osder to comply with
Licenice Condditian | This ibormaten s presented on pages 18t 37

The regwlatoey stormration hes licen peegased i acconlamee sith e puidelies saued by the
Dircctor General

Dunng the sean the Liceiee was amaended to reindore o the pratection af the care bustness A declaration by
Direetors s oeder to comply with thes smendment i macke in nate 5 oa page 14,

Results and dividends
The results of the Company 2nd the dividends borthie sear endedd 38 Mase b 992 aee set unt an page 3

Fixed assets
Movements in tangible bved asscts doning the scarare shown i rote §2 on pages 1 and 12
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Directors and directors’ intereosts
The Directors at 31 March 1992, ali of whom served throughout the year, are set out below:

A F Smith (Chairman) J W Green
§ A Simpson (Managing Director) P} Matthews
A G Semple P Howarth
i CjMellor J W Smith tappointed | April 1991)
D CFlatham
' MrA G Semple will be retinng on 29 July 1992,

The beneficial interests o the Directors in the shares of Anglian Water Pl and in options oser such shares are
setoutin note Il on pages 10 and {1,

None of the Directors had during the year or has a material interest in any contracts of signibicance to which
the Company or any other Group company is or was a party,

Employees

Fmployees are keptinfozmed un matters allecung them and made aware of the general hnancial and
cconomic factors mfluenuing the Company's performance. We operate a systematic approach te employec
communication through regular brichings, presentanons and the wide crculation of the Company newspaper,

Share pption schemes are sn place within the Anghan Water Group which encourage participation in the
Company's performance

W are an equal apportusities cmployer and applications tar emplos ment 1t i disablel persans are fublly and
farr's comitbered having eogard te the aptiedes sad abilities ol the applican In the osontal disability, evers
eblurt s made to easuse that employ ment s ith the Company contmue s and appropaate seanmg, carcer des dop
ment and promotion of a disabled peesun should, as far as possibles be ulentical wath that o other empluyees

Liabifity Insurance
The Company mantans smsteeance sador Sec e 33031 of the Componies Act 1955 for it alficees agamst
hiahikitses i relatton ta the Campany

Auditors
The Auditars. Pric o Waterhowe have indicated therr willingness g continge in eftice and a resolution for thee
reappomntanent will bre pue o ehie Anaual Geneeal Meenng

By order of ynuard } Jumie 1492
P i -

Roger Dickinson -

Company Seceetary

Registered Office: Hegistersd tn [ npland N, 2360656

Arnghan House

Ambury Road

Huntingdon
Cambridgeshiee PEM 6N

Arghan WaterServices Timitaf 3




Profit and Loss Account

For the yenr ended 3 March 1992 Notes 123: IE::
Turnaver 2 516.% 451.7
Operating costs 3 {318.5) {281.6)
Exceptional iems 4 (3.3)

Operating profit 2,5 195.1 170,1
Otherincome 6 0.2 0.3
Interest payable (net) 7 {21.7) {17.3)
Profit on ordinary activities before

and after taxation 8 173.6 153.1
D vidends 9 (75.9) (68.8)
Retained profit for the year 23 97.7 84.3

The notes on pages 7to 16 torm part of these financial statements,




Balance Sheet

1992 149994
At 31 March 1992 Notes £m m
Fixed z3sots
Tangible assets {2 1,78%.6 1,5675.4
[nvestments 13 3.0 2,7

1,792.6 1,578.1

Current assots

Stocks and work in progress 14 5.9 6.5
Debtors 15 80.6 79.1
86,5 85.6
Creditors: amounts falling due within one year
Short term borrowings 16 (8.2) {8.3)
Other creditars 16 (154.9) (184.9)
Net current liabllities (76.6) (108.1)
Total assets lass cureent liabilities 1,716,0 1,.470.0
Croditors: amounts falling due after more than one year
Loans and other borrowings 17 (288.3) (180,21
Other creditors 18 (32.2) (19.h
(320.5)  (199.3)
Provisions for Jiabilities and charges 19 (84.6) (57.5)
L ]

1,310.9 1,213.2

Capital and rosorves
Called up share capatal 22 860.0 8600
Proiit and loss aceount 23 4509 353.2

1,316 1,213.2 i

e RO T, o e s m

The netes on pages 7 to 16 form part of these haancial statements.

Appioved by the Board on 3 JungA9

JASEMPION
Managing Diceceor
P HOWARTH A mntch

Finange Director

Anglian \Wat. r Scrvices Limited 5




Cash Flow Statement

[}
For the year anded 11 March 1992 Notes 1?.: lz::
Net cash inflow from operating activities 27ta) 2453 237.0
Raturns on investments and servicing of finance
Interest received 1.8 1.0
Tnterest paid {14.8) (9.2)
lnterest element of bmance lease rental payments (0.4) (0.0)
Dividends paid {70.5) (68.8)
Net cash outflow from returns un investments and servicing of finance (83.9) (77.0)
Investing activities
Purchase of tangible fixed assets (282.7) 1190.7;
Investment in infrastructure renewals {11.3) (8.1}
Grants and contributions reccived 31.7 26,3
Sales of plantand machinery 0.6 §6.2
Investment in associated undertakings (¢.3) (2.2)
Net cash outflow frum investing activities (262.0) (158.5)
Net cash (outflow)#intlow helore inancing {100.4) 09
Financing
Loans from the European Investment Bank 65.0 25.0
Index linked loan - 100.0
Other bng term loans 0.3
Amaounts recewed under brance lease arangements 40.0 b
Repayment of amounts borrowed (3.9) 0.7
Capital element of finange lease rental payments (1.3) i)
Net cash inflow ffom binancing ) o 2ty 100.4 1240
{ Decreasep/inerease in cash and cash equivalents i 70 (0.5) 1249

The notes on pages 7to 16 tarm past of these financial statements.




1.

Notes to the Financial Statements

Accounting policies
The financial statements are prepared under the historical cost convention and in accordance with applicable
accounting standards. The following principal accounting policies have been applied:

(A) TURNOVER
Turnover represents the wwcome receivable (excluding value added tax) in the ordinary course of business for
services provided.

{BY TANGIBLE FIXED ASSETS AND DEPRECIATION

Tangible fixed assets comprise:

(i} Infrastructure assets (being mains and sewers, impounding and pumped raw water storage reservoirs, dams,
sludge pipelines and sea outfalls),

Intrasteucture assets comprise a network of systems, Investment expenditure on infeastructure assets relatng 1o
Increases in capacity or enhancements of the network is treated as an addition and included at cost.
Investment expenditure on maintaining the operating capahility of the network in accordance with defined
standards of service is charged as an operating cost. No depreciation s charged on infrastructure assets becatis
the network of systems is required to be maintained i perpetunty and therefore has no finite eeonomic life.

The <harge tor wfrastructure rencwals expeniiture takes account of planned expenditure en maintaining the
operating ¢apabibity of infrastructure assets, in accordance with the operational policies and standards
underlying the Company's Asvet Management Phan. Fhe timing of the invesiment programme and ather
operational considerations result im uneven patteens of infrastruzture renewals expenditure. Charges w the
profit and loss account theretore comprise actual expenditure together with accrvals which recognise planned
expenditure idenutied in the 20y ear Asset Management Plan,

(i3 Ogfrer assets (including properties, averground plant and equipmenn),
Other assets are included at cost fess accumulated depreciaton. Freehold land i not depreciaed. Orher assets
are depreciated evenls over their estimated cconomic hves, which are prncipally as lollows:

Operatonal structures 40 - BO years
Buildings W - 6l yean
Fised plant 20 = 40 years
Velueles, molile plant and camputers 4 = 10 years

Assets in the course of constiuction are not depreciated until they are commissioned.

(C3 GRANTS AND CONTRIBUTIONS

Geants and contribiutions on capital expendituee, ather than those relatng to inlrastruciire assets,are credited
to a deferral account and are celeased to revenue evenly over the expeted useful life of the relevant asset,
Grants and contributions 1o copital expenditure o infrastructure assets are deducted Irom the cost of these
assets i order ta shaw a true and faie view. Othier grants and contributions are eredited to profit and Yo
accownt ins the year o which they apply.

(D) LEASED ASSETS

Where assets are tinanced by leasing sreanigements which tanster sabstantially all the ks and rewards of
ownership of an asset to the leasee (hnanee leasesy, the assets are treatc d a5k they had been purchased and th
corrasponding capital cost v shown as an ebligation to the lessor. Leasing pas ments are treated as consisting of
a vaputal element and finanee costs, the capital clement reducing the alihiganon to the lessor, amd the hnanee
costs beng vritten obf 1o the proft and lass account aver the penod o the lease, The avets are depreciated
over the sharter of their estimated wseful lves and the lease period. Al nther leases are regarded as operating
leases. Rental costs arung under operanag leases are expensed over the tesm of the lease.

{Ey INVESTMENTS
Investonents held as fixed assets, including muvestments in assodisted uadenakings, are stated at cost leys
provisions for permanent dimnttion in value.

Anglan W¥ater Sesvices Limited 7




Notes to the Financial Statements conunued

1. Accounting policies continued
(F) STOCKS AND WORK IN PROGRESS
Stacks are stated at cost less any provision necessary to recognise damage and obsolescence. Work in progress
1s valued at the lower of cost and net realisable value, Cost includes fabour, materials, transport and an element
of overheads,
{G) PENSION COSTS
The Company is a member of the Anglian Water Ple Group, which operates two defined benefit pension
schemes. Contributions to the Group's schemes are charged 1o the profit and loss account so asto spread the
regular cost of pensions over the average service ives of employees, in accordance withtl G we s2an
independent qualified actuary. Actuarial surpluses and deficits are amortised, whereapp - =227 rrthe
average remaining service lives of employees in proportion to their eapected payroll en,
(H) RESEARCH AND DEVELOPMENT
Research and development expenditure is charged to the profit and luas ac » waa i g p 72 v "od
it is incurred.
(1} DEFERRED TAXATION
Tax deferred as a result of timing die . nees1s only provided {or to the extent that there o sasonable
probability that such deferred taxation will be payable in the foresecable furure,
2, Segmentalanalysls Tuemeser Operating profit
{a) Analysis of turnover and operating 1992 199y 991 1991
profit by class of business £m Lo £m Lm
Watereupply 228.6 1954 60.8 46.8
Sewerage services 2086.2 255.2 134.7 123.6
Other wrading activities 2.4 i (0.4) (0.3)
516.9 4517 195.1 170.1
Substantially all turnover and operating profit arises In the UK,
1992 1991
(b)Analysis of net assets by elass of business fm Lm
Water supply 564.4 483.6
Sewerage services 1,089.3 9549
Other teading acrvities 4.7 4.3
1,658 14478
Debit and dividends payable (347.5) {234.6)
1,310.9 1,213.2
1992 fuyg
3. Operating costs £m Lm
Raw materials and consumables 28.0 27.2
Orther external charges 155.0 130,7
Staft costs (see note 10) 62.6 §9.9
Own work capitaiised {10.3) (6.4)
2413 2114
Depreciation of tangible fixed assets 39.6 338
Amortisation of deferced grants and contributions {1.0)
Infrastructure renesvals 37.6 6.7
3185 2816




1992 199]

Exceptional items £m Lm
Restructuring and relocation costs 3.3
1992 1991
5. Operating profit £m Lm
Operating profitis stated after charging/terediting):
Hire of plant and machinery 1.0 b
Other operating lease costs 0.2 0.2
Auditors’ remuneration 0.2 0.2
Research and development expenditure 2.7 2.9
Grants and contributions {0.4) {0.3)
1992 [BL]]
é. Otherincome £m Lm
Profit on sale of tangible fixed assets 0.2 0.3
1992 1991
7. Interest payable (net) £m L
! Overdrafts and ether loans repayable wholly within five yean 1.2 1.6
|
Long term loans (any part repayable after five years) 10,9 i6.]
Fman‘t‘:c leasex 14 0.0
23,5 18.3
Interest tecenable (1.8) HE!

1.7 !? t

W TSI S T SIIDIT I T IIRSRSA et | ooe T mne s od ot mossnee 5 sz mumromes—s g gsm -

Interest payable on n everdratts and other foans repayable wholly withi lnv;mmmlmln Ll (91 Lh.2m
payable to the parent company i respect of haance eharges Interest payabie on tong tcem Joans of L12, 5
(1991 = £10.3m) s payable to the parent company and includes the mdexation dlement of the index hinked
foan (see note |7y

8. Taxation
Taxanon allowances on capital expenditure are sufficrent to ensure that ne corperation tax hahility arses.
No provision for deferred taxation is requited for the yearended 31 Macch 1992 see nute 20y

1992 1991
9. Dividends £m Lm
| Interim diwvidend 24.9 232
! Proposed final dividend 51.0 45.0
o 759 68.8
|

1992 [%]
10. Employee infarmatian £m Lin

Staff costs:
Wages and salaries 5%.0 50.7
Sotial security costs 4.4 3.8
Other pension casts (see note 24) b2 5.4
69.6 59.9
Avesage number of full time equivalont persons employed in the UK 1992 1941
Numbers employed 3927 3,629

Anglan Water Services Limured 9




Notes to the Financial Statements conunued

11, Directors

1992 1991
Emoluments of Directors £000 £000 53
Fees - w \?"
Contributions to pension schemes 28 30 g
Other emoluments 233 213 ir
261 243 v
The emoluments of the Chairman, excluding pension conteibutions, were ~* “
The emoluments of the highest paid Director, excluding pension contributions, were 66 60 ]
The emoluments of the other Directors of the Company, excluding pension comributions, were within the ‘;Q
following ranges: &
No.of Ditcon K
1992 1991 "
L0 -L 5000 4» 4
£40,001 - £45,000 - I
£45,004 - £50,000 1 :
LS0.00' = LSS,O{]{) - 2
£55.001 = £60,000 1 -
L60,001 = £65.000 1

*No emoluments wore paid to A B Smith (Chaeman), ) A Sim;-on, A G Semple,C) Metlor and tHor 1992 only)
DCF Lgd:am in respect of their services as Directors of Anglian Water Services Limited. Their emoluments are
paid by*Anghan Water Ple and included avappropriate within management recharges,

Detarls of shase opt. as granted to Direetors are shown under Dircctors’nterests below,
Directors’intorests

The interests of the Directors in the shares of Anghan Water Ple and in npuons over such shares gramed under
that Company’s Executive Share Option Scheme and Sharesave Scheme are set out helow,

3 Mardh 1992 1 Aprl 199
Benelciab and family inteosts No of shares Na. ol shiares
A FSmith» 786 180
JA Smpson* 786 780
A G Semiple* 1,080 1,080
C j Mellos* ‘ 487 587
0 C Flatham 1,384 1,451
JW Gicen 2,291 2,291
P] Matthens 3,195 3,295
PHowacth 2,000
JW Smuth -




11, Directors continved

A F Smith*

J A Simpson*
A G Semple*

C} Mellor*

3 CF Latham
JW Green

P} Matthews

P Howarth

J W Smith

Options at 31 March 1992

Trrre o e e Em e A O LTI ¢ 3

Anglinn Water
Sharesave
Scheme

8,893
8,593
4,772
4,827
8,893
9,916
10,467
2,751
817

Anplian Water
Executive Share
Optien Scheme

104,858
87,496
74,634
73,792
37,822
26,129
16,773

7,055
10,562

s Stk 24

Options granted during the year

Anglian Water Anglian Water
Sharcsave Excoutivee Share
Scheme Option Scheme
2,757 39,110
2,757 26,917

- 20,015

1,378 26,227
2,757 10,890
2,757 {3,957
3.308 4,601
2,757 7,055
K27 4,064

*These beneficial interests in shares and options are the same as, and not additional to, those disclosed in the
Annual Report of Anglian Water Ple,

No options have been exercised by Directors during the year. No Director has an interest in the shares of the
Company or any other Group company other than as shown above,

Options granted under tise Sharesave Scheme are normally exercisable within a period of six months after
cither the fifth or seventh anniversary of the date of the savings contract. These optlows were granted on

12 December 1989 at £1.76, on 6 December 1990 at £2.67 and on 30 December 1991 a1 £2.72, Options under
the Exccutive Share Option Scheme are normally exercisable during a period commencing on the third
anniversary and ending on the tenth anniversary of grant. These options were granted on 19 Tebruary 1990 at
£2.99,0n 20 June 1990 at £2.93, on 10 January 1991 at L3.31 and on 7 December 19491 a1 £3.26.

Other
Water Seweeagy trathag
nujiply ik s actenitian Genersl Toeal
12, Tangible fixed assets Lm Lm Lim Lm Lm
Cost
At 3 March 1981 568.2 bIt27 1.9 103.1 f,785.9
Addutions 168.0 §44.0 18,7 2707
Disposals 6.1y 1T : (1.9 (2.1
At 3t March 1992 676.4 1,258.6 19 119.9 2,054,5
Grants and contributions
At 31 March 1991 b4 64 - - 13,0
Addinons 10.8 b 8 16.5
At 3 March 1492 7.4 12.4 - - 19,5
Depreciation
At 31 March 1994 43.7 1209 0.4 32.5 197.5
Charge forthe year 8.4 206 . 10.6 3%.6
Dispasals = (. (.7
At 31 March 1992 52.4 141.5 0.4 414 235.4
Net book amount
At 31 March 1992 606.% 1,i02.7 1.5 78.5 1,78%,6
At 31 March 1991 5179 9554 I.5 70.6 1,575.4

e ETO e

General assets comprise assets which are shared by 2 number of servaces. Tangible fixed assets at 31 March 1992
mnclude £253.8m of assets in the course of canstruction (1991 - £204 . 4m3.

Anglea y Water Sesvices Limaced 4




Notes to the Financial Statements conunued

12, Tangible fixed assets contnued
Tangible fixed assets include assets not subject to depreciation as follaws:

1992 1991
. £m Lin
Land 6.5 6.1 \
Infrastructure assets 759.9 698.2 i
766.4 704.3

L%,

The net book value of tangible lixed assets held under finance Jeases at 31 Naizrch 1992 was £41.5m
(1991 - £2.7m), Depreciation charged on assets held under finance leases during the year ended 31 March 1992

amounted to £1.0m (1991 = £1.3m},
Investment commitments

The Company has a substantial long term investment progeamme, which includes expenditure to meet
regulatory requirements, shortfalls in pecformance and condition and to provide for new demand and growth,

st o aiFn 32 AL

‘The table below only includes short term nvestment commitmenty bor projects where contracty have been
placed or {or authorised prajects where contracts have nat yet heen placeds

1992 1991
£m Lo
Contsacted forbut not provided in the financial staterments 151.9 (54,1
Authorised but not yet contracted for 648,3 410.9 g
v tiher "i
subsddiary Sseoaed  pantichnnag itz
undenalangs  wndertakings U ETEY Total e
13. Investmaents L Am Lm Lm (i
Shares at cost 5
At 31 March 1991 and 1992 - - 0.1 0.2 ol
iy
Loans ;:[
At 31 March 1991 0.3 2.2 25 i
Additioas 0.3 0.3 b
At 3 March 1992 03 1.5 - 2.8 .;:Ié:
Net book amount l'7
At 31 March 1992 0.3 2.5 0.2 Lo *;‘,:
At3t March 1991 6.1 22 0.2 2.7 i
B e R = temrTa T A T S - '1’
1y
The associated undeseaking, whieh is registered aud prinupally aperatcain Gogland, s 3]
Sicrnmal i
Surgimlis e wakue ot it
obshares  shasg capieal Class ol i
Actuviey b posueg R faede wh hield share i
Grafham Carbons Lismted Regencratwn of granular 40040 £AQG00 50 Ordinary E
activated carban Lishares i
At 31 March 19922 the fallowing subsidiary unidestaking, which s egistered and principaily operates in ‘
England, was 10055 owned by the Company. p
ACtivitics :
F. Smith & Son (Grimsby ) Limited Well-deillsng and hole-haring, }
The Campany also owns a numbcer of non-tradmy companies. ::
:
Consolidated accounts have not been prepared as permitied under Se. tion 228 of the Companies Act 1985, b

since the Company is itself a whally owned subsidiary of Angltan Water Ple. In the opinion of the Directors the
value of the Company's investments is not less than the amount at which they are stated in the balance sheet,

e o ¢




1992 199

14. Stocka and weork In progress £m Ly
Consumable stores 5.4 5.7
Work in progress 0.5 0.8

5.9 6,5

The eurrent replacement cost of stocks does not materhity viy. eed the historical costs stated above.

1992 1991
15. Debtors £m Lm
Amounts falling due within one year
Trade delxtors 66.0 60 8
Amounts owed by Group undertakings 1.0 0.9
Other debtors 12,7 13.9
Prepayments and accrued income 0.8 0.3
80.5 75.9
Amounts falling dus aftér more than one year
Other debtors 0.1 3.2
B0.6 79.1
1911 1991
16, Creditors: amounts falling due within one year £m Lm
Bank loans, overdrafts and temporary borrowings 6.6 6.1
Current portion of long term loans 0.7 1.5
Obligations under hnance leases 0.9 12
Short term borrowings 8.2 LR
Trade creditors 773 91.3
Amounts owed 10 Group undertakings 1.6 11.%
Reeepts in adhvapce 19.7 333
Other taxation and social security 1.9 1.3
Accruals and delerced invome 34 1.9
Proposed dividend 51.0 45.6
Other craditors 154.9 1849

— mme e
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Notes to the Financial Statements coninued

1992 (991
17, Loans and other borros:ings falling due after more than one year £m Lin
Repayable wholly within 5 sears 0.7 16
Repayable by instalments,any one of which is due for
tepayment after 5 years 174.3 71.5
Repayable after § years 113.3 1071
288.3 180.2
Due for repayment as follows:
Between 1and 2 years 1.2 1.6
Between 2 and 5 years 10.0 3.7
After 5 years 277.9 174.9
288.3 180.2
Loans whally or partly repayable after § years include the following:
Interest
rate Repayment 1992 1994
i date £m Lm
Index linked loan with the parent company 5.125 - 112.9 107.0
Loans from the European Investment Bank 99.11.5  1995-2007 105.0 40.0

The valae of the capital and interest elements of the index Linked loan are linked to movements in the Retail

Price Index. The inerease in the capital value during the yearof £5.9m (1991 « £7.0m} has been taken to the

profit and loss account as past of interest payable. The Toan is repayable on 366 days notice, but has no

?xed sepayment date and the Directors do not consider it ikely that the foan will be repaid within the next
Ive years,

Other interest rates are i the range 5,186 to 9,156, OF the remaining loans and other borrowings, approximately
L? 5m are at fixed rates and the remainder are at variable rates.

| Loans and ather borrowings include L1,5m (1991 = £4.8n) secured on the revenues of the Company. Induded
in the above are amounts due under finance feases of LO.6m (1991 = L1.5m), payable between one and five
years andd L41.0m (1991 - Lnil) payable after five years.

1992 1494
I 18. Other creditors falling due after mora than one yaar £m tm
; Trade creditors 2.4 3.1
| Reeeipts in advance 1.2 2.2
. Deferred grants and contributions 28.6 13.8
| 12.2 9.1

‘ Hileastrueture  Rostructarmy

I .. fenvwaly Lo tarat
| 19, Provisions far liabilities and charges Lm L Uit
‘ At 31 Macch 1991 57.5 , 57.5
| Usilised in the year (13.73 (0.1 (13.8)
' Charge for the year 376 1.3 40,9

At 31 March 1992 814 3.2 84,6

14
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20.Deferred taxation
In accordance with the Company's accounting policy there is na requirement for a provision for deferred
taxation at 31 March 1992,

The full potential deferred taxation liability, caleulated under the liability methad at a tax rate of 3386, Is:

1992 1991
£m Lmm
Accelerated capital allowances 97.0 73.3
Other timing differences (31.4) (23.%)
Available tax losses {51.6) {49.8) *
Advance corporation tax available for surrender from the parent company (10.6) ~
3.4 -

Further copital allowances will become available in respect of infrastructure awsets. The allowances will reduce
the Company’s corporation tax liability over a number of years by £122.6m (1991 = £136,m),assuming a tax
rate of 33%,

21, Commitments under operating leases
At 31 March 1992 the Company had commitments to make payments during the neat 12 months under
non-cancellable operating leases which expire as follows:
Land and

buildings Other

£m Lm

Between { and 5 years - 0.2

After $Vears 0.5 .

0.5 0.2

1992 Loy

22,5hare capital £m Lm

Authorised

Ordmary shares of £1 each 860.0 360.0
Allottad, issued and fully paid

Ordinary shares of L1 each 860,0 860.0

23.Profit and loss account Lm

At 31 March 1991 353.2

Retained profit tor the year 97.7

At 3 March 1992 450.9

24.Penslon commitments
The Company is a member of the Anglan Water Ple Group. The Group uperates pension schvmes covenng the
majority of its employees. The two principal schemes are the Anglhan Water Mirrar Image Pension Scheme and
the Anghan Water Pension Scheme. These schemes are both of the detined benefit type. The administration
and investmenc of the pension funds are maintained independently frem the finances of the Group, Further
details may be found within the accounts of Anglian Water Ple.

The pensions charge for the yearended 31 March 1992 was £6.2m (1991 £5.4m).

Anghan Water Services Dimited 15




. Notes to the Financial Statements contnued

25.Contingent liabiiitios

There were contingent liz " lities at 31 March 1992 in respect of bridging guarantees amounting to £0.2m

(1991 - £0.3m) vpon which no material losses are likely to arise.

24, Ultimute parent company

The Comipany’s ultimate parent company is Anglian Water Ple, which iy registered in England, copies of whaose

! accounts may be obtained from the Cempany Secretary, Anglian House, Ambury Road, Huntingdon,

Cambridgeshire PEI 6NZ.

27. Motes to the cash flow statement 1992 1991
a) Reconciliation of operating profit to net cash inflow from operating activities £m Lin
Operating profit 195.1 170.)
Other income 0.2 0.3
Depreciation (net of amorusation of deferred grants and contributions) 38.6 33.5
Provision for infrastructure rencwals 37.6 36,7
Net movement in restructuring provision 32
Gain on sale of fixed assets (0.2) {0.3)
274,5 240.3
Changes in working capital:
Decrease i stocks 0.6 5.3
¢Increase) in debnors (2.0) (10.01
(Decrease)/increase in creditors (27.8) 6.4
-%
(29.2) (3,3)
Mot cash inflow from operating activitics 2453 237.0
Change i yeat
_ 1992 1991 1991 1991
b) Analysis of changes in financing during the vear Em Lm £m Lm
Loans and finance lease obligatians:
Due within one year 1.6 2.7 (.1 0.7
Due after one year 286.3 180.2 108.1 130.3
289.9 182.9 107.0 1310
Changes in the year comprise.
Net cash inflow 100.1 124.0
Indexation of loan 5% 7.0
Deferred finance charges on finance lease arrangements 1.0
, 107.0 1310
Change tn yoar
<) Analysis of cash and cashs cqunalents as shown 1991 roat 1991 1991
in the balance sheet £m Lm £m Lm
Cash and deposits - - (.9
Bank {oans, overdrafts and iemporary borrowings (&.6) (6.1} (0.5) 126.6
! (6.6) 6.1 (0.5) 124.9




Price Waterhouse il

Auditors’ Report to the Members of
Anglian Water Services Limited

We have audited the Iinancial statements on pages 4 1o 16 in accordance with Auditing Standards.

In our opinion the financial statements give a true and fair view of the state of affairs of the Company at
31 March 1992 and of its profit and cash flows for the year then ended and have been properly prepared in
accordance with the Companies Act 1985,

?M w e Vonre,

PRICE WATERHOUSE 3 June 1992
Chartered Accountants

and Registered Auditor

Birmingham

Angian \ater Services Limired 17
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Regulatory information

As discussed in the Directurs” Report on page 2, the Company's activities are regulated by the condidons of an
Instrument of Appointment {“the Licence”) granted to the Company by the Sccretary of State for the

‘ Environment. With certain exceptions, the regulatory provisions do not apply to business activities which are
‘ not connected with the carrying out of the water and sewerage functions.

As required by Licence Condition F,an analysis of the profit and loss account between appointed and non-
appointed business is sct out below. A current cost profit and loss aceount for the appointed business, and an
aggregated balance sheet are shown on page 21. Other current cost disclosures appear on pages 22 10 26,
The regulatory statements are prepared in accordance with guidelines issued by the Director General of Water
Services. Under the guidelines the treatment of certain tumover and expunditure items differs from that
disclosed in the statutory accounts,
Historic cost profit and toss account for the year ended 31 March 1992
) 1992 1991
‘ Non- Non-
Appointed appointed Total  Appointed apponted Toral
Lm Lm Lm Lm Lm Im

Turnover 513.3 1.6 514.9 452.5 11 453.6
Operating costs (319.3) (2.5) (324.8) {284.5) (lh (285.9)
QOperallng income 0.2 - 0.2 0.3 0.3
Operating profit 194.2 (0.9) 1913 1083 (0.3} 168.0
Otherincome 1.5 0.5 2.0 2.4 2.4
Interest payable (nee) (14.7) - (24.7) (173 (7.5
Profit on ordinary activities
before and after taxation 174.0 (0.4) 173.6 153.4 (0.3 153.1
Retained profit/(loss) foryear 28.1 {0.4) 1.7 84.6 (0.3} 84.3
18
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Notes and additional information required by the Licence

{. Accounting policies
The acceunting policies are set out on pages 7 to 8, except that as noted on page 18, under the guidelines issued

by the Director General of Water Services certain turnover and expenditure items are treated differently in the
regulatory accounts. .

L

Statement of assets and liabilities and cash flows

The assets and liabilities and cash flows of the Company are shown on pages § and 6 respectively, Since riet
operating assets of the non-appointed business are Jess than 1% of those of the appointed business, a statement
of assets and liabilities and a cash flow statement have been published only for the Company as a whole,

3

information in relation to allocations and apportionments between the appointed and any other
business or activity of the appointee or associated company

The non-appointed businesses relate mainly to recreation, leisure, traintng and the provision of engineering
and plumbing services. A proportion of the operating costs relating to these activities are directly incurred and
do not require allocation. The remaining operating costs have been allocated pro-rata to she fevel of sales
attributable to the non-appointed business.

.

; 4. Allocations to principal service
4 (i) Operating costs. The majority of costs are incurred directly by specilic service and have not required

fo allocation. Divisienal administration costs are allocated pra-rata o direct operating costs Office and

L managerial costs are affocated according to time spent on each prinupal service by the staff concerned
t III o~ . I~ d " T -

‘-"! The allocauon to principal sen'ce of the charge for infrastructure renewals is based on the Asset

[ ok Management Plan,

.

4 (ify Capital costs. The majority of capital costs, and hence the related depreciation chargoes, are mcurred directly
i by sgecific service and have not required altocation,

v 5. Protaction of the core business

e (1) In the opinion of the Directors, the Company will have avatlable to it sulficient hinancial resources and
;- facilsties to enable it to carry out, for at feast the nest 12 months, the Regalated Activities fineluding the
£ imestment programme necessary to fultil its obligations under the Appoinunenty,

i (i3 Ty tise opinion of the Dicectors the Company will, for at least the next 12 months, have available 1o it

3 management resaurces which are sufficient to erable it to carry out those tunctions.

e é. Ring fencing

. tn the opinion of the Disectors, the Company was 1n compliance with pacagraph 3. of Condition K of the
‘e Licence throughout the year.

7. Information in respact of transactions with any other business or activity of the appointec or any
i associated company

To the best of the Directors* knowledge, all appropraase tramactians with associated campanies have been
3 disclosed in notes ta} to (1) belows

Lt

i (a)Borrowings or sums lent

iE Sums lent by the appointee to avsociated companies: Interest

5 Pepcipal amount Bopagaizat rate

L Borrowar L date e

n Grafham Carbons Limited 2.5 2501 11,25
F.Smith & Son ¢ Grimsby) Limited 0.3 Ondemand 1125
Sums borrowed by the appointce fram associated compraies: Intesest

5. Pracpalamount  Repaymens *ate

Lender £m date Th

kS Anglian Water Pl - index hinked 1E2.9  Repasable 5.125+%

(N o 366 days

- notig e

e - other 0.3 Ondemand F1.25

k.

1 *The loan bears interest of 5.125%0. However, the value of the capital and interest elements are linked to

5 movements in the Retaif Price Index. The increase in the capital value during the year was £5.9m.

&
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Regulatory Information conunued

7. Information in respect of transactions with any other business or activity of the appointee or any

associated company continued

{b)Guarantees/securities

The appointee has guarameed the following barrowings of Anglian Water Ple:

Interest
Amount  Repayment rate
Lm date U
Index Linked Loan Stock 1129 2008 5.125
Fixed Rate Bond 100.0 2014 12,000
(c) Transfers of assets/liabilities
No material transfers wok place during the year.
(d)Supply of services
Services supplied by the appointee to associated companies:
Value
Nature of transaction Lompany Tormes of supply Lin
Rental/oflice accommodation Anghan Water Engineering and Market rent or 2.0
Business Systems Limited allocation ol cost
Rental of office accommodation  Anglian Water Ple Market rent 0.2
Otherservices Various Market rates 0.5
2.7
o Rrmirne e e e S . -
Services supplied to the appaintee by assaciated companies:
‘alue
Nature of tansaction Company Terms of supply Lm
Supply of customer accounting,  Anglian Water Engineering and At cost ol supply 30.5
exchequerand computer services  Business Systems Limited
Supply of enginecning design Anghan Water bagincenng and At wost of supply 19,4
and project control services Business Systems Limited
Management charge Anglian Water Ple Recharge of appropriate costy 7.4
Engincering construction Anghan Enginesring Services Competitive tendering/ 2.5
ang fabrication Limited negotiated market rates
Engineesing construction Farm Gas Linwted Compettive tenderning Py
andd fabrication
Well-drlhag E. Smth & San ¢ Grimsbyy “epotiated market rats 14
Lienited
Nupphy ut grasmbaz ae v ared tirathars Carhions T inuted \tcostof supphs underterms 1.2
carhan 0f JOINT YeTIIre agreement
Other serviges Various Negotiated market rates 0.1
64.7%

B s

he appointed business.

*This total includes amounts of £25.4m which were capitaliscd by ¢

{e)TOmissions of rights
No material omissions took place dunng the year,

(f) Waivers
There were no material waivers during the year.
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Current Cost Financial Statements

Current cost profit and Jess account for the 1991 (59]
appointed business for the year ended 31 March 1992 Note £m £m
Turnover 2 513.3 452.5
Operating costs 2 (353.2) (318.8)
Operating income 0.1 0.3
160.2 1340
Working capital adjustment 4.7 5.5
Current cost operating profit 164.2 139.5
Otherincome 1.5 2.4
Interest payable (net) (21.7) (173
Financing adjustment 7.5 §5.1
Currant cost profit attributable to shareholders 152.2 139.7
Dividends (75.9) {68.8)
Current cost profit retained 76.3 70.9
1992 1991
Current cost balance sheet at 3t March 1992 Note £m Lm
Assats omployed
Fixed agsets 3 11,409.0 10,714.6
Third party contributions since 31 March 1990 (181.5) (78.0)
114,227.5 10,636.6
Working capital 4 (96.7) {116.5)
Net oparating assots 14,130.8 10,5241
Investmients .0 2.7
Nonstrade debtor, 1.2
Non-trade creditoes due within one year {62.5) {54,4)
Creditors due after one year (291.9) (180.2)
Provisian for hiabilitics and chargcs (3.2)
Netassets employad 10,7774 10,285.2
Financed by
Called up share capital 860.0 860.0
Profit and loss account 5 161.0 87.1
Current cost reserves o 9,754.4 2.341.1
10,777.4 10,288.2

The balance sheet ineludes the non-appeinted assets and liabilities, These are not suthiciently matcerial to

warrant separate disclosure.

Anglian Water Services Limited 21
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. Regulatory Information cantoued
Notes to the Current Cost Financial Statements

1, Accounting policies
{a) General

These accounts have been peepared for Anglian Water Services Limmted in accordance with guidance issued
by the Director General of Water Services tor modified real terms financial statements suitable for
regulation in the water industry, They measure profitability on the basis of real financial capital
maintenance, in the context of assets which are valued at their current Lost value to the business with the
exception of assets acquired prior to 31 March 1990,

The accounting policies used are the same as those adopted in the stattory historical cost accounts, except
as set out below,

(b) Tangble fixed assets

Assets acquired prior to 31 March 1990 and in operational use are valued at the replacement cost of their
operating capability. To the extent that the regulatary regime does gat allow such assets 1o earn a return
high enough to justify that value, this represents a modification of the value to the business principle. Also,
no provision is made for possible funding of future replacements ol pre-31 March 1990 assers by
ontributions from third partics and, to the extent that some of those assets would on replacement be so
funded, teplacement cost again differs from value to the business. Redundant assets are valued at thew
recoverable amounits.

Land and buildings

Non-specialised operanunal praperties were valued on the basis ol apen market value for e isting usc at
31 March 1990 and hase been expressed in real terms by indexation using the Retail Price Index (RP[)
since that date.

specahsed operatonal propertics acqquired since 3 March 1990 an voluud at the Jower of deprecsated
replacement costand rec averable amount, restated annually between periodic Surface Investment
Requirement §S1R) reviews by adjusting for intation as measared by Cianges i the RPL The
unamortised portion of third party contributiony received 1s deducsed in arriving as net operating
assets (as descnbed below).

Infrastructuce assets

Mains, sewers, impounding and pumped raw water storage reservoies, dams, dudpe pipehines and sea
outfalls are valued at replaccment cost, determuned principally on the bah of data proyided by the Avet
Management Plan (AMP).

A process of continng sefinement of asset records 15 expected to produce adjasments e existing valuey
when periodic resiews of the AMP take place. In the intervening sears, values are restated to take account
of changes in the general level of mflation. as measuted by changes i the RPF over the year

Other fixed assets

Al other fixed assets are vakued perodically at depreciated replacement cost. Beeween periodic SIR
reviews, v alues are sestated for inflation as ineasuresd by changes in the RPE

Surplus land

¢ into account that past of any proceeds to be passed on

T

Surplus land is valued at secaverable ameunt, taking
; 1o customers under condimon B of the Licence.




{. Accounting policies continued
{¢) Grants and other third party contributions

Grants, infrastructure charges, and other thisd party contributions recerved since 31 March 1990 are carried
forward to the extent thatany balance has not been credited 1o resenue. The batance carried lorward is
after restatement for the change in the RPI tor the year. This balance i treated as for deferred income,

(d) Real Financal Capital Maintenance adjustiments

"These adjustments are made to historical cost profit in order to arnve at profitafter the maintenance of
financial capital in real terms:

Deprecration adjustment = this is the ditference between depreciation bascd on the current cost value of
assets in these aceounts and depreciation charged in arriving at histoncal cost profit.

Disposal of fixed assets adjusiment - the ditlerence between the values of realised assets m these current
cost accounts and in the historical cost accounts.

The depreciation adjustment and disposal of fixed assets adjustment are incorporated within operating
costs in the profit and loss account.

Working caputal adjustment - this is calculated by applying the change in the RPEover the year to the
opening total of trade debtors and stock less trade creditors.

Financing adjustment < this s caleulated by applying the change m the RPTover the yeario the opening
balance of net iinance, which comprises all monetary assets and habilities in the balance sheet apart from
those included in working capital,

-
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Regulatory Information conunued
Notes to the Current Cost Financial Statements

Analysis of current cost operating profit for the appointed business
199 199)
Witer S;:m-ug: Se;\mgc_ _Scwcrngé ;\“bp;imcd Water Sewerage  Sewage ‘h-tvcn"uxrq;\ppollﬂwi
STEVILCY treatment  senvices  businem  sorvaces weatment  services  buslness
T & dispinal & diposal
urnover im Len Lm L Em Lm Lm L Em Lm
Measured 65.3 41.0 1063 57.0 372 942
Unmeasured 136.7 2163 3530 1163 1954 3117
Trade eftluent - 142 142 ¢ 13.5 13.5
Revenue grants 0.4 - 0.4 0.3 = 0.3
Non tariff basket charges 1.7 68 185 9.7 4.8 145
Rechargeable work 11,0 0.3 143 104 0.1 10.5
Services charged to
associated companies 0.7 0.6 1.3 = 0.1 0.1
Gther 2.2 6.1 8.3 2.4 5.3 77
Total .urnover 2280 285.3 5133  196.1 2564 4525
Operating costs
Manpower costs 2%.0 48 255 303 593 2589 43 228 271 530
Other costs of
employment 1.8 0.4 1.6 2.0 3.8 1.8 0.4 1.6 2.0 3.8
Poweg 14.6 1.4 89 100 246 133 1.0 7.7 87 220
Rates 14,3 - 9.0 9.0 233 4.2 0.2 8.2 8.4 226
Hired and contracted
SOV IERY 10.6 22 135 157 2063 0.3 1.9 124 143 236
services sub-contracted
from asseciated
compames 11.7 7.9 137 M6 393 14E rA 123 194 342
Materials and
consumables 15.7 1.6 86 102 259 139 1.5 9.3 108 267
Service charges 8.3 0.4 1.7 214 104 6.3 - - : 6.3
Sewerage agencics - 94 - 2.4 9.4 - 8.8 - 8.8 8.8
Other operating custs 19 1.1 32 44 8.3 4.3 14 3.7 51 9.4
Doubtful debits 3.4 1.5 2.6 4.1 1.2 1.b 0.5 1.5 23 3.9
Exceptional tems 1.2 14 1.0 1.1 33 ‘ :
122.2 3.6 893 1209 2431 (074 274 5 1069 2143
Current cost depreciation 26,0 107 368 475 735 237 99 342 441 678
Amortisation of deferred
grants and contnhutions (6.2) -~ (08 (6.8 (1.0)
Infrastructure
renewals expenditure 11.3 2.3 0.1 24 137 63 1.6 .2 1.8 5.1
Infrastructure
renewals acerual 19.8 4.0 0.3 41 239 2% 3.0 3.0 286
Total operatingcosts  179.1 4846 1255 1744 3531 1630 419 1139 1558 3188
Operating income -
current cost
profit on fixed assets - 0.4 0.1 0.1 0.2 0.3
Waorking capital
adjustment 2.1 2.6 4.7 2.4 3.1 5.5
Current cost
operating profit 51.0 113.9 1649 356 103.9 1395

4
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3. Fixed assets

Sewage
Water treatment
supply Sewerage & dispozal Total
(a) Fixed assets by service Lm Lm Lin L
Gross replacement coit
At 31 March 1991 3,792.0 6,485.5 1,764.6 12,G42.1
RPl adjustment 1517 259.4 70.6 481,7
Disposals (i.3) (0.6) (1.0 (2.9
Additions 124.1 105.8 109.9 339.8
At 31 March 1992 4,066.5 6,850.1 1,944.4 12,860,7
Depreciation
At 3! March 1991 490.3 194.1 643.1 1,327.5
RP1 adjustment 96 7.8 25.7 53.1
Disposals (1.0 (0.5) (0.9 {2.4)
Charge for the year 26.0 10,7 36.8 735
At 31 March 1992 534.%9 2121 704.7 1,451.7
Net hook amount
At 31 March 1992 3,834.6 6,638,0 $,239.4 11,40%.0
At 31 March 1991 3,301,7 62914 LI121% 10,714.6
. Non
Speciatised  specinfised Infea- (ther
operational  operationai aructure tangible
Aycts frregestics asscls asscty Total
(b) Fixed assets by type Lm L Lm Lm Lm
Grass replacament cost
At 31 March 1991 2,899.7 6i).2 §,992.2 90,0 12,042,
RP} adjustment 116.0 2.4 /g 3.6 481.7
Disposals - 12.9) (2.9
Additions 173.8 2.9 147.3 16.0 339.8
At 31 March 1992 3,189.5 65.3 9,499.2 1067  12,860.7
Repreciation
At 31 Mareh 1991 12810 2.7 . 438 1,327.5
RPl adjustment 512 .1 = 8 53.)
Disposals = (2.4) (2.1
Charge for the year §9.0 0.6 - 13.9 73.5
At 31 March 1992 1,391.2 34 - ST 1,451.7
Net book amount
At 31 March 1992 - 1,7983 L9 94992 496 11,409.0
At 31 March 1991 16187 575 89922 46,2 10,7114.6

& T A
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, Reguiatory Information conunved

). Fixed assets -7~ 28

Ypeciahised
s rationa

{¢) Net book value of hixed assets 2383l
by service and by iype Lm
Water supply 602.9
Sewerage 247.2
Sewage treatment and dispuosal 948.2
At 31 March 1992 1,798.3

Nan
spectained
operational
propentics
fm

30.5

0.6

20.8

61.9

Notes to the Current Cost Financial Statements

Infra- (s
stracture tangible
RELTU1Y ANSeLS
L Lm
2,876.9 21.3
6,369.7 10.5
2526 17.8
,499.2 4%.6

Total

{m
35316
6.638-0
1,239.4

11,409.0

not sufficiently material to warrant separate disclosure.

The analyses of fixed assets in notes 3(a), th) and (¢) include those of the non-appointed businesses, These are

1992 1991
4. Working capital £m Lm
Stocks 5.9 6.5
Trade debtors 66.0 60.8
Trade creditors (21.3) (320
Short term capital ereditors {56.0) (62.4)
Infrastructure renewals accrual (81.4) {57.5)
Aceruals {0.1) (1.9
Tax and social security (1.9) (1.3)
Groupwrade debtors/icreditors) {0.4) {10,6)
Other trade debtors/tereditors) (8.1) (18.4)
Prepayments 0.8 0.3
B (96.7) (165
1992 1991
5. Current cost profitand loss account £m Lin
Opening balance 87.1 16,5
Retaned profics(loss) for the year:
Appointed business 76,3 70,9
Non-appointed business (0.4) (0.3
Closing balance o 163,0 87.1
1992 1941
6. Current costreservas £m Lm
Opemng balance 9,341.1 3,306.4
AMP/SIR adustanent - 5,253.7
RPEadjustimgnts,
Fised asscts 428,64 801.6
[¥etereed grants and conte-butuns (3.1)
Working capital 4.7} {5.5)
Financing (7.5) (15.1)
Closing balance 2,754.4 9.341.1
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