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DIRECTORS® REPORT

The Directors present their Report, together with the Accounts for the year ended 31 March 1990,

Company History

The Company was incorporated on 1 April 1989. On 1 September 1989 the property, rights and liabilities of
Anglian Water Authority (other than those transferred to the National Rivers Authority) were vested in the
Company in accordance with the Water Act 1989, Also on 1 September 1989 the Secrerary of State for the
Environment appointed the Company as a water and sewerage undertaker in accordance with the terms of an
Instrument of Appointment (“the Licence™}. The Company isa wholly owned subsidiar, of Anglian Warer Ple,

Regulatory Infor.nation

The Company’s activities are principally regulaved by the Water Ace 1989, the regulations made under that Act
and the conditions of the Licence. With certain exceptions, the regulatory provisions do notapply 1o business
activities which are not conaected with the careying our of the water and sewerage functions,

Under the cunditions of the Licence the Company is obliged to provide the Director General of Water Services
with additional azcounting information to that contained mn the statutory accounts in order to comply with
Licence Condition F, This mformanon 1s presented on pages 21 to 24 for the benefic of customers and other
1nterested parties,

Pages 25 to 28 include cucrent cost accounting informaton which the Director General requires to judge the
financial performance of the regulated business.

Subsequent avents

In accordance with an agreementdated 30 September 1989, un | April 1991 the Company veansferred certan
business actw snies and assers and lusbifives, arbook sadoes, tosts fellow subsdiartes Anghan Winer Enginecning
and Bustness Systems Limued and Anplan Water Commesaal Developments Limited, Further detards are set out
mnote 27 onpage 17,

Principol activities and Busines Review
The prinapal activines of the Compam duning the year sere sarce supply and distaibution, seserage and sewage
treatment andd disposal.

Asparrof the capual eoseructuning of the Anglian Water €eroup prior to flatation, as deseabed in nute 2 op
page 16, some £782 Tm of Goternnicnt debie was w nsten-off, Further detalyof the capitad rostretiening are set
outin aote 22 on page 15,

As deseribedin the Prospestuant Anghan Watee Pl the € ompans fits asubneanuat longg teeor mvesment
programme of some £3. 8 utlion! ar Nonember (984 peies: anerthie acaes te 31 Marcdi 2000, This progeamme
will bring about mtyor mproscments s wazee gy andan the waree cvareaiment Tie progranimic ot oo
and on budges. In the current vears the € ompags wall bespending imore s teal teesme chi v thre sear o W Manch
1990 and Lueching neaels 460 gew geestment schemes

From t Apnd 1996 the € ampany has been sabieot topeonaiming rogmbation s the Pouer o Genceal of Worce
Services. In addition 2o expenditure seqired by theimiestrent programeae, sabstme s sl Lol espestdienge
may be requiced 10 respect af esivting; oe future legad ar regubatory ablgatigs Vrier il pos ropulaton e,
the Company 1s alteawed renmsrease the averagz of ws panapad diaegss In cho porecatage chumge s REPE plasan
adjusement faetor “K" Ccurrertly 89" Much ob the additrotal i estmont oxpeeshirane sseald be chgabde by
consideranion for an ievecase i thie K fictoe

Results and dividends
‘The resulrs of the € ampany and the drdends far the coxe ended T Maech W9 Qe st ot anpage S

Directors and Directors® interasts
‘The fuest Drectors of the Company were Mz FAE Guiin and Mo A TV % homnall, nomuseer o HY Cnvermesz,
bath of whom resigned om 31 Augise J959.

The present Directors are set out belins and all were apposmeed on 31 Augase 1989 except bue Mr{ FMelloe
whowasapponted on 23 Apai 1996,

Mr A G Semple served as Charrnmas broms §heprember 1989 untdd 23 Apnl {99 when bie wasreplaced s
Mr A FSmith.
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The beneficial interests of the Directors in the shares of Anglian Water Pleand in options over such shares
granted under that company’s Sharesave Option Scheme and Executive Share Option Scheme as at 31 March 1290
ace serout below. Option prices for the Sharesave and Executive Share Option Schemes are £1.76 and £2.99,
respectively, The beneficial interests in shares also represent the holdings at 12 December 1989, the dare on which
the shares of Anglian Water Ple were admitred to the Officlal List, except in the case of Mr Mellor where the
relevint dare is 23 Apnilt 1990, the date of his appointment.

{prions

Sharesave Esecutive Share

Shares Opnon Scheme Option Scheme

AFsmieh® 786 4,135 35117
JASmpson® 784 6,136 35117
A6 Semple” 0% 4,737 37,625
t ] \Melloe® oy 2,045 6,613
T Bolongare T AR5 6,134 6,613
W Gireen 2.9 75 4,613
D¢ Flatham "4y 6,17 7,142
'] Mauhews q4,0%5 ALY 64613

“These benebital interests s shares and options are the same as, ard ot addienal e, those reported in the
Annua; Reportuf Anphan Water Mc,

Niwie iof the Drrectors had dunsg the year or b s a matersal sterest in ans sontzact of aignihicance o whidh the
¢ ompany of any other Croup Cmpaty i ae Was a pans

Shate caplial
Dieralead the changes m the € ampany ™ share capiab ase shis o nate 22 om page 15,

Fixed assats
NMiwcments i tanpbie xed assets are shosw o aote 12 oa pagie 12,

Employes Involvement
B i elie € onspans s pedicy o keep emplusces fulls sfarmcd of mastees attecting them as employees and to make
ghert aware s the ipaaoal and coonomi, Lactors isfluencing the € ampansy 's performance. This s done through
anirageerrents, ackags amd ehe Anghas Water Pl proup maganee

“hase uprom sohietses are s phace warlothe Aapho Warer P gronp s bich encougage the solement of
pasticpangs e the Compam s performaner,

B care aud cacttenaace o the headth and eifoes ot cmplonces and the publhie s dvosporate sbpevtne. The
€ IPAGS GRETIED EE CQUAF APPOELIITTICS firollss

Disobled amployves

Agpleattons bor emplon ieas fram diabled pessems e bolly ad faely condered Ras g repand to the apttudes
arnk A mbieies of the appheant b the event ufur emiplases becomingdratled, esery cffoztry madeto ensure it
theie emplentztent with the Compn coannuesard apprapnate eramutg s arranged. Jeos the poliey of the

¢ ompansy thae the ramng, vareer developmens and prometion of adiabled persan should, as far as posable, be
vilencal witk: thag ot ethes emplinecs.

Auditars
Fhe auchengs. Perce Wosterhanse, face tndared thare willingness toconnnge in offiee and asesolution for thers
e tanthe Snnual Generst Mecang,

) Registered Offrce:
Compiry Sewretary Ambury Road
y Huntungdon
1F June 1950 Cambrudgeshire PEI§ 6N7,
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AUDITORS' REPORT TO THE MEMBERS OF
ANGLIAN WATER SERVICES LIMITED

We have audited the financial statements on pages 5 10 17 in accordance with Auditing Standards.
| In our opinion the financial statements give a true and fair view of the state of the Company’s affairs at
| 31 March 1990 and of its profic and source and application of funds for the year then ended and have been
E propgzly prepared in aceprdance with the Companies Act 1985.
' cl. )
Pribr WaTERHOUSE
Chartered Accountants 11 June 1990 ,
Birmingham
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PROFIT AND LOSS ACCOUNT
Forthe year ended 31 Mareh 1990

1990

Notes £m

TURNGVER 1 401.3
Operating costs 2 (243.6)
Exceptional items 3 {3.0)

OPERATING PROFIT i,4 154.7

Qther income 5 0.4
Interest 6 (69.0)

PROFIT ON ORDINARY ACTIVITIES BEFORE AND AFTER TAXATION 7 86.1
Extraordinary items 8 (7.7

PROFIT FOR THE FINANCIAL YEAR 78.4
Dividends 9 (905.5)
TRANSFER FROM RESERVES 23 {827.1)

Theacconntmg polceesand notes on pages 8§ to §7 fure pare of these frearicral statements.
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BALANCE SHEET

At 31 March 1990
1990
Notes im
FIXED ASSETS
Tangible assets 12 1,424.3
Investments 13 6.5
o - o _ o 1,424.8
CURRENT ASSETS
Stocks and work in progress 14 6.8
Debtors 15 66.6
Cash and deposits 1.7
751
CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR
Short term borrowings 16 134,7
Other creditors 16 151.9
NET CURRENT LIABILITIES 211.5
TOTAL ASSETS LESS TURRENT LIABILITIFS 1,213.3
CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR
Loans and other borrowings 17 49.9
Other creditors 18 5.6
53.5
PROVISIONS FOR LIABILITIES AND GHARGES 19 28.9
1,128.9
CAPITAL AND RESERVES
Called up share capital 22 840.0
Profitand loss account 23 2648.9
1,128.9

Approved by the Beard on [1 June 19210

JA Simpson
Managing Ditector
T BOLONGARO

Finance Director /

Thedaceessenting polr. tes and netes i pages & ty 1™ tems fuee of these hiase ral sesterent s
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REGULATORY INFORMATION
Additienal information requised by the Licence

Accounting policies
The accounting policies are set our on pages § and 9.

Statemant of assets and liabiiities and source and application af funds
Substantially all the assets and liabilities of the Company shown on page 6 are considered to relate to
the appointed business.

Separate accounting records have not been maintained for the non-appointed bustnesses in view of
their immateriality. Consequently it is neither practical nor meaningful to prepare a separate balance
sheet or source and application of funds statement for the non-appointed businesses.

Information in relation to allocations and epportionmants hetween the appolnted business and any other business or
activity of the appointes or assoclated compuny

The non-appointed businesses relate mainly to the sale of computer time to external users and the
provision of engineering and plumbing services.

These activities have been segregated within the accounting records only wich respect to turnover,
debrors and stocks and work in progress. At 31 March 1990 these amounted to £2.5m, £0.9m and
Lnil, respectively. Operating costs have been allocared pro rata to the level of sales attributable to the
non-appointed businesses,

Allocations to principal sarvice

{it Operating Costs. The majority of costs are incureed directly by specifie sersice and have not
required allocation., Divisional administration costs are allocated pro rata to direct operating
costs, Otfice and managerial costs arc allocated according to time spent on cach principal service
by the staff concerned.

The charge for infrastructure renewals 1s based on the Asset Management Plan, which sets out
planned infrastructuee speading over & 20 year peciod. The allocacton lacgely reflects che high
investment planned to satisfy water quality concerns,

tiip Capital Costs. The majoriey of capital costs, and hence the related deprecranion charges, are
incurred direcely by speaific service and have not requured allocation,

Ringfencing

In the opinion of the Directors, the Company was in compliance with paragraph 3.1 of Condition K of
the Licence throughout the year.

ANGETAN WATERSERCOCESEAMLIED
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SOURCE AND APPLICATION OF FUNDS STATEMENT
For the yearended 31 March 1990

SOURCE OF FUNDS
Profit on ordinary activities
Extraordinary items
Items not involving the movement of funds:
Depreciation
Profit on sales of fixed assets
Provisions charged

Issue of shares

Capital grants and contributions
Proceeds from sales of fixed assets
Loans

APPLICATION OF FUNDS
Capual expenditure:
Tangible assers
[nvestments
Loan repayments
Dividend paid
Divestment of the NRA
Finance lease repayments
Provisions applicd
Creditors: amounts falling due after more than one year®

(INCREASE!/ DECREASE IN WORKING CAPITAL
Stocks and work in progress?
Debtors®
Creditors: amounts falling due v athin one year?

INCREASE/{DECREASE] IN NET LIQUID FUNDS
Cash and bank balanges®
Short term borrowings and overdrafts”

1950
im

86.1
{7.7)

32.%
{0.4)
32.7

143.3
B59.9
8.9
2.4
120.0

1,134.5

{188.7)
(0.3}
(172.2)
{859.9)
(15.8)
(0.6}
(8.3)
{2.4)

{113.7)

{0.2)
(15.4)
36.2

(93.1)

1.5
(94.6)

{93.1)

oThe movements shown above are after adjusting for the assets and liabilities deemed o have vested in
the Company as at T Aprid 1989 which were formerly m the ownership of Anglian Water Authoriry,

Further deratls are set out in note 26,

Frrea o oontang polecees arcd mestes e page 5 8 00 U7 toarnss past o these tosamesal seatencents,
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R ACCOUNTING PoLICIES
! ]
i
3. .";‘:
N i "~
l.i'r_‘a
i °.‘ { In accordance wich Section $1 of the Water Act 1989, these financial statements incorporate the results of the
i ot acuvities of Anglian Water Authority from | April 1989 which were vested in the Company on 1 September 1989,
e The results exclude the activities of Anglian Water Ple, the Company's holding compe .y Which commenced |
SR wading on 1 Seprember 1989, During the period 1 September 198910 31 March 1990 certain assets and labilities |
i were transferred, at book value, from the Company to Anglian Water Ple. |
i N No comparative financial information has been provided asthe Company did not commence trading until
Sk | Seprember 1989. Details of the balances deemed to have vested in the Company as at | April 1989 aresecourin
i note 26, :
L The financial statements have been prepared under the historical cost convention applying the following
sy principal accounting policies:
AR A) TURNOVER E , ﬂ '

e Turnover represeais the income receivable {excluding value added taxj in the ordinary course of business for
g L services provided,

AN

A B} TANGIBLE FIXED ASSETS AND DEPRECIATION

' f"g‘_ Tangible fixed assets comprise:

iy (i} Infrastructure assets (being mains and sewers, impounding and pumped raw water storage reservoirs, dams,

e e sludge pipelines and sea cutfalls); and

KT M tii) Ocher assers {including properues, overground plant and equipment:,

L far Infrastructure assots

NN Infrastrucrure assers comprise a network of systems, Expendinure on mofrastructure assets rGAtNg 10 nerease

e i capacity or enhancements of the network s treated as adcitions which are i nded atcost afrer dodue =g grauts

SRREY and coneribusions.

SR Expenditure on maintainmg the operatng capabiliy of the network n aceordance w i defined standards ol

b N, serviceis charged as an operatng cost. No depreciation 1s charged on mb astivetuee assets because the neow: #h ol

Lt systems 1 requared 1o be mamtamed i perpetuty and therefore hasno linte ecvwtonme of-,

o N The charge for mfrastrucuure renewals expenditure 1n the profit and loss accourt of Anghan Water Authorsty

SRTES for the year ended 31 March 1989 comprised the actual expenduure on masmtaining the opeeaning, capabuliny of

il i mirastructure networks,

RERLEE With ettect from 1 Aprd 1989 the charge for infrastructure renewals expenditure takes awonunt of planned

L expenditure on maintainimg the operartng capabthity of infrastructtire assets in accandance with the wperational ‘
aay polcies and standards underlyang the Company s Asset Management Plan andSurface Ivestment Requren. i,

e . which differ from the operational pohicies and scandasds previously adopted by Anghan Water Authosity The ‘

INETIR ttnung of the imestment programme and other aperational considerations resalt n uneven patterns of 1

*E TRCE T mirastructure renewals expendeeure. ¢ harges to the profic and loss account therefore comprise acy vl expendsrure ‘

S L together with accruals which recogiise planned expenditure sdentsfied ain Anglian’s 20 vear Asset Management 1

R Plan.

O Vb Other agsets |
i Other assets azemchuded at cost less accumubated depreaiation, Adiivsons are s loded avenst, atter dediting |
e grants apd contmbusons. 1
ey Freehnld land s not deprectated. Other assets are depreviated evenly over their cstimtated cvnnomic lnes, 1

gy which are princapally as follows; .
e Buildings = bityears 1

e, Operational structures 4 Kt vears |
l hixed plane 2= 4 vears

Vehides, mokale plane and compaters 4 - 10 vears

i
I T

Assetsan the course of comstruinion are not depreaated unnl commissiming.
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©) LLASED ASSETS
Where assets are financed by leasing arrangements which teansfer substantially all the risks und rewards of
ownership of an asset to the lessee (finance leases), the assets are treated as if they had been purchased and the
corresponding capital cost is shown as an obligation to the lessor, Leasing payments are treated as consisting of a
capital element and finance costs, the eapital element reducing the obligation to the lessor and the finance charges
beng written off to the profit and loss account over the period of the lease in reducing amounts in relation to the
weritten down amount. The assets are deprecinted over the shorter of their estimated useful lives and the lease
period,

All other leases are regarded as operating leases. Rental costs arising under operating leases arg expensed in the
year they are incurred.

D} RELATED COMPANIES
1 he treavment of a company as a related company has regard to the Company’s holding of at least 20% of the
equity capital, representation on its Board of Directors and participation in policy making, including dividend
policy.

Anglian Water Services' share of the profits of these companies is included in the profit and loss aceount and
the investments are shown 1a the balance sheet at the Company s share of the net tangible assers of the companies
less provisions,

E-INVESTMENTS
[nvestments held as fived assets other than refated companies are stated ar cost less amounts written off,

E/STOCKS AND WORK N PROGRESS

Stores are stated at cost less any provision necessitry to recognise damage and absolescence, Work in progress s
voluesd ae thie lower of cost and net realisable value. Costincludes Labour, maesnals, transportand an element of
ovecheads,

G PENSION € 08TS

Priozto 1 Seprember 1989 *Vesung”, Anghian Water Authoraty participated in two pension schemes, the Local
Governpent Superannuation Scheme *LGSS™ through a single centeal fund for all Water Authorities, the Water
Authorities Superannuation Fund WASE";, and the Anglan Water Pension Scheme AW PS™,

C outributions to WASE were deternmned acwarially to fund pension benefits over employees” service hises,
excluding pensions inwreases. T he coneributions were changed to the profit and loss account when the amounts
were payable. Anghan Water Authority was not empowered under LGSS to pre-tund for statutory increases o
pensions and for supplementary arrangements. Statutory inireases to penstons, and lump sum payments and
augmentations undee supplementary accangenients, were charged tothe profit and foss accouns when the
amounts were payable

Since Vestng, che Anghon Varer Craup oo connnucd tooperate A% P and has introduced the Anghan Water
Mirror Image Pension Scheme (A MIS™ setup trequise the aiie emplce vontributions and provide the same
benefistrucenre as | GhY. Ar Vesting AWM aad AN PY sere ully Sunded for pastservice incduding past service
Liabihties for peasions wceedses: by actuanally deteretined traisters of assets trom WASE valeulaed after making
allowance for futuse salary increases and asr the basts ol sctuaenal asaueaiptions speabied by the Secretaey of State,
‘The amount charged to the probit and foss acount therelore represents the tull cost of providig penstons in the
penod peioreo Vestng,

Pensian eosts for AW MES and AW PS are deteemined aceuarnally soras o spread the cost of prevsding pensiom
benefis aver the estamated pensod of emplosees” sery tce wish the Anghan Wager Group,

1, RESFARCH AND DEVELOPMENT
Research and devetopment expenchenre 1s charged o the prof and bose accaunt m theyear mowbich 105 imcorred.

£ DEFERRED TAXATION
Tax deferred as a result of umung differences s only prissded for to she extent that there is a reasonable
probabiiey that such deferred caxannn will be payable in the foresceable future.

RS P ERN RATFR GFRSICES! M12Fs 9




NOTES TO THE FINANCIAL STATEMENTS

1 Analysis of turnover and eparating profit by class ef business

Turnover

1990

Lm

Water supply 161,9
Sewerage services 236.9
Other trading aciivites 2.5

AT D B i i e e Y T B s S L LiE S

Substantially all turnover and operating profit arise in the UK.

- o - [ —

2 Qperatingcosts

Raw macerials and consumables
Other external charges

Staff costs [see note 10

Own work capiealised

Dreprecianion of fixed tangible assets
Infrastructaze renewals

3 Exceplionalitems

Restructueang and relocancn costs

4  Operaling prefil

Operating profit is stated after chacging:
Hure of plant and machuinery
nher operanng lease costs
Auditons’ remunetastnn
Research and development cxpenditure

5 Otherincome

Profit on sale of rangible ficed assery

10 ANGLIAN WATER SEWSLEF4IIMITED

4013

Operating
profit
1990
im

31.2

123.7
{0.2)

1547

19%0
Im
22.0
109.3
44,0
{16.5)
178.8
32,6
32,2
243.6

19490
Em
3.0

(KL
nn

0.9
0.4
0.2
1.9

Ferie
1L
0.4
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Interost
1590
£m
Interese payable
Qverdrafts and other loans repayable wholly within five years 69.1
Long rerm loans {any part payable after five years) 0.6
Finance leases 0.5
70.2
Interestrecewvable {1.2)
69,0

Interest payable on overdrafts and other loans repayable wholly wichin five years includes amounts payable to the
holding company in respect of finance charges.

Taxotion

The Company became liable to corporation tax on 1 Seprember 1989, Taxation allowances on capital
expenditure are sufficient to casure that no corporation tax liabilicy arises, No provision for deferred taxation is
requircd at 31 March 1990 {s¢e note 20},

Exiraordinary items 1990
Lm

Privatisaton cosrs 7.7
Dividends 19940
Lin

Taterim dividend pad sec below . 859.9
Einal proposed divedend 45.6
905.5

Thesnterim duadend was declared and pasd as part of the capital restracturing of the Anghan Water Ple Group
immediately prior o and consequent upon the pavansition of die Ceroup. The habihty aning on declaration of
the dwidend was ultimately sacsfied by way of an isstic of ordnry shares éscenote 221,

Emplayes Infarmaotion
199
Lm
Seaff costs:
Wages and vakiney 54,8
Sonaad sy cors 4.0
Ocher pension cone wee nueeg X4 5.2
64,0
Averige numbier of full ame equivalent persons emploved inthe UK.
Toral
Numbers employed 4,328

The nunber of employees of she Company with eaotuments excecding L3000 were as foliows:
Numer of emplinecs

1990
£ 600 = L1500+ 53
£36,600L - £46,00K2 8
£4iDFHIE = 145 Fifny 4
L4506 ~ £90,00} 3
LSD5DT = £55,690 !

The desads of staff costs and numbers incude those employees who were subsequently translerced under the
arrangements rzported innote 27,

ANGEIANSRATIRSFRS I ESIIMaITED 11
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NOTES TO THE FINANCIAL STATEMENTS
{Gontuted s

Emoluments of Diractors
The emoluments of the Directors noted below include their emoluments for the entire period since 1 April 1989,

1990

£0N00

Fees —
Other emoluments 440
_ e e e e R . L

Thccmolumcmsof thc(. ‘ m.\n‘ cxclud;;;,pensmnconmbmmns “crc" T ' ' ’ 77

The emoluments (c\cludmg pension contributions) of the other Dtrcc.mrs of thc Compmy durmg thc year were
within the following ranges:

Wumber of Dirccrors

1990

£0=£5,000 2
£40,001 ~ £45,000 2
£45,001 ~ £50,000 2
£70,001 - £75,000° 2

“Fhese cmoluments are the same as, and not .lddmcn.ll to, those reported in the Annual Report of Anglmn Wucr
Ple.

Tangible fixed assets
Waer Sewerape  Uthermading
supply [N A ptes General Tonal
Lm im Lin tm m
Cost
At Apnl 1984 vl bt T a4 R N V)
Addinons e Fgs 2 fa 4 WHR 7
Granes and conterbutions k&, 76, : iy A
Insposals 13 4y - RS e M
Intra-group eeansiers 1 <. 17 %)
At 3 March 1990 508.7 980.8 0.6 112.4 1,602,5
Depreciation
M1 Apal 1989 R LER! g 287 a7 d
Charge foryear &t b4 : bos Ry
Disposals P [
Intra-groop transfers - 1) Figy
At Marh 1990 34,6 103.7 0.1 37.8 178.2
Netbook amount
Av Y AMacch 1990 472.1 877 0.8 74.6 1,424,0
General assets comprise assets which are shaeed by a number of services.
Tangible fixed assees ar.3) March 199 nclede £171, 501 of asserv i the course of construcon.
Tangible fixed assets mclude assets not subject to deprectation as folliss:
ILLTH
i
[and 5.9
Infeasteuctre assers 655.0
660,9

The nec book value of tangible ixed assets beld under Bnance leases at 31 Morch 19900 was £1.8m. Depreaation
charged on assees held under iimance leases during che year ended 31 March 1990 amounted to £1.7m.

ANVLELANY STERSERL I ES REMEFRTL
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Tangible fixed assets : Contemied

lovestment commitments

The Company has a substantial long term investment programme, which has been derived from its Asset
Management Plan for undergronnd assets and its Surface Investment Requirement for overground assets, The
long term investment programme, which was agreed with the Government as part of the X setting process, “the K
investment programme”, includes expenditure to meet regulatory requirements and shortfalls in performance and
condition and to provide for new demand and growth.

The aggregate investment expenditure stated at the time of the Prospectus was some £3.5 billion (at November
1989 prices) over the 10 years to 31 March 2000,

In addition to expenditure required by the K invesrment programme, substantial additional expendirure may
be required in respect of existing or future legal or regulatory obligations, Much of this expenditure would be
cligible for consideration for adjustment to the K facror,

The table below includes only the Company’s short term investment commitments for projects where contracts
have been placed or for authorised projects where contracts have not vet been placed:

1990
Lm
Conrracted for bue not provided in the finanaial statements 78.7
Auchonsed buc not yer contrwted for 431.3
Investmants
Related Cither
CUMPINIES IV Tt
km im im
Shares at valuation
At L Apal 1989 5 G
Adihans . c!
A Mardh (990 - 0.2 0.2
Loans
Arl Aprl 1989 " 51
Net minements duning the year e : 52
At H Mach 1940 0.3 — 0.3
Netbook amount
Ar 3 Masch 1990 0.3 0,2 0.5
The rebaced compantes ares
Snnmnal
Numher salue it
ety o rhehrees sharesapind g § Lassodd
nper N At 1 habE G hetd share
Grafbam ¢ athons Dimited UK Hegeneranon ol gt inar & 4 iy P bR S vrdinany
atnvatedcarbon L1 shares
EHensby Biotesh Lunueed Uk € OmipOst Poceyang [ omn H o nmi 4y ardimars
£F whares
The nmpainy alseromns o nunther of non-cending compames.
Stocks and workIn progress
[CE0)]
Im
€ snsumable stores 5.6
Wk i progress 1.2
&.8

The current replacement wint af stocks does nat materialfy exceed the historal costs stated ahove.

AN LEAS R ATER S RN TOES[RMETID 13
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NoTES TO THE FINANCIAL STATEMENTS

{Contimed)
Debtars
1990
o o—————— e 4 h e . R £l'ﬂ
Amtounts falling due within ooc year:
Trade debrors 49.5
Other debtors 1.9
Prepayments and accrued income 1.8
63,2
Amounts falling dueafter more than one year:
Other debrors 3.4
66.6

- O T T AN L mk smesr— WIESTETAM e A2A W ¥X FUIT C TTTTEL Syosk sk e e ke

Included in other debrors is £3.5m due from Thames Water Ple in respect of assets transferred in a previous year.

Creditors; Amounts falling dus within one ysor

1990
Lm
Bank loans, overdrafts and temporary borrowings 132.7
Current portion of long rerm loans 0.7
Obligations under finance leases 1.3
Shortterm borrowings o S . 1347
Trade creditors 60.7
Amounts owed to Group companies 10,5
Receipts in advance a3
Other taxation and socal secunty 1.4
Accrunls and deferred income 0.6
Praposed dividend 45.6
Otherercditors - e 151.9
Loons and other borrowlingsfalling due afier more than one yeor
1990
im
Repayable wholly within § years 2.5
Repayable by mstabmenuy, any one of which s due for repaymens after § years 47.3
Repayable afiee S yoars oA
R ] 49.9
Due for cepayment as follows:
Between 1 and 2 years 2,2
Betwoen 2 and 5 years 3.3
Mer 5 years 44,4
49.9

et bk U e R e - pa cok

Interest rates are in the eange of 5. 1% to 11.5%. Loans and other bortowings of approximately £19.8m are at oixed
rates and the remamder ace ar variable rates.

Loans and ather borrowings wnchede £4.9m secured on the revenuesof the Company,

Included in the above are amounts due under finance leases of £1.7m, payable between sme and five years,

Otharcraditora fnlling due afinr mora than ons yrur

1990

im

Trade creditors 3.0
Receipts in adwance 2.6

5.6
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19 Provisions for lichilities and charges
Infrastructure  Restructuring

| renewals costs Total
X im Lm Iin
! At April 1989 - 45 4.5
| Utilised in year 13.3) {2.2) [5.5)
: Charge for year 322 0.5 32.7
| Intra-group transfer - 2.8} (2.8}
g‘ A AT 90 e e e .4
.P 20 Deferradtoxation
i In accordance with the Company’s accounting policy there is no requirement for a provision for deferied taxation
' at 31 March 1990,
The full potential deferred taxation liability, calculated under the liability method at a tax rate of 35%, is:
1990
£
Accelerated capital allowances 18.3 1
Other timing differences {6.9)
Available tax losses (11.4) \
Nil ‘

In addition to the amotnts set out above, there are the following amounts, ealeulated at a tax rate of 35%, which
will be available to set aganst the Company's liabality on taxable profits arising in future periods:

1990
Lin

Avalable tax losses 14.9

Also, further capital allowances will become avalable in respeet of infrastructure assets. These allowances will
reduce the Company's corporation tax hability over a number of years by £174,7m, assuming a tax rate of 35%.

21 Commitmentsunder operalingleases

Land and
buldings Other
L im
At 31 March 1990 the Compuany had commutmients to make payments dunng the nexc 12 months
under non-cancellable aperating leases wheeh expuce as lallows
Withtn 1 year - 0.1
Berwean 1 and § years - 0.3
Alrer § yoars 0.3 -
0.5 0.4
22 Share capiial
| 1990
1 im :
L Authorised |
: On_!_rmty shuresof £ cach 860.0 ;
| Alfoteed, issued and fully paid ' . ‘
| Ordinary shaces of L1 each 860.0

| .

! The Company was incorparated on I Apal 1989 with an authonsed share capstal of 100 £1 ordinary shares of

}; which two wereissued. On 29 Aogust 1989 o resolution was passed cosnerease the zuthonised share eapral 1o

! 50,000 £2 orhnnry shases and a further 49,998 were issued, On 20 November 1982 the authorised share capital
! was (urther increased to 860 mlhion £1 ordimary shares and a fusth. . 859,950,000 shares were issued at parto

| Anglian Waeer Ple.

ANLLIAN WAVER SERVICRS siMiTED 15 |




NOTES TO THE FINANCIAL STATEMENTS
‘ {Continnedi
23 Profit and Loss Account

) ] im
At L April 1989 as reportedin the Prospectus issued in November 1989 kLN
Adjustments relating to the divestment of the National Rivers Authonity 15.8)
Intra-group debe written off {see below? 752.3
Capitalisation 1ssue of shares on 29 August 1989 (see note 223 10,1
Profit and loss account ) {827.1
At 31 March 1990 ) 268.9

[ P LA Al s i e MR %I R ek AR W YT T T Sr 3 T DL A et e e

As part of the capital restructuring of the Anglian Water Plc group prior to floration, loans amounting to £813.3m
were transferred at book value from the Company to Anglian Water Ple, These toans were subsequently written
off by the Secretary of Seate for the Environment and the Public Works Loan Commissioners. In addition, Anglian
Water Pl issued a £61.0m debenture 1o HM Treasury. As a consequence of the foregoing Anglian Water Ple wrote
offloans totalling £752.3m (being £813,3mIess £61.0m) due fram the Company.

Theresults for the year are after paying an interim dividend of £859.9m as part of the capital restructuring
referred o above.

24 Pensioncommitments
Pension areangements for the majorty of the Company ‘s employees are of the defined benefit type through:

{12 The Anghan Water Mirrer Image Pension Scheme i “AWMIS™.
or s The Anghan Water Pension Scheme i "AWPS™;,

The administranen and investment of the pension funds are maintained mdependently from the finances of
the Company,

Pending the first actuarial valuations of ANMIS and AWDS, the Company 1s contrsbutnsg to AXMIS atarate
of 12,8% of pensionable pay and to AWPS at the rate of 12,5% of pensionable pay, Lower emploner contnibunion
rates apply in respect of members of AWPS with the lower benefit packages. Clay and Pareners have confirmed
that employer contnibutions ac chese interim rates together wath contabuttons payable by the members, are
approprate o meet the benehits te be earned in che future, and consotute aceeptable rates for determeming
pension casts for accounung purposes in aceordance with the cequirements of Statement of Standard Ac.ounting
Practice No. 24. The employer’s contribugions for the year ended 31 March 1990 were as follows.

9%

im

WASE* pre Vesting 1.3
AWMIS 2,8
AWPS 11
5.2

The actuarsal methods used i deterrmmng the ahave conmbution rates were the artained age method and the
projected ume method far A% MIS amd AWPS respecevels, The mam actuarsal assumpeinns were thar mvestment
recurns wenld be 2% higher than genesal salary increases, 4. 5% higher than dinakend growth amd 1,97 amd 4%
higher thag annual screases i pensions for AW MY and AP respectinely

Other penion related costs of £2.0m anse as a result of the arcangements made when the water industry was
reorganised i 1974, Most of these costs relate to pension mcrgases for pre 1974 emplovers, payments ia respect of
which are made by the local authoriues or other bocdies whio are resprmstble for the basi penuon, From | Apeid
1990 these costs will not be barne by the Cotmpany.

25 Conlingentliahifitles
There were contingent habihitres ar 31 March 19980 rospect of bndging guacintees amounting to £60.9m,

76 ANCLIAXCAIIRIYIRVICESLEMITED




26 Source and application of funds

Set out below are derails of the assets and liabilities as ar 1 April 1989 which were legally vested in the Company
under the Water Act 1989,

Assets im  Uobilities Lm
Tangible fixed assets 1,279.1  Short term borrowings 164.7
Investments 02  Other creditors due within one year 70.1

{ Srocks 6.6  Loansand other borrowings falling due afrer
y Debtors 512 more than one year 730.4
Cash and deposus 0.2 Othercreditors due after more than one year 8.0
Provisions for liabilities and charges 4.5
©772.7

Financed by:

Revenue reserves 359.6
13372 ] 1,337.3
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‘ 27 Suvbsaquentevents

¢ In accordance with an agreement dated 30 September 1989, on 1 April 1990 the Com pany transferred at book

| value certain business activities and the related assets and liabilities 1o irs fellow subsidiarics, Anglian Water

‘ Enginceripg, and Business Systems Limited and Anglian Water Commercial Developments Limite- In the period
from 1 October 1989 to 31 March 1990 these companies traded as undisclosed agents for the Company in respect
of the follawing activities:

! Activities
Anglinn Water Engineering and Business Systems Engineering, computing, customer accounting and
. Limged exchequer services to Group companies and external

chients. The company also provides consultancy
servicesin the UK and overseas,

Anglan Water Commercial Develapments Limiced Fabricanon Services,

! The aggregate value of the activities and net assets transfereed by the Company on 1 Apri) 1990 s nor matenal 1o
us financl statements,

: 28 Ultimate holding company
‘The Company's ultimate bolding company 18 Anglian Water Ple.

AXGIIAN WATER SRRYFCESLIMIZERN 17
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REGULATORY INFORMATION

Report of the Auditors to the Director General of Water Services

We have audited the accounting statements set out on pages 21 to 28 in accordance with Auditing Standards,

In our opinion:

(a) proper accountin~ records have been kept by the Appointee as required by paragraph 3, Condition F of the
Instrumentof /  intment,

{b} The accounting statements are in agreement with the Appointee's accounting records and comply with the

relevant paragraphs of the Instrument of Appointment (and guidelines issued by the Director General of
Water Services).

{c} The accounting statements, prepared under rhe historical cost convention, setout on pages § 1o 17 and 21 1o
24 represent a true and fair view of the revenues, costs, assets and liabilicies of, or reasanably attriburable to,
the business and activities described in paragraph 4, Condition F of the Instrument of Appointment,

{d) Thecurrent cost financial statements set out on pages 25 to 28, as required by paragraph 8, Condition F of
the Instrument of Appointment have been properly prepared in accordance with the current cost accounting,
policies and methods described on page 26,

[, s

Price WaTErRHOUSE
Chartered Accountants
Birmingham 11 June 1991
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REGULATORY INFORMATION

The nggrogate profit ond loss account for Anglion Water Services Limitad is sot out In the historical cost
accountson page 5,

| As required by Licance Condition F a supplementary analysis of the profit and loss account between appointed and
non-appointed business, and which provides details of operating profit by principal service, is sat out below.

Profit and loss account for the year ended 31 March 1990

Appointed business Non-

Water Sewerage appointed
supply services  business Total
TURNOVER £m fm £m £m
Measured 43,7 33.9 — 77.6
Unmeasured 94.9 183.2 - 278.1
. Trade cffluent — o128 —_ 12,3
' Grants 0.2 - - 0.2
: All other sources 23.1 7.5 2.5 33,1
Total turnover 161.9 236.9 2.5 401.3

4T M maroaer wm o s DU TETS S LTEL R A M X TR DTTOE DT T I CDoam L Seat o @ bimrem e prfmTIT ID TIDOALTan weed o ke e et W e

Appolinted business

Sewage
treatment Non-
Water and  Sewerage appomnted
supply  Sewerage  disposal services  business Total
EXPENDITURE £m im £m Lm im Lm
Manpower costs 25.4 5.2 20.9 26,1 - 51.5
Other costs of employ ment 1.6 0.3 1.3 1.4 - 3.0
Power 12.7 0.9 7.1 8.0 — 20.7
Raes 10.9 —_ 6.7 4.7 — 17.6
Water charges fincluding
X abstraction and bulk suppties) 5.4 — 0.1 0.1 - 5.5
Local authority agencies — 8.6 - 8.6 - 8.6
Materials and consumables 12,6 1.3 6.9 8.2 - 20.8
f Hired and contracted services 12.2 3.0 1.5 14.5 - 26.7
/ Doubtful debis 1.1 0.5 0.8 1.3 - 2.4
" Discounts 0.8 0.5 0.6 11 - 1.9
Ozher costs 7.5 3.3 6.6 2.9 2.7 20.1
f~ 90.2 23.6 62.3 85.9 2.7 178.8
: Depreciation 1.5 5.2 15,9 21, — 32.6
y Infrastructure rencwals 27,7 4.3 0.2 4.5 - 32.2
Total operating costs 129.4 331 78.4 11,5 2,7 243.6
I Exceptional itetns 1.3 0.7 1.0 1.7 - 30
OPERATING PROFIT/LOSS) 3.2 123.7 {0.2) 154.7
! Other snvonic 0.1 0.3 — 0.4
! PROFITH LOSS, ON ORDINARY
ACTIVETIES BLEORE INTEREST PAYABLE  31.3 124.0 (0.2} 155.1

ANGFFANWATER SERSIC LS faMrTenr 21
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REGULATORY INFORMATION
Additienal information requised by the Licence

Accounting policies
The accounting policies are set our on pages § and 9.

Statemant of assets and liabiiities and source and application af funds
Substantially all the assets and liabilities of the Company shown on page 6 are considered to relate to
the appointed business.

Separate accounting records have not been maintained for the non-appointed bustnesses in view of
their immateriality. Consequently it is neither practical nor meaningful to prepare a separate balance
sheet or source and application of funds statement for the non-appointed businesses.

Information in relation to allocations and epportionmants hetween the appolnted business and any other business or
activity of the appointes or assoclated compuny

The non-appointed businesses relate mainly to the sale of computer time to external users and the
provision of engineering and plumbing services.

These activities have been segregated within the accounting records only wich respect to turnover,
debrors and stocks and work in progress. At 31 March 1990 these amounted to £2.5m, £0.9m and
Lnil, respectively. Operating costs have been allocared pro rata to the level of sales attributable to the
non-appointed businesses,

Allocations to principal sarvice

{it Operating Costs. The majority of costs are incureed directly by specifie sersice and have not
required allocation., Divisional administration costs are allocated pro rata to direct operating
costs, Otfice and managerial costs arc allocated according to time spent on cach principal service
by the staff concerned.

The charge for infrastructure renewals 1s based on the Asset Management Plan, which sets out
planned infrastructuee speading over & 20 year peciod. The allocacton lacgely reflects che high
investment planned to satisfy water quality concerns,

tiip Capital Costs. The majoriey of capital costs, and hence the related deprecranion charges, are
incurred direcely by speaific service and have not requured allocation,

Ringfencing

In the opinion of the Directors, the Company was in compliance with paragraph 3.1 of Condition K of
the Licence throughout the year.

ANGETAN WATERSERCOCESEAMLIED
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REGULATORY INFORMATION i

&. Infermationinrospect of iransactions with any other business ar activity of tho oppointes or any assoclated company

Borrowings orsums lent
Loan to Grafham Carbons Ltd of £0.2m with no interest nor fixed repayment date.
Loan to Hensby Biotech Ltd of £0.1m with no interest nor fixed repayment date.

'
I
|
|

i Guorantess/sacurities
Guarantee to Barclays Bank Plc, Huntingdon for £0.2m at 16% interest, in respect of employee
i housing.

Transfars of assets/llabilities

] Assers and liabilities have been transferred to Anglian Water Plc (“the Pic"} as follows:
Assals Lm  Liabilijes im
i Tangble fixed assets 63  Shorcterm borrowings 0.4
Debtors 27 Other creditors due within one year 50
Deferred income 3
Provisions for ablities and charges 28
T M
Financed by:
Amountduetothe Plc e
oA ns

The amount due to the Ple bears no interest and has no fixed repayment date.

Other transactions with the Pleinclude dividends as described in note 9 to the accounts, share capital
as described in note 22 and loans affected by capital restructuring as described in note 23. Interest
paitd co the Pleincludes £21.1m under the terms of the capital restructuring and £4.2m with respect to
short term borrowings, [naddition, the Ple was reimbursed £2.0m in respect of long teem loan
facilities.

Supplyolanrvice
None.

Omisslons of rights
None.

Walvers
None.

AMGEIANNSATFR AFRVICES LIMITED 23




REGULATORY INFORMATION

7. Tongthle fixed assets
An analysis of tangible fixed assets between principal services is set out in note 12 to the historical cost
accounts, As required by Licence Condition F a supplementary analysis of sewerage assets between
sewerage and sewage treatment and disposal services is set out below,

Sewage
treatment
and
Sewerage  disposal Total
a) Sub-analysisof Sewerage Assats im £fm £m ’
Cost
At1 April 1989 414.8 466.7 881.5 |
Additions 37.9 68.8 106.7
Grants and contributions (3.6) {3.4) {7.0)
Disposals {0.1) {0.3} {0.4)
e At3l Mnrch1990 o o o 449,0 531.8 7950.8
Depreciation
Ar1 April 1989 12.8 75.5 88,3
Charge for the year 3.3 12,1 15.4
Disposals ~— - _-
At 31 March 1990 16,1 87.6 103.7

Net book amount at 31 March 1990 432.9 444,2 877.1

b} Sub.analyslsafinfrastructure asrels

Sewage
treatment
Water and {
supply  Sewerage  disposal Total
Lm £m £m Am i
At 1 April 1989 2435  330.9 33.6  608.0 {
Network expenditure 21.4 27.5 .9 49.8
Add:
{a) Valves and hydrants 1.1 — - 1.1
{b} Impounding and pumped reservoirs — - — -
{c} Dams — — — —
(d) Sludge pipehines - - - -
(e} Qutfall pipes — 1.4 0.1 1.5 q
Infrastructure expenditure 22.5 26,9 1.0 52.4 1
Lessinfrastructuse renewals {0.6} (2.7) — (3.3)
Infrastruccure additions 21.9 26.2 1.0 49,1
Grants and contributions {1.4} {0.6) —_ {2.0}
Disposals - {0.1) - {0.%)
At31 March 1990 ) 264.0 354.4 34.6 655.0
¢} Datails of fixed ossets reclassified as currant assels
None, {‘
28 ANGLIANWATERSERYICESLIMITED
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REGULATORY INFORMATION

Current cost financlal statements (Licence Condition F8)

Current cost profit and loss account for the year ended 31 March 1990

Appointed business
Sevnge
’ treatme-nt Non-
Water and  Sewerage appointed
supply  Sewerage  disposal  services  business Total
t Note £m fm Lm £m £m fm
TUuRNOVER 161.9 236.9 2.5 401.3
l Operating costs 1 {138.8)  (37.7) (102.3) {140.0) (2.7)  (281.5)
Exceptional items {1.3} {0.7) {1.0) {1.7) — (3.0}
OPERATING PROFIT 21.8 95.2 {0.2) 116.8
Other expenditure 2 {1.6}
Interest {6%.0)
PROFIT ON ORDINARY ACTIVITIES
BEFORE AND AFTER TAXATION 46,2
Extraordinary items ) 17.7)
PROFIT FOR THE FINANCIAL YEAR as.s
Dividends {905.5}
, TRANSFER FROM RESERVES {867.0)
|
d Current cost balance shest ot 31 March 1990
Nute Im
Fixed assers* 3 4,478.6
Net current habiliies {211.5)
Total assets less current habilities 4,267.1
Creditors: Amoumts falling due after more than one year 55.5
| Provisions for Babilities and charges 28.9
Called up share capital 860.0
Current cost reserves 4 3,322.7
. . . 4,267.1
*includes investments of £0,.5m.
SNLITANSATER SERMICES LEMITELD 25




REGULATORY INFORMATION

Current cost financial statements

Principal current cost accounting policies and methods odopted

A)GENERAL

{a} These statements have been prepared under the current cost convention having regard to the guidance
contained in the publication entitled “Accounting for the effects of changing prices: A Flandbook™ issued by the
Accounting Standards Committee. The current cost convention is not a system of accounting for general
inflation, but allows for price changes specificto the Company's operations.

{b) The main accounting policies used are the same as those used in the historic cost main accounts with the
exceptions set out below:.

B} PRINCIPAL CURRENT COST ACCOUNTING POLICIES AND METHODS ADOPTED

{ax Tangible fixed assets

Properties

Properties are included in the current cost balance sheet at their value to the business which is based on
depreciated replacement cost, Replacement costs have been arrived acon the following bases:

{i} Specialised operational properties

The gross replacement cost of properties acquired priorto 1 April 1982 1s arrived ac using published or locally
derived construction cost formulae or umt costs, indexed for the effects of subsequent price level changes,
Additions since 1 April 1982 have been included as original cost indexed for the effects o changing price levels,
fij Non-specialised operational properties

The net replacement cost of non-specialised operanonal propertses 1s based on estmated open market value onan
existing use basis.

Infrastructure assets

Infrastructure assets are stated in the current cost balance sheer at their value 1o the business, based on their
estimated replacement <osts. Replacement costs are caleulated using estimated umt costs where apprupriate,

As i the historical cost accounts, expenditure on mantaining the operatmg capability of the network 1y
charged as an operational cost. Awcordingly no deprectation ss charged on infrastructure assets,

Inthe year ended 31 Maech 1989, a5 in the hustarieal cost accounts, the basis of accounting for infrastructure
assets was changed and the new palicy i moze fully described on page 8, Depreciation since § Apnil 1984, bemg,
the earhest pracucable date for implementation of the new policy, has been wnitten back and pastinfrastructure
renew s expenditure since that date has been restated o accordance with the new policy, Infrastructure avsets at
L Apnil 1984 have been included at chere current cost and net book value at that date sndexed for the effects of
subsequent price level changes, Addinions since § April 1984 have been included at replacement Lost. :
(3therassets |
Other assets, are included at estumated replacement cost less acumulated depreciaton,

Stures

Stores are stated at thewr salue t the business, based upon the esumated net cuecent ophacement cast, which s
caleulated by applsing indices (o reflect inereases in purchase costs.

Costaf salesand monetan, workg  apotdd admstnients

These current cost adpustments have nat heen apphied as they arenos matee o
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REGULATORY INFORMATION

Notes to the current cost financial statamonts

| 1 Qporating costs
Operating costs include current cost depreciation on fixed tangible assets of £70.5m

’ 2  Otheroxpenditure
Other expenditure represents the loss on disposal of rangible fixed assets
3(a) Fixed assots by service
} Appomted business Non-
Warer appointed
supply Sewerage ST&D business Total
im im im fm £m
Gross replacement cost
Atl Apnl 1989 1,623.5 1,934,5 1,479.2 1.0 5,038.2
Additions - 46,0 45.0 1.7 -— 188.7
Grants and contributions {1.8} (3.6) {3.5) — (8.9
Disposals (1.0} {0.3) (34.5) — (35.8)
Revaluation adjustment 124, 158.4 1116 0.1 396.4
At 31 March 1990 1,812.0 2,134,0 3,630.5 1.1 5,578.6
Depreciation
Arl Apnl 1989 318.8 97.9 568.1 0.4 985,2
Charge for vear 20.9 9.8 39.8 - 70.5
Disposals (0.1} {0.1} (31.9) — (32.1)
Resaluation adustment 22.2 8,7 48,0 — 76.%
At 31 March 1990 341,80 114.3 624.0 0.4 1,160.5
Netbankamountat 31 March 1990 1,451,2 1,019.7 1,006.5 0.7 4,478,1
3(b) Fixed assnisbytype
Spestatived
operananal N Mant,
prapeties  speualned Intra muhinery
and  <peratienal Mrustute wnd
shructuic pruperics audts sehicles tither Tonal
im im im im im ilm
Ciross replacement codt
A1 Apnl 1955 1L,671.4 799 2,639.7 60s.8 30.4 5,038,2
Addinony 55.8 2.0 711 48,3 11.5 188.7
Crants ambeontnbanins {5.2) (0.%} (3.4} - - (8.9}
Disposals {22.9} - (0.9) (12,0} - {35.8)
Revaluaung adiustoment 127.8 4.8 2139 41.0 2.9 3964
A3 March 19450 1,826.9 6.6 2,920.2 6921 528 5,578.6
Depreciation
Acl Apnl 1959 564.8 15.3 - 881 17.0 985,2
(;hﬂm!ﬂr,ﬂ"’ 273 1. —— 33,4 8. 70,5
Diusposals (20.4) - - {11,5) — {32.1]
Revaluatinn adjustment 48,8 1.0 - 26,2 0.9 76.9
At 3k March 1990 $20,3 18.0 — 4356,2 26.0 1,100.5
Netbook amount at 31 March 1990 1,206.6 48,6 2,920.2 255.9 26.8 4,478.1
Notes:

f1j Spectalised operanonal properties andd steuctures prinepally comprise intake works, pumping stations,
sreatment works and borcholes,

tx, Wan-spec: hised operattonal properties coraprise offices, depors, workshops, residenual properties directly
connected with water and sewerage services and land held for the purpose of protecting the wholesomeness of
water supplies.

(i} Infrastrucure assets comprise mains and sewers, impounding and pumped raw water storage reservoirs,
dams, sludge pipelines and sea outfalls,
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REGULATORY INFORMATION

Motesto the curront cost finonclal stutoments [continued)

Current cost roserves

Atl April 1989

Revaluation surpluses reflecting price changes

Profit and lass account

Intra-group debt written off

Adjustments relating to the divestment of the National Rivers Authority
Capitalisation issue of shares

At 31 March 1990

- ek s T R

Georing

£m

3,133.8
3195
{867.0)

752,43
{15.8)
{0.1)

3,322.7

TR XD E e e T AT AL RIS Tk ol

{i) The long term assets and working capital of the Company have been financed pactly by borrowing. Asthe
obligation to repay borrowing is fixed in monetary amount, the liability it represcats decreases in real terms
during a period of inflation compared with the related assets. The gearing adjustment would recognise this by
abating the current cost depreciation adiustment by the propartion of the Company’s net operating assets which

are financed by borrowing,

{ii) No gearing adjustment has been included in the profit and loss accotnt because the changes which have taken

place during the year in eapital steucture make it potentially misleading.

ARGLIAK TATER SIRYICES LIMITED




