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Research supgests that many sharcholders in public

campanies would preter o recerve less shetaled !
inlormation. Consequently we have produced this yrar's
Repors and Accounts i two parts : the Annual Review 1
including a Summary Fnancial Statement, and the

Directors’Report and Financial Statements. This yearwe
have sent you both documents but, from next year, we

will only send you the Annual Review. ITin addition you
would like to continue to receive the Dircctors Repart
and Financial Statements please complete the enclosed

Y

reply paid card.

Contlents
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= Group Profit and Loss ACCOUDLu it st T 4
- Group and Company Balance SHaets iy drisi s st 5
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Directors’ Report

The Dircctors have pleasuze i presenung their Annual Report and the audited Finanoal hatements of
Anglian Water Ple for the year ended 31 Ma rch 1992, This dacument sogether with the "1992 Arrwal Rev e’
comprise the full annual report and accounts of the Corpany in arcordance with the Comjpaties Ar . 1485
(as amendesd).

Group structure
The Arghan Water Group of fompanies tom prises Anglian Water Ple (she parent compani b, Anyhian Waser
Services Limiied (its appuintad water and sewerage business), ans L eleven other irading companies nine of

which traded during the year ended 31 March 1992).

Principal activities and business review

The principal activitiss of the Group during the year were waser supply o nd distribution, sew erage and sewage
weatment and disposal. A review of thu Group’s performance Juring the year. with cemments on the finan cial
results and future developments, is containad in the decument. 1932 Annual Review"

Group results and dividends

The Group’s results are shown in the profis and ioss aceount en page 4.An interim dividend of 6.3p per share
was paid on 17 Felbruary 1992.The Ditectors are recommending the paysiznat of a fnal dividend of 13.0p per
ordinary share to sharcholders on the register 3 the close of business on 3 July 1992, making o wtal net
dividand for the year of [3.3p.

Fixad assets
Detalls of total movements in fixed assets are shown in note i4 wn pages 1and 12,

Research and development
Research and development activities are as Jescribed on pages 19 to 21 1n the Annual Review,

Share capital
Details of the Company’s share capitel are shown in note 24 on page 17, Options outstandiag {in cluding
options granted to Dircetors detafled on paye 2) under the Company’s share option schemes at 31 March 1992

were as followss

o, G shares [Date of grant Oprion poce
Sharesave Scheme 1,757,617 12 Decernber 1989 L1776
Sharezave Scherme T2,751 & Lreromber 1390 L2.67
Sharesave Seherme 11970101 30 Devember 1991 L2.72
Executive Share Option Scheme 258,048 19 bebruary 1930 L£21.9%
Executive Share Option Scheme 14,956 10 June 1950 £1.93
Executive Share Option Scheme 172,126 10 Jaruary 1991 £3.31
Exceutive Share Option Scheme 270,028 7 December 1991 £3.26

Options granted under the Sharesave $cheme are normally exereisable within a period ol six months alter
cither the fifth orseventh anniversary of the date o the savings contract, Options under she Executive $hare
Option Scheme are n ormally exercisable during a period commenang vn {ive third anniversary and ending on

the tenth anniversary of grant.

Anghan Water o 1
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Directors’ Report cuntases

Directors

4 list of Directors at 31 March 1992 15 set out below. Thewr biographies ar: shown on pages 4and 1 of the
Annual Review, Iy addition Mr F $ Thomson served asa Directorunud W March 1992 when he resigned

Mr ] Adams and Miss [ A Nichols were appolinted on 7 May 1952 and, haying been appuinted by the Directars,
will etize at the Annual General Meeting and, heing eligble, offer themselves for re-elecnon. MrAdams has a
service contract which may be terminated by the Company giving, three years" notice at any me, Miss Nichols
has no service contract, Mr ] A Simpson, Miss A C Abbey and MrA G Semple renre by retaton in accordanee
with the Articler of Association and, with the eaception of MrA G Semypde, bewg chgible, ofter themselves for
re-clecrion. Mr Simpson has a service contract which may be rerminated by the Company giving three years’
notice at any time, Miss Abbey hag no service contract.

Directars’ interests

The interests of the Dircctors in the shares of the Company and in options over such shares pranted under the
pan; | b

Company’s Exccutive Shave Option Scheme and Sharesave § cheme are set out below.

11 Mareh 1992 L Apnl 1991
Benefigial and Family interests Ne of shares Na. of shares
BV Menderson B.615 3,615
F Cator 1,960 1,960
A G Semple 1,040 1,080
AT Smith T84 66
JA Simpson 786 786
C 1 ellor 487 537
Miss & C Abbey 840 840
JV Boodle 2,340 2,340
JRG Bradficld 1,350 1,350
The Barl of Cranbrook 1,100 1,100
R'W Jewson 840 840

COprions at 31 Mageh 1992 Oprions pranted durin

a:r.\gul-il'.;n\*;au'rk - o Ar\lhlallﬂﬂ-:‘“r-\:ﬁ:l' f’\;ﬂ];ﬁ;rliu‘ o ] ‘:m: ;.".’m;«:r

Sharesave Euvontne Share Shareanve Exceutive Share

Scherne Oypnon cheme Scheme Option Schens

H Y Fenderson - 90,951 - 25,306
A G Semple 4,772 74,654 - 20,015
A F Smith 8,893 104,858 2,757 KEREL)
] A Simpsen 6,893 87,4946 2,757 26,917
C} Mellor 4,527 13,792 LLa78 26,227

QOptions to purchase fully paid ordinary shares were granted under the share option schemes deseribed on
page 1. No apticns have been exescised during the vear, No Director has an interest in the shares of the
Company other than as shown above, and no changes In the Interests have oceurred i the period from
31 March 1992 to 3 Jure 1992, .

No Lyirector had during the year or has a matciial interest in any contrayt al significance to which the
Company or any of its subsidiaries is or was a party.

e
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Substantial shareholdings
Accarding to nahbcations res
capital zt 3 june § 42,

sved, the folloveng were wterenicd 10 3 ormes of the € orrpans & ssucd shar

Syt shanes Detasote,
Lyonnase Des Basy 26,523, (4 B
Sehroders Ple 16,760,705 Sre
Prudential Portfohe Management 13,189,709 LR

Interests notifted abes e nclude thase of ather cempanies w prhiin Wi per et grow; s
i ¥ ]

Churitable and political donations
Diuring the year the Group made charitable donations of £53,000 nehnding £37,000 w Water Aid, a chany
estabilshed to bring safe water and biasie sanitanon to poor comrmu nities i the develepiag world). No pelitical

contributions were made,

Ermployess

Exnployees ave kept Informesd on matiers affecting them and made aware of the general fnancial and
eeonomic factors Influencing the Group. We eperate a systematic a poraach to smployee com munication
through regular bricfings, presentations 2 nd the wide circulation of the Company newspaper,

Share option schemes are in place which encourage participation in the Group's performance.

“ " W ~
We are an equal oppertunities employerand applications for empleyment from disabled persons are fully and
faicly considered having regard to the aptitudes and chilities of the applivant. In the event of disability, every
effort is made to ensure that employment contnucs and appropriate traning, cayeer development ant

promation of & disabled person should, as Far as possible, be identical tu that of other employees.
Liabiiity insurance

The Cempany maintains insurance under Section 31 0(3) of the Companies Act 1985 lorits ofticers against
liabilities in relaten to the Company.

Clase cornpany statug

The Company is not a close company as defined by the Income and Corporatiun Taxes Act 1988,

Auditors
The Auditors of the Compary, Price Waterhouse, have indicated thelr w illingness to continue in office and
rasolution propesing their reappointmert will be put to the Annual General Meeting,

Annual General Meeting
The notice convening the Annual General Meeting to be held on 29 July 1992 is sent to sharcholders separately
with this report, together with an cxplanation of the business to be conducted at the meeting,

4
,.-..-—;m-....,..,g,éf'

.ﬁ"“%:::'»lgf:‘ ) " -
By order of the Board ) 3 june 1992
Roger Dickinson
wompany Secretary
Registered Offica: Repistered in England No, 2366018
Anglian House, Ambury Road, Telephone: 048 0 443000
Huntingdon, Cambrid geshire PEIB 6NZ Facsimile: 0430 443115
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Grouy Profit and Loss Accou nt

1552 RN
For the poar sndzd JI M arch 1993 PROAIS. L i
Turnavor 2 5134 ol b
Operating costs 3 (124.6) (240
Fxceptional item 4 (4.5)
Cparating p rofit 2.5 194.0 154
£ither Ingome ) 0.1 i3
Interact payable (net) 7 (21.9) (u
Frofit on ordipary nctivities before tasation 171.3 152.6
Taxation 13 (19.0) (1L
profit for the financlal yes: 13 1523 1354
Dividends 9 (56.7) (51
Retained profit for tha yoar 15 5.4 13,
Earnlags per ordinary thare 10 51.7p 45.59p

The notes on pages 7to 19 form part o fihese hinaneial statements.
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Balance Skeets

Ly e 3
1992 jul 1991 B
At T Mareh 1592 *oneh Ees fm Em Ao
Fixad nrsots
n‘a.nmjg‘ihlez assels 14 1,841.4 1,594.0 1.5 T
Invastmernts 15 2.7 2.4 991,3 Gaaw
1,814.3 1,596.4 gird.b a3
LCurrant assoty
Stocks and work iu progress I6 8.7 1.6 -
Dehors 17 83,2 53.8 54,1 9.8
Cath and deposits §9.0 101.3 100.0 113.0
193.9 192.7 154.2 167.8
Craditors; amounts faliing due
within ona year
Shart term borrowings 19 (13.0) (13.9) (0.5) ).y
Outher creditors 18 (171.6) (199.2) {67.6) (6L
Mot cuvrent assets/(liabilities) 33 (20.4) 86.2 104.9
Total assots lass current liabilities 1,617.6 1,576.0 1,7149.0 100782
Creditors: amounts failing due
after more than tna year
Loans and other borrowings 19 {389.8) (282,17} {114.5) (2087
Other ereditors 20 {3227 (2.0 (a8
T
(422.0) (304.1) (214.5) AR
Provisions for liabilities and charges 2] (86.9) (59.9) (1.%) f1.b)
1,308.7 1,212.6 8463.4 TR
Copital a n d reserves
Called up h-are capital 24 294.9 294.7 1949 2947
$hare premium account 25 0.5 - 0.5
Profit and loss account 25 1,013.3 917.9 568.0 5702
1,308.7 1,.2t3.6 B63.A 8644

The notes on pages 7o 13 form part of these linancial statements.

Approved by the Board on 3 June 15 92
Pl

T TP
EY HENDERSON CBE "; ,; Si;f.z,..,.ﬂmf‘ o G
Chadrman
| MELLOR o ‘\‘
Group Finanze Directos (_1?‘1\\\}\& et
\..;
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Group Cas

h Flow Statement

1991 -
Fuy the year endad 34 Flarch 1992 RIS Tm
Mot cash jnflow from cprrating activities JRra 1532 LA
Riturns an investments and servicing of finance
Interest received 14.4 e
Interest paid (28.8) EEE
Interest clement of finance loase zental payments (0.4) I
Dividends paid {53.1) L
Net cagh outflow from rewrns on investmnents sd sering waf Lirvang v {87.9) LR
Tazation
Advance Corporation Tax pait (t1.2) Ll
lvvasting activities
Farshase of tangible fixed sssets (L91.8) FRLEY
Frovestment In infrastructure renewals (11.3) 8.1
Granw and contributions received 3.y w3
Purchase of subsidiary underakimg
(net of tash and cash equivalents acqurred) - IO
Sales of plant and machinery 0.7 I
Investment in associated underakings (033 b 4y
Net movement in short term deposits Wik (5.0} SH
Net cagh outflow from investing activitses (274.0) AT
Net eask outflow before finanaing (107.%) (bd. 3
Finaneing
Loans from the European [nvestment Bank 65.0 Hn
Index Linked Loan Stock - iy
Fixed Rate Bond - TRV
Cther long term foans Mt
Amounts received under fance lease anangomests 41,0 1
Repayment of amounts borrowed (13) (RRIF
Capital clenent of inance lease rental pryments (1.4) SEL

Net gash inflow frem financing 280 )
(Decrease)/increase in cash and vash equivalente Syl
P IS s el VA FARAR AT -z L BNEEL, SRR R

The notes on pages 7 to 19 form part of these 1man. sl sratements
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Motes to the Financial Statements

Accounting policies

Phe commnbidated financial siatemnents are pre, sret under the Bk o+ ot e BYOGRELT G0 1T b O
with agpdicable sccounting standards The follow g prinopal sceoann oy poluies have heen appliosd

(A BASTS OF CONSOLATION

The Group accownts vomprre o consolindanor ot the acoounts o the o pracce aricd ald ob ey sabsidiaries 1o

31 March. The results of ciapanies suquired <« Gipused o ate voneobe sted Brom the ethc toe date of
ACquIson of o the eltective date of dispasal The treatment ol a oomg 1ay 3 an assocate ] undamaiang bae
regard ta the Group's holding of at Jeast 260 b the eguay «apmad, wopi scitat, o s Board o ez ters sl
paricipation i pohicy making, anclsdimg diiens policy. The Gronp's snare of the protits 1 rheae companiea
is inctuded in the prodit and boss account and the iy esunents are 1eow s oz the balance sieer at the Group's
share of the net tangible assets of the compair es

(3 GOODWIL

On the acqusivon of o subsidiary sndertakan,, e valzes are aprb o g the pet anere avegreesd Gedwgll
which represents the difference between the arcase vonsdersiion a: d the tarvalies, o t5ken w reser es
(G TURNOVER

Turnover represeqis the ncome recemvabie teseludmg valoe added v a the wrdinars casrse of Bususess for
goods supplied and services provided.

(DI TANGIBLE FINFOASSETSAND DEPRICIATION

Tangible fced assets comprise.

(1) Infrastructure aseets (haong nuams and sove s empoumding and posoed rw water dorage resem e, dams,
sludge proelines and sea outfallyj,

Infrastructure assets comprse a nevwork of syatems, Investiment expen Sngre onomdrastous sire assets relatuy

be increases i capacuty or enhancements ol vie metwork s treaed as ar addison and e eded at cost,
Investment expenditure on eaetaioing she cueeatmg capabishiy ob e tetwodin accardance with defincd
standards 6l serace 15 cha I'j!-!‘i! AR BN APLLALI, 6173 Ny u;l-r;'jpdn;a sabiess o CRarped o snlraena tuee assets beiguep
the netwark of sy stems i teguimd to be masce el i perperany snd cierelese bt bty o onomi bie
The charge for infrastruciure renewals expentiur takes scooust of prosied o pendisee v vrastanng the
operating capability of infrastructuey asiers,m soeordanse with the ops ravwnsd policies and nandards
underlying Anglan Watee Serviees Lamited’s Sset Manspement Plan. Uhe aman sl the sy eatmient
programme snd other operatonal considerstions eeslt i uneven pattms ol infravtrueture repew aly
expenditure, Charges to the profot aned losa ac. sunt therelure womgnse sl expenditure wipether with
accrualy which recogrise planned espenditus. whennfied an e 20 vea: Sonet Managemens Plan,

tis) Other assews tnclading properes, overgreani pheat amd ecuipoas: o

Other assaws ane included at cost leas aecumulaies deprocsation §eeche § lamd 16 o depreciated Other avsets
are depreciated evenly over their estumated ecenomiz Lives, whak are pans, ipally as faldiime s

Operaticnal struciures 40 - 80 vears
Buildngs ) ol vean
Fixed plant 2040 rare
Vehicles, mobale plant and computers 4 Hlyear

Asgets in the course af constnucuon are not d: precited untd thes ate Comsioned

(E) GRANTS AND COXNTRIDUTIONS

Granty and contributians an capiial expenditare, other tham these relat g 1o sairatr nivs assets, sre credited
to a deferral account and are released o reseriae evenle over the o geced wiefiel bie of the elesant assot
Grants and comnbutiuns to capitad expendiose coomfrastructage aaet - are deduced deon e cast ol these
aszets in order 1o show a troe asd faiv view Ortier granes and cenen. ng arc credaed bopnitit agd boss
account in the year to sl they apply

Yighau Weokoedh, 7
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1, Aecounting policies conunyed
(Fy LEASED ASSETS
Where assets are financed by leasing arangements which tramsier subsamtially all the ook
ownership of an asseL 1o the lessee (finance leavesh, the assets are treated as if they had been purshiased and the
cormespending capital cost is shown as an pbhpation 1o the lessor Lueasing payInents are reated as CoNKIENNE ol
« capital elemant and finance costs, the caputal element reducing the obligation 10 the lessor, and the finance
costs being writken olF to the profitand loss auwou nt over the period of the jease, The asseis are dt.‘:jpnri":irl‘lﬁ:!iﬂ
over the shorter of their estimatea useful Jives and the lease period. All uther leases are regarded as operaing,
Jeases. Rental costs arising un der operating leases are expensed over e term of the lease,
(GyINY ESTMENTS
Investments held as fixed nssets other than sulisidiary or associated undertakings are stated at cost kess

j provisions for permanent dirninution in value.

(FD) S TOCKS ANDWOR KN PROGRES)

rocks are stated at cost less any provision neeessary to recognise damage 2 nd obsolescend.c. Waork in progress

oo valued at the lower of cost and net reatisable value. Cost mcludes fabiour, maxerials, tra nsport and an clement

b pow anls o

ol averheads,

(1) PEN SIOM COSTS
Fonributions to the Group’s defined benel pension <chemes are charged o the profit and loss account $ 0 as

Sat W T

i‘ {0 8] )TC!ild ‘hﬂ: re 'ul:l‘r LISt 0-!" )ﬂﬂsi()[ls‘ over ll'l': average sery ce li\'llS QE‘ [H41] .iwiﬂl"t:ﬂ:;,‘nn Cl(":{)ﬂiél nee ‘I":\i‘a‘h ‘E!hlﬁ‘

,l " ‘ M ’ " -hr j " .t’ ) \ .

b ﬂ.d.'i‘(:ﬂ' Oi arl iHF.l'dm s1434] dEIlﬂL‘i [ ‘uilll‘rl‘ﬂid actuary. f‘\':".“ll'iﬂdl ST .)l‘L'I.ISCl!S 'ﬂ"l'ld dehioits are ﬂdmlJl"t‘lN!'dL-, \-V!'lﬂil."ﬁ AR iriatey,
i A J ¥

ovgr the average remaining service tves of employees in proporion 1o thelr expecied payroll coste.

(J) RESEA RCHAND DEVELO PMEMNT
Research and develo pmcnt<e::nc.pcncli‘i:urc: s tharged to the predit and loss aceount in the yearin which it is

b
3
|

ingurred.,
(K) DEFER REDTANATION
Tax. defesred 23 a result of timing differences is only p rovided for to the extent (hyat there s @ reason able
probability that s uch deferred taxation will be payable I the foreseeable future,
2, Segmental analysis Qperating proh

< e A AT

{a) Analysis ¢ f purmover and operating 1591 1991
i profit by class 0 f business £m L
4 Water supply 221.5 136, 60.8 6.8
Gewerage services 284.8 28564 134.7 1236
Other trading activities 10.6 T {1.5)
'é; ‘ YRR a00.b 1940 I
E Substantially all turnover and operating profit arises in the UK.
4 ‘ 1999 1o
ji {b) Analysis of net assets by class of business £m Lm
i?l Water supply 570.1 +59.7
i Sewerage services 1,892.8 963,58
]!'J Other trading agtivities 6.9 5.5
¥ 16698 14590
& Net debt, dividends payable and advance corporation tax {361.%) (2464
i 1,308.7
i )




(5523 it

3, Oparating costs £m &
Raw materials and consu mablies 354 3% 4
Onther external charges 1425 1240
ealf costs {see note 1} 337 T

Oywn work caplt alised (29.9) (24 o
2414 pAT
Depreciation of tangible fixed assets 4h.6 ish
Amortisation of defe cred grants an d cantributions REH]
Irfrastructure renawals 37,6 3"
3046 200,
1992 LN

4, Exceptional items Emi Lm

Restructuring and relocation costs 4.5
1991 L9491

5, Operating profit £m Lin
Operating pro fit is stated after charging/{crediting): .
Hire of pluntzand machinery 4.4 1.0
Other operating lease cosis 0.6 0.6
Auditors' remuneration = for audit work o3 0.2

- for non-audit work 0.3 0.3

Rese®rch and development expenditure L5 3.0
Grants and cortributions (0.4) (0.3

1992 1941

&, Dther income S Lm

Profit on sale of tanglble fixed assets 0.2 0.3

’ 1992 19491

T, interest payable (n ot) £m Lm
Overdrafts and other loans rep ayable whally within five years 32 5.6
Long term loans (any part repayable after five yee rs) 329 19.8
Finance leases 14 0.6

37.5 6.0
Inrerest reccivable (14.8) (7.5

2.9 18.1
[aterest payable on long tevm joans includes the indexation elernent of the Index Linked Loan Stock
(see note 19

1992 1593

6. Taxation £m Lm
Advance corporation tax 19.0 I7.2

Taxation allowances on capital expenditure are su ficient 1o ensure that no mainstrean corporation tax
liahility arises and consequently advanee Co; paration tax for the year is writien off. No provision ford eferred
\axation is required for the year ended 31 March 1992 (see note 2 2.

Anghian Water Ple 9
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MNotes to the Financiz

Statements .o o

e Dividends

Intevien dividend of 6.3p (1991 - 5.8p) per ordinary share
Praposed final dwidend 13.0p (1991 = 11773 per ondinary share

10, Ezenings por share

1992

im Filen
8.6 173
6.3 B4y
56,9 Bl k

Earnings per ordinary share has been caleulated by dividing prefit on erdinary activities alter tasation of

"y ey . JF Fog oy o f .l"l * - -

£152.3m (1991 - £135,4m) by 254.8m (1991 - 294, 7m) being the weighted average number of ordinary shares
in issue during the year. On a nl! distribution basis earnings per ordinary share is S8.4p (1991 - 51.8p}. Earnings

perordinary share is not materially alfected il calculased on a fully dilured basis.

1791 (LN

. Employes lnformation £m L
Staff costs:

Wages and salaries .5 65.9

Social security costs 6.4 5.0

Other pension costs (see note 26) 8.1 7.6

$3.7 719

Average number of Full time equivalent persons employed in the LIK: 1992 1931

MNumbers employed 5,224 4,663

o sl W
17, Directors’ ernoluments

Executive Directors' remuneration is fixed by a Remuneration Commutter, comprising the non-exeeutive
Pirectors of the Company, after taking independent specialist advice. The combined emoiuments of
the Directors of Anglian Water Ple for theirvervices as Directors of the Company and Its subsidiarics are

set out below;

1991 1991

%000 EO00
Fees 97 69
Contributions to pension schemes 55 56
Other emoluments 444 415

594 540
The emoluments of the Chairman, excluding pension contributions, were 19 91
The emoluments of the highest paid Direcror (Mr A F Smith),
excluding pension contributions, were 107 9%

......

The emoluments of the other Direetors of the Com pany, excluding pension contributions, were within the

following ranges:
Ma. of Directors

e e i e 5 T2

1292 1961
£0  -£ 5000 - 2 £80,001 - £85,000
£10,001 - £15,000 5 4 £85,001 « £90,000
£15,001 - £20,000 1 ] £90,001 - £95,000
£60,001 ~ £65,000 - I

Diatails of share options granted to Direators are shown in the Directors’Report on page 2,

]

No. of Directors
1992 1991
2 i
i
1 -




13, Profic of parant company
Anglian Water Pig has not preseuted its own profit and los account as e rmisted by Scton 230 of the
Companies Act 1985, The amount of the profit for the financial year dealt with in the accounts of the patent
company is £34.7m (1991 -~ £5L1m),

"

. Other

- . Watee Sewtragy tradhing

14, Yangible fixad sssets supply seneces ackivitles General Tostaat
Tha Group £m £m Lm Em Lm
st
Ar 31 March 1991 56%.2 LAY 3.3 137.1 1.821.3
Additions 107.9 1457 1.9 by 181.2
Disposals ‘ {0 AR {0.13 (2.7 (3.0
At 31 March 1592 &74.0 1,2540.3 5.1 1621 5,095
Grants and canteibutions
At 31 March 1581 6.6 b - 13.0
Additons 1.4 b.0 - - 16.5
At 31 March 1992 17.1 11.4 - - 19,5
Depraciation
At 31 March 1991 63,7 120.9 0.6 449.1 214.3
Charge for the year 8.4 20.6 .5 171 46.6
Disposals ’ o - {013 (2.4) (2.5
At 31March 1992 L T44.5 1.0 63,8 158.4
Net book amount,
A3t March 1392 A06.5 $,102.4 4.1 SE.3 1,811.4
A3l March 1991 5179 985.4 2.7 88.0 15940

General assets comprise assets which are shared by a num ber of services, Tangible fixed assets of the Group at
31 March 1592 include £253.8m of assets in the course of construction {1991 - £204,4rm).

Tangible fixed assers of the Group include asseis notsu bject to depreciaden as follows:

199 19%]

Em Lm

Land 4.5 6l
Infrastructure assets 159.9 693.2
T46 .4 7043

The net book value of the Group's tangible fixed assets held under finance leases at 31 March 1992 was £41.6m
(1991 - £3.2m), Depreciation cha rged on assets held under finance leases during the year ended 31 March 1992
. amounted to £1.0m (1991 - £1.4m).

PRt
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14, Tangiblo fixod asseds cortinued
Investmant cammitments

As described moze fully in the Annual Review. the Group has a subistantial long term i estarent progeanime,

a L ow . | 3
wehich includes expenditure to meet segulatory requirements, s hornfs

. previde for new demand and growth,

Iy in perormanee and cendition and so

The table bebow only includes the Group's short term investaient Lomimnments for projects where conteatts

have been placed or for authorised projects where contracts have not yet been placed:

1992 §o9
firn AL
Contracted For but not provided in the inancial staterments 152.5 Fe4.2
Authorised but nox yet contracted for 6612 410.9
Land and
buildimgs Oxlher [enai
The Cempany Lm Lm kmi
Cost:
At 31 March 1991 - 1.0 1.0
Additiens 0.9 0.5 1.4
Disposals - (0.1 (0.
At 31 March 1992 . 14 2.3
Dapreclation
At 31 March (991 - Q.6 (RN
Charge for the year - 0.2 02
Disgrasals - -
A3t Moo 1892 - 0.5 0.8
et book amaunt:
A3 March 1392 0.9 0.6 1.8
A 31 March 1391 - 0.4 0.4
Oher
R ‘ Assoclatedl  participating
15, Investments undiertaking nterests Tewal
The Group L L L
Shares at cost or amount under
aquity mothod of accounting
At 31 March 1991 and 1992 - 2.2 0.2
Loans
At 31 March 1991 1.2 Gl
Additions 0.3 0.3
A3 March 1992 2,5 2.5
Mat bool amount
At 3 March 1992 2.5 0.2
Ar 31 March 1991 22 0.2

T ek PITREWD S8 ¢ L -




15, \nvestmants sortrued
The assostated undemalangs, ol of which are pegasteied and p ancipally operate in ko glanid. aze

Sl
Mymber walue il B
of thares  thate copital Closs o
Awtivity in 1ssue Nn bR w heid hare
Grafam Carbons Limited Regeneration of granular  40.8U £40,000 50 Ordmins
activated carbon £ shares
Gihb Anglian Limited Engineering and design 1,u0u £1,000 50 Qrdinany
consultancy LY shares
Exxchange Technology Marketing nitrate 10,000 £10,000 50 Ordinary
Limited rernoval cqmpment £ shares
Yubsudars
undertakengs
The Company L
Shares at cost
At 31 March 1991 and 1992 459
Loans
At 31 March 1991 107.0
Net movements during the year 154
At 31 March 1992 12854
Neot: baok armaeunt ‘
At 31 March 1992 951.3
At 31 March 1991 972.9

i cm mee R

At 31 March 1992 the following subsidiary undertakings, all of which are registered and principally operate in
tngland, were 100 owned by the Group or the Company.

Activinies
Anglian Water Services Limited Appointed as a water an d sewerage undertaker Activites are
regulated prin cipally by the Water] ndustry Act 1991
Anglian Water Engincering and Engineering, comp uting, Cuatomer ageau nting and exchequer
Business Syatenss Lirnired services for Crroup companies and external cllents.

The vompany also provides consultancy s rvices in
the UK and overseas.

Farm Gas Limited Design and manufacture ol anaerobic digestion plants.
Anglian Eegineering Services Eppineering and fabyication survices.

Limited®

Anghian ‘Water Commercial Commercial consultancy.

Developments Limi ted

& Sraith & Son (Grimsby) Limited* Well-drilling and hole-baring.

Aipheus Environment al Limited Wastewater treatment.

The Company also o «whs a number of non-trading companics.

With the exception of cornpanies marked with an all sharcholdings are in the name ol Anglian Water Ple.

Anghan Water Ple 1 3
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16, Stocks and work in progross

Consumalle stores

* Work in progress

"

The Group

1992 1991
£rn L
6.1 6.3
0.6 1.3

6.7 b

The current replacemzpt cost of stocks does aotm aterially exe

neo stocks and work in progress in the Company.

wed the historical costs stated above, There were

The Group The Company
we 1991 92 1591
It Rebtors £ Lm Em Im

Amounts falling due within ont year
Trade debtors 57.7 62.6 -
Amounts awed by subsidiary undertakings - - 543 46.9
Otherdebtors. 13.8 14.5 0.5 0.3
Prepayments and acared income 5.2 3.1 2.5 2b

8.7 802 54.3 49.8
Arnounts faliing due aftar more than one year
Trade debrors 0.5 - - .
Other debtors 0.2 3.6 - -
F‘n:gmymerats and accrued income 0.8 -

P T R “ amm. f
88.2 83.8 54.3 43,8
The Group The Lorpany
18, Creditors: ameunis falling wir T 9 o 199l

due within ono yoar #n: £m £m £m
Bank loans, overdrafis and temporary borowinys 143 11.0 0.5 1.6
Current portion of long term loans Q.7 1.5 - -
Cbligations under finance leascs 1.0 1.4 - -
Short term borrawings 11.0 13.5 0.5 1.6
Trade ereditors 891 103.0 4.3 2.5
Amounts avred to subsidiary undertakings b
Recelpts in advance 20,0 337 - :
Advance corporation tax 19.0 12 19.0 17,2
Other taxation and social security 33 2.8 0.9 0.9
Accruals and deferred income 7.9 8.0 4.5 612
Proposed dividend 38,3 345 38.3 34.5
Other creditore 177.6 1892 YR 61.3

el

14
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19, Loans and other borrowings fallimg 1991 9] 1992 WH
due after more than one year £m £m £m &
Repayable wholly within % years 1.4 3.4 1.4 [
Repayable by indtalmenis, any one of which
is due for repayraznt after 5 years 174.4 1.6 ]
Fepayable after 5 years 2980 20710 2125 2074

ne.e 2821 1145 it

Due for repayment as follows:

Between | and 2 yews 17 1.7 0.4

Berween 2 and 5 years 1" 5.5 12 1.7

Alfer § years 3769 274.9 288 207,40
389.8 ALY 114.5 08.7

Loans wholly or partly repayable after 5 years jnciude the Following:

Intened
rake  Repayment 19492 1549
wh date £im n
Index Linked Loan Stock 5.125 2008 1119 107.0
Fixed Rate Bond § 2,000 2014 100.0 100.0
Loags from the European [nvestment Bank 9.9-11.5 1995.2007 105.0 40.0

The value of the capital and interest elements of the Index Linked Loan Stack are linked Lo provements in the
Retail Reice Inder, The increase in the capital value during the year of £5.9m (1991 - £7.0m) has been taken o
the profit and loss account &s part of interest payable.

Other interest ates are in the range 5,19 to 11.8125%. OF the rernaining loans and other borrawings,
approsimately EbSmare at fixed rates and the remalnder are st variable rates.

Loans and ather borrowings include £1.5m (1991~ La8m) secured on the revenues of the Group. Included in
the abave are amaounts due under finance leases of £0.7n {1991 = £177m), payable between one and five years
and L41.0m (1991 - £nil) payable after bve years.

The Group The . “wmipany

20.Cther croditors falling due e T e P T T
after mors thaw one year Em Em £m Lm
Trade creditors 2.4 3.1 - -
Receipts in advance 1.7 2.2 - -
Accruals and deferred income 2 2.9 - 2.8
Deferred grants and con'yilyutions 28,6 13.8 .

Ry 2y 2280 24

Anglian Wates Pl 15
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Initraree poture  RowtntonTyg

21, Pravisions for labilities and charges Ioan
The Group e
Ar 3 March 1991 B7.5 I = B4 4
« Utilised in the year (13.7) (08 NEET
Charge for the yea 36 45 421
A3l .'"=-’ 1992 a1.4 5.5 B6.9
The I..mnrn pany
At 31 March 1991 §.8 Iy
Litilised in the year 0.7 i3 7
At 31 March 1992 - 1.1 1.1

17 Deferrad tanation

In accordance with the Group's secounting policy there Is no requiresent For a provision hor Joferred taxation
B .

at 31 March 1992,

The full potent val deferred taxation liability, ¢ aleulated under dhe habahey method at a tax rate ol 330,08

rm (mau.p

'?5?2

&m

Accelerated caplial allowances 6.4
Other timing differences (322}
I lellitﬂbll‘x_ tax lﬂ»‘si("i l.'; I-SP)
Advance corparation tax. ("3
3.0

JhteR
£ i

Sadh

3.4

3.0
{4971

o

in addition to the amounts set out above, there are the following amounts which will be available to set againit

the Group's liability on tax able profits arising in future periods:

1991

Em

Advance corpora tion tax 368
‘Pw‘allazbic- rax losses, cnak'ulaiml ata tax rate of 33%

l i’L‘L I
£m

277
]‘ 1.9

Alsa, further capital allowance

nll

¢ will brecome available in respect ﬂwl 111Ir.u-.truc-'turc' assets, The allowances w

reduce the Group s corporation tax liak wility over a number of yowrz by £122.6m (1991 = L136,tm), assuming

a tax rate of 339%.

LIS



23 Comrmitments undér aparating loases
A1 31 Barch 1992 the Group bad commtmenrs 1 maake pay mests
pen-vancelable operiung leases which expire s follow s:

o the reat 12 st s

har
i, [
The Group AL
Within L year 0]
Between land § years - i) 4
After 5 years "
0.4 0.3
The Company
Between §and § years . 0.3
1992 16%]
24, Share capital of Anglian Water Ple £ km
Authorisnd
Ordinary shares of £1 cach 400.9 4000
Special rights redeemable preference share of LI (the *Spectal Sharg™) -
400.0 400.0
Allotted, issued and fully paid
‘Cur'c‘lii:nfa,r_y' shares of £1 each 294.9 947
Special Share - '

294.9 2947

. o —

During the yaar £0.7m of convertible loan notes issued in connection with the acguisition of Farm Gas
Limited were converted into 185,921 shares of L1 cach.,

The Special Shareholder may requice the Company to redeem the Special Share at parat any time prioe o

31 Becember 1994 and, unless $o redeented, the Special Share will be redeemed by the Com pany on

31 December 1994. The Special Share offers no rights to participate in the capital or profits of the Company nor
to vote at general meetings, however the $pecial Shareholder is entitied 1o repayment in preference to other
shareholders and to attend and speak at generai meetings, Certaln matters require the priorwritten consent of
the Speetal Shareholder.

The Company’s Articles of Asscesation prohibita person from owning or controlling directly or indirectly the
right 1o cast 15% or more of the votes on a poll at general meetings of the Company d uring the period to
31 December 1994 or the date of redemption of the Special Share if carlier.

Details of cutstanding share eptions are shown i the Directors’ Report on page 1,
Jb i J:

Anghan Water e 17
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the defined benefit type, Is available to difectors and certain senior menagers.

Tore administration and investment of the pension funds are maintained independently from the finances of
the Group.

¥
M Tan gy e ] T ot (e oy ey g e
Motes to the Financial Statements catroe
|
|
Share
e ‘ . precem Prelsy and ‘
28,5haro premium and ro talned profity accmunt  Jour aceoues
The Group Lm im |
At 31 March 1991 . M7
Retained profn for the year - 95
Conversion of loan nntes 1o shares (ses note 24) 0.5
, & . \
At 51 March 1992 0.5 1,013.3 i
The Company |
At 31 March 199 52 1
Retained loss fovthe year - (2.2 |
Conversion of loan ntotes to shares (see note 24) 0.5 1
- - - = . - ax !
At 31 March 1992 0.5 5468.0 'i
The cummlative goodw.H taken to reserves as at 31 M arch 1992 amounts to £3.6m, |
26, Pansion commitments !
Penslon areangements for the majority of the Group's employees are of the defined benedit type through
Angllan Water Mirror Image Pension Scherne ("AWMIS™) and Anplian Water Pension Seheme (PAWPS").
With effect from 1 April 1992 the Group established an Executive Pension Scheme, The schenie, which is of
|
|
|

Details of the latest actuarial valuations of the two schemes which operated during the year are summarised

below,

AWMIS AWPS
Dare of valuation 31 March 1990 31 March 1989
Actuarial method Altained age Projected unh
Main assumptions
Excess of Investruent returng over:
- general salary increases 2.0% 2.0%
~ dividend growth 4.5%% 4.5%
- annual increases In pensions 3.5% 4.0%
Resuits
Market value of assets E£100.0m L10.5m
Funding level 110%% TS

The pensions charge for the year ended 31 March 1992 was E8.1m {1991 - £7.0m).

27, Contingent liabilities
There were contingent liabilities at 31 March 1992 in respect of bridging guarantaes amounting to £0,7m
(1991 - £0.4m) upon which no material losses are likely to arise,



28, Motos to tha cash flow ctatomont:
a} Reconciliation of operating prafiv v net zash intlow fromy aperating acteaes

Q)

b}

Operating profit
Otherincome
Net movement in restrucwaring provision

Depreciation {net of amornsation of deferred grants and contributiony}
Provision for infrastructure rer swals

fiain on sale of fixed azsets

= =z -

Changes in working capital:
Decrease/(In jense) in stocks
{Increass)/decrease in debrors
{Decrease}/increase in creditors

Net cash inflow from operating actvites

Tha Gorup

amm——

Analysis of cash and cash equivalents as shown in 1593
the balance sheet Sen
Cash and deposits 34.0
Bank 1$ans, overdrafts and temporary borrowings (11.3)

T

1991
L

41.3

SR

30.3

1991 18,
£ P A
1.0 Y
U 3.3
2\ (1.0
4548 36.8
3rd 36
{0.3) £0.3)
TH0.Y 2449
09 (IR
(4,73 {11.8)
{13.9) 1680
{17 4.0
253.2 2489
Chuage n year
131 1991
£m £m
{7.3) 396
£0,3) 1982
(76) lal.d

Cash and deposits includes only investments which were within three months of matuvlty when acquired. At
31 March 1992 the Group also held deposits of £68,0m (1991 « £60.0m) which were maore than three months

but Jess than one year from matwrity when agquired.

Change in year

. 1990 1931 1§V 1991
Analysis of changes In financing during the year £m Lm £m L
Loans and finance lease obligations: .
Due within one year 17 2.9 {1.%) 0.9
Due after one year 369.8 282.1 1017 2322
kLAY 235.0 106.5 2334
Chinges in the year comprise:
Nex casir inflow 100.3 226.1
Indexation of loan stack 5.9 7.0
Deferzed finance charges on finance lease armangements 1.0 -
Conversion to sharves (0.7)
106,85 233.0

Anghan Water Ple 19
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Auditors’ Report to the embers of Anglian Water Ple

We have audited the financial siatements an pages 4 10 13 m aceoreanee » el Auditing Standaris

In our epinion the financial statements grve a true and fair view of thie state of affairs of the Company anel thie
Giroup at 31 March 1992 and of the predit and ash flowy of the Geoup for the vear then ended and have been
preperly prepared in accordance with the Companies Act 1985,

- \ lr ' l NN ) ‘.
PRICE WATERHOUSE  \pu WS TR 3 June 15492
Chanered Accountants
and Registered Auditor
Birmingham

10



CRATOUR AN CELY ey

flomis bowt R et 4995
Profit and loss account £m ke Am 1) £m
Turaover
Wister supply 131.2 1dah ingH IR pra R
Ser arage soTvives 9.7 204 20 25h 4 284.8
Crtheer tradimge atoytes 4 25 T 100
3229 356 5 40) .3 4o b 5231
Oporating prolit
Water supply 39.5 35.2 3.2 dp B 40,8
Sewerage services 1134 1123 1237 123.6 1347
Other trading activites (0. 29 - (1.5)
152.% 16% % 194.7 1704 174.0
Oiher income 2.5 1.7 0.4 6.3 0.2
Interest payable (net) (96,7} (9%.5 {6%.0) . (22.9)
Profit on ordinary activitios
before taxation 58,7 734 86.1 152.6 1143
Taxation - {16.0) V2 {19.0)
Profit an ordinary activities
aftor taxation 589 T34 That 1354 152.3
Extraordinary items - 1. T -
Profit far the financial year 587 2.2 684 135.4 182.3
Dividonds per erdinary share - - 15.3p* 17.5p 19.3p
Earnings per ordinary shave - - 42, 0p* 45.9p 51.7p
Balanca sheat
Fixed assets 1,190.3 1,279.3 i,425.1 1,5%.4 1,844.3
Net eurrent {liabllities) fassets {100.5) (176,85} (200.2) (20.4) 33
Total assots less current liabilitios 1,089.8 1,105 1.224.9 1,576.0 f,817.6
Creditors: amounts falling due
aftar mare than cne year 794.3 7364 58.8 304.1 4220
Provisions for liabilities and charges 8.1 4.5 LAWY 59,3 889
“alled up share eapital and share premium - 2947 2947 195.4
Profit and loss account 2874 359.0 839,77 4179 1,013.3
1,089.8 [,102.5 1,224.9 1,576.0 1,867.6

#*Prg.formma basis

The financial information set ou

assets of the NRA, to reflect the

was wlopted dunng the year ended 31 Mare

information.

t above for the tvo years ended 31 March 1989 is vased on the audited
fuancial statements of Anglian Water Authority a fier making adjustments to eliminate the results and net
accounting policy for infrastructure assets whirch

consistent application of the

b 1989 and to ensure cansistent preseatation of the financial

Anglian Watee Pic 21



Summary of Regulatory Information for
Angliazn Water Services Limited

Anglian Water Plc’s mmn subssidiary, Anglian Water Services Limmted (943 8" rovaired under it
appolntment as a water and sewerage undertaber to publish separate hnangial infe rmatien 0 accendance
with puidehnes issned by the Director General of Water Services, Under these guidelines, the reament ol
certain turnover an) expenditure items differs from that disclosed m the statutory accounts, This regulatory
information 15 published with the AWS statutory accounts, a copy of which is available v request ta the
Company Secretary, Anglian Water Ple, Anglian House, Ambury Road, Huntingdon, Cambridgeshire,

PEIE 6N7. Extracts from those accounts are shown on pages 22 to 25, This page analyecs the AWS histon
cost profit and loss account between appomted and non-a ppointed business. The AW'S hustorie cost balanve
sheet is shown on page 23,

The Dirzetor General alsa requices certain current cost information to judge the financial performance of
the regulated business, The current cost profit and loss aceount and balaice sheet are shown on page 24 and

an analysis of the current cost operating profit for the appointed business on page 25.

Mistoriz cost profit and loss account for the year anded 34 March 1 942

1992 1991
Wons None
Appointed appointed Tatal  Appainted appainted Tenal
hm Lm Lm Lm £m Lin
Tarnovet 5133 1,6 514.9 452.5 11 453.0
Operating costs (319.3) {2.5) {324.8) {284.5) (1.4) {235.9)
Cperating income 0.3 - 0.t 0.3 - 0.3
Operating profit 1942 (0.9) 193.3 165.3 (! 168.0
Crther income 1.5 0.5 2.0 2.4 - 2.4
interest payable (net} {21.7) - {24.7) (17.3) - " 3
Profit on ordinary activities
before and after taxation 14,0 {0.4) 173,68 153.4 (0.3) 153.1
Dividends (V5.9 w {T5.%) (68.8) - 1688
Retained profit/(loss) for yzar 98,1 (0.4} 9.7 g4.6 {0.3) 54.3

¥



Sum mary of Regulatory Informatian for

Anglizn Watar Sarvices Limitod

1998 e
Batance sheet at 31 March 1992 £im pery
Figad assoats
Tanpible assets 1,718%.6 1,575 4
Investments Lo b
17926 1,578
Current assats
Stacks and work wn progress 5.9 0.5
Debtors 30.6 9.9
84,45 85.6
Croditors: amounts falling due within one year ) _
Short term borrowings {8.2) HR]
Ohther crecitors (154,9} (1849
Mot current liabilities {74.6) (1081
Tatal assets lass current lHabilitios 1,716.0 1,470.0
Craditors: amounts falling due after more than one year
Loans and other borrowings {(188.3) {13023
Other ereditors (30.3) (19,1}
(320.5) (199.3)
Provisions for linbilities and charges {(Bd.b) (57.5)
L+ =
1,310 1,213.2
Capital and reserves
Called up share capital 860,49 §60.0
Profit and toss accouint 4509 353.2
1,310.9 1,213.2

PRETVoIE

o

The balance sheet includes the non-appointed assets and Habilides of AWS. These are not sulficiently material

to warrant sep arate disclosure,

Anghan Water Pho 3




Summary of Re,
‘ﬁm%mmM”ﬂMWQWJWTVNmaldﬁﬂdﬂdumwuﬂ

atory Information for

Currant cost profis and lass sccount for the
appointed business far the year ended 3 March 1992

Turnover
Operating costs
Operating income

Warlang capital adjustment

Current cost opoarating pro fic

Ortherincome

Interast payable (net

Financing adjustmen,

Current cost profit atiribu tzble to shareholders
Dividends

o, 7 shpmn ©

Current cost profit retained

i, i e P - T

Curront cost balancs: heet at 31 March 19 g2

w
Assots employed
Fixed assets

i¥92. ERH
£m [l
5133 450
(3 23.2) EININ
0.t i3
41402 1340
4,7 3.5
1154.9 39,5
1.5 ]
(21 J]l (173
7.5 15.1
152.2 IRCN
(?ii.‘i’) (6b.4)
743 U9
1992 4
£m Em

11,409.0

b0, 7LD

Third parry contributions since 31 March 1990 (184.5) (78.0H
11,2275 10,536.0
Warking capital (96.7) (11e.5
Net oparating ossets 11,130.8 10,520,
Inyestments 3.0 2T
Mon-trade debtors t VS :
Non-trade crediters due within one year {52.5) (54.4)
*C.n‘(htc:rs due after one yeor {291.9) (150,27
Provision for labilities and chazges (3.2)
No t assets employed 10,777 <4 10,284.7
n.uu.ed by
Called up share capital 860.0 %60.0
Profiz and loss account 153.0 57.1
Current ¢ost reserves 9,754 9,341,
‘I 0,777.4 1),288.2

-

The balance sheet includes the wmncnnw‘a|mpmnu'd assets and Il.\iuhue' o
ta warrant separate disclosure.

FAWS. These are noLs sufficiently raterinl

T
|L %"ZI"
h ;]?




Analysis of current cost operating profit for the appninted husiness

R

1992

Water Sewewsge  Yerage

bewerage Appunled

WONRE  BUWCILET

LMY
2. Apgees

e

cospannage hnoors

MR O treatiepe  sennes  bBunsoss o oL SO B ¥ ERTSAIS SRCIEY 3
&y val b
£ £m Lo L kan oy L@ Lim Lw ar

Turnaver

Measured 65,3 1.0 106.3 57,0 LIV T
Lnmeasizad 136.7 2143 3830 116 1964 3117
Trade effluent - 14,2 {42 (3.5 13.5
Revenue grants 0.4 0.4 0.3 - .3
MNon rariffbasker charges 14,7 6.8 18.5 9.7 48 145
Rechargeable work: 110 03 1.3 104 0.1 1.5
Services charged to

associated companies 0.7 .6 1.3 Q. 0.1
Other 22 6. 8.3 2.4 5.3 7.7
Total turnover 1280 2853 5133 1Ye.) 1564 4525
Qperating costs

Manpowar costs 9.0 4.8 255 303 593 289 43 248 201 §3.0
Other costs of

employment 1.5 0.4 1.6 y &Y 3.0 1.8 (% 1.6 .0 3.5
Pawer {4.5 1.1 8.9 10,0 2.6 13.3 1.0 .7 8.7 22,0
Rates 16,3 - T8 G0 5.3 14.2 0.2 5.2 8.4 22,5
Hired and contragted

services 10.6 2.2 13.5 15.7 6.3 9.3 9 R 14.3 230
Seraces sub-contracted

from associated

companies 17.7 1.9 1.7 b 39,1 [ 4.8 7.1 12,3 19.4 34,2
Materials and

consumables 15,7 1.4 8.6 102 259 15.9 1.5 9.5 10.9 26,7
Service charges 8.3 0.4 1.7 21 10.4 6.3 - = 6.3
Sewerage agencies - 0. o 7.4 9.4 o R 8.8 8.8
Cther operating costs 39 1.2 1.2 4.4 8,3 4.3 1.4 3.7 5.1 9.4
Doubtful debts 31 1.5 1.6 4.1 2 1.6 0.8 15 2.3 3.9
Exceptional items 1.1 1.1 1.0 21 1.3 - - - -

1222 3.6 8%.3 1209 2431 1074 27.4 79.5 1069 2143

Current cost depreciation 260 10,7 348 475 735 237 9.9 342 M1 78
Arausiisation of deferred

pranti and teniributions {0.2) (0.8)  (0.8) {1.0) - .
infrastzocture

renewals expenditure 4.3 2.3 0.1 2.4 13.7 6.3 1.6 0.2 1.8 8,1
[nfrastructure

renewals accrual 19.8 4, 0.1 4.4 239 256 3.0 3.0 M6
Total oparating costs 179,19 4.6 1255 1749 3832 100 419 1139 1558 JI18E
Operating income -

current cost

proftt on fixed assets - 0.1 0.1 .l 0.2 0.3
Working capital

adjusiment 2.9 1.4 4.7 2,4 31 3.5
Gurrent cost
wparating profit 51.0 1139 1645 3506 1039 1385
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Glossary of Accounting Terms

In this glosuary some of the tem yoed 1 e vgataton bERan. N1y R e Tt e gl s
intended as a purde furthose who may noy he Paarhiar s ath stoma o 7 AL CERRY T TCETE Phey e
huwever replace any of the mewe commanly acvepted dehamenn o apiverd 1 BRI DL WRNDE PrT -

Advance corporation tax (ACT)

ACT 15 payable wheneverthe Campany pats a
dividend to it shareholders and is available fir ottset
against the Company's Futwie corporaticn 1ax
liabilities, Since we are not likely to be a corporation
tax payer for some years, ACT in respect of the
eurrent year is written off against p rolits.

Associated undartaking

A rompany fn which the Group holds at beast 2059
but not more than 538 of the equity capual, has
representation on its Board of DHrectors and
parucipation in policy making, including,
dividend pelicy.

Contingent liabilitics

Potential liablities which depend on une or more
uncerain future events, Such liabilitics are therefore
not provided forin the accounts.

Current cost accounting

A means of expressing accounting i nformsation at
current price levels, the form and methodology of
which is in aecardance with that preseribed by the
Director General of Water Services,

Deferred taxation

Profits arrived at for accounting purposes differ from
thoae deterrined for caleulation of corporation tax
g depreciation is replaced in tax computations by
capital allowances. This can lead to payments ol tax
an profit being deferred. W here this temporary
deferment of tax is expected to biecome payable in
the near future, a provision is made, Avdn glian no
such provision {s curren tly necessary since we
anticipate that capital aliovances will eseeed annual
depreciation charges for the fareseeable Future.

Deprociation

The amount charged against profits to reflect
the usage of fixed assets with a finite economic
life expectancy.

Earnings per share (EPS)

A widely used indicator of campany performance,
EPS represents. the profic after taxation n ationally
setributable to cach share in issue dunng the year.

Emolumeants

Earpings including salaries, contributions 10 pension
schemes. and the estimated value of ben efits in kind.

b

Finange loases

[ eases whioh transfer substantialiy ail vl the £iohe
aned rowands of ov nershig of aeets v the Group
e 5e b a1 Avsels re Weate 0 e 3 wnts 25 o
thies it been pu rehased. altsan thes have w be paad
fur onver a number ot years.

Fisced assots

Assets ol 2 Tong lasting or peree aent pature., hald dor
contnwng use w the business e.g, Jand, broidangs,
plant and machinery-

Index linked loan stock

Loan sterk ssued by the Group i whach the
lewel ot ynterest, payments and the ulumate
capital ropayment arc Linked to movesnents i the
Retart Prive Tndex,

Infrastructure renewals charge

Ar annual charge based upon our long 1erm
investment plan, This reflects the cost of maintsinmny
ju perpetuity the operating ¢ apability of the netw urh
of infrastructure assets w defned standards al servive

Provisions

Estmated Habilities, the avtual expenditurees for
which are expecsed to arise i future acceuntang
prriods,

Foserves

The s - 2 of profit after tax and dividends that v

rewsined for reinvestment by the company. Current
cast roverves also include revaluations of Tined avets

Share capital and thare premium

Share L apital is the “neminal™y alue of a company s
shares (£1 cach for Anghan Water Pic) muluphed by
the number of shares in issue. Share premium
represents any excess of p roceeds received on

issue over and abave the nominal value of the
shares saued,

$pecial redeemable preference share

The L special ighss share held by HM Government
13 %let held, the shareliolding of other parties s
yostric ted o fess than 1596 of the Company’s waued
share capitel. This special share must e redeenid
b no Jater than 31 December 1994,

Subsidiary undertaking

A company in which the Group owns more thau
50+ ol the share capital and/or has effestive ¢ untrof
o peabiey making.



