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NOARTH WEST WATER L:MITED

DIRECTORS’ REPORT

PRINCIPAL ACTIVITIES
The Company provides water and sewerage services in the North West of England by virtue of an
Instrument of Appointment held under the Water Industry Act 1991,

PROFIT AND DIVIDEND

Turnaver for the year ended 31 March 1992 rose to £640.1 million, an increase of 12,1 per cent
over the previous year, Profit for the year after tax was £241.1 million. An interim dividend of 7.18p
per share was paid in February 1992. The directors recommend a final dividend of 14.4p per
share for the year to 31 March 1992 for payment on 1 October 1992,

REVIEW OF ACTIVITIES

Effart has continued to be directed at implementing North West Water's substantial investment
programme and the year's planned investment of £512 million was achieved, New and improved
water and wastewater facilities were brought on stream for the benefit of cur customers and the
environment, Importantly, this investment is enabling us to mest required quality outputs and
higher standards and achieve our compliance targets,

Wastewater network planning has been iaken over from the local authaorities in the North West,
together with the engineering responsibilities for design and construction of larger projacts (same
70 per cent of overall investment in the network). New management contracts far the 42 local
authority agents have been introduced for network operation and the smaller engineering projacts.
These new arrangements will ensure investment and operating efliclency imprevoments,

As part of the major drive to impreve safety in what is currently European Safety Year, we have
taken an initiative with tha Federation of Civil Engineering Contractors to focus attention on
improved safety standards,

We achieved funther improvements in drinking water quality with the commissioning of six new
treatment works and upgrading the operational performance of ollier plants, The instailation of
some 120 new secondary disinfection piants within the distribution systam, mainly at service
reservoirs, is well underway teading to improved bacteriological compliance,

As well as achleving Improved quality of drinking water supplles, our sustained investment in the
region’s infrastructure ensured security of supplies to aur customars during & third succossive
dry summer.

By upgrading the operation of our wastewater treatment Works and by wwussting in now and
refurbished plant we have ensured that we both meet compliance targols and continin 10 improvs
the environment. Qur programme for improving bathing waters is, subject to receipt ol ali
riecassary plarning consents, running to scheduie.

Development of our strategy for wastewater sludge disposal wilf be complated during 1982, In the
meantime we ara endeavouring to reinforee snd extond as far as practitable the use of $ludga on
agricultural land.
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DIRECTORS' REPORT

We restructured our operations and setvice functions during the year and incraased the
contracting out of support activities , such as building maintenance, improving our efficiency in
delivering services to our customers,

We have taken a significant step forward to achieve quality and efficiency upgrades, designed to
bring substantial benefits in improved service for customers, through our Quality and Efficiency
Stratagy.

There are three complementary strands to the strategy:
— a change management programme, concerning employees and their skills, and the
organisation's structure, style and values;
— afacilities plan, rationalising existing buildings, with the construction of new
centralised facilities; and
— an information systems strategy, making full use of the most up 1o date 1echnalogjy.

At the heart of our approach is customer service: we wili provide the highest standards in the
industry of customer service and responsiveness ta the needs of our community,

As part of the strategy, work began towards the end of the year on new facilities near the suent
headquarters site at Warrington. The first buildings to be completed in 1993, will ba;
— a regional customer services cantre: a "one stap shop* for all customer contacis on
any aspect of our services;
-~ a regional Jaboratory: concentrating and enhancing efficiency and consistency intho
monitoring and control of drinking water and wastewater quality;
- atraining and conference centre: a major commitment to emplayea tralning and
development and a significant factor in creating a high performance culture and
achieving skill leadership.

We will be making full use of the most modern technology in all these new facilities.

We hai'a continued to pursue a vigorous policy of enetgy conservation and efficiency to yield
cost benefits and in addition won six contracts to supply energy, generated by combined hoat
and powasr units at wastewater treatment works, to the National Grid under the Non Fossil Fuot
Obligation,

The Company's aclive commitment to conservation, access and recteation on its substantial
landholdings was maintained during the year, Moro than £1 miliion was expended ditactly bn
developments in this important area,

REGULATION

As required by condition K of the Appointmant, the directors stato that thay are satishingd that oo at
31 March 1982, if a special administration order had been made under Soction 23 of 1l Wator
Industry Act 1991 in raspect of the Company, the Gompany would have had available 1o it
sufficiont tights and assets (not including linancial tesdurcesy (o have enabiled the spatial
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administrator so to manage the affairs, business and preperty of the Company that the purposes
of the order could have been achieved.

EMPLOYEES

The Company is committed to investing in employees at all levels to create a highly skilled and
motivated workforce. A major training and development programme is underway and petformance
appraisal is being extended.

The Company has a wide range of communitation and consultative arrangementis designed to
ansure the paricipation and involvement of all employees in the development of the business,
including its financial performance.

Safety is a high priority with an on-—going emphasis on improving safety performance,

The Company has policies and practices to ensure that, as far as possible, no job applicant or
employee receives iess favourable treatment on either racial grounds or on grounds of sex or
marital status, or is disadvantaged by unjustifiable conditions or requiremeants,

In considering applications for employment from disabled people, the Company seeks to ensurs
that full and fair consideration is given to the abilities and aptitudes of the applicant in relation to
the requirements of the job applied for. Employees who become unable to carry out the job for
which they are employed are counselled to determine their suitability for alternative worl, for
which re--training is afforded if appropriate.

FIXED ASSETS !

There are stringent provisions within the Water Industry Act and th¢ Appgaintments regarding the
disposal of land and buildings, the majority of which are needed for continuing operations and
are not readily adaptable for other uses, In these circumstances, the directors are of the opinion
that the values shown in the Accounts properly reflect the existing use value to the business and
are not significantly different from their market values,

Changes in tangible fixed assets during the year are shown in note 10 1o the accounts,

RESEARCH AND DEVELOPMENT

The Company Is committed to innovative technology solutions for providing highar water and
wastewater treatment quality standards and will bae continuing to invast accordingly in rasearch
and development to enable it to meet the necessary, stringent standards,

SHARE CAPITAL
The authorised share capitat of the Company, togother with dataiis of sharos issued, is showh in

note 19 to the Accounts,
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DIRECTORS
The directors of the Company during the year ended 31 March 1992 are set out below. All wers
directors for the whole of the year except where otherwisa indicated.

* W D Grove, Chairman
* R P Thian, Deputy Chairman
* B Alexander, Managing Director
R D Armstrong, Group Personnel Director
D A Clegg, Planning Director
M R Dyaer, Group Technical Director
R J Ferguson, Deputy Managing Directar
A G Fox, Engineering Director — resigned 5 March 1992
D Goelden, Purchasing Director — appointed 1 June 1991
D Green, Managing Director Designate — appointed 2 March 1992
E Harper, Quality Director
R | Worrall, Group Information Systems Director — appointed 1 June 1991
* F Sanderson, non executive
* Director, North West Water Group PLC

Details of directors' interasts in ordinary shares of North West Water Group PLC are set gutin
note 5 tn the Accounts, ]

During the year, a directors’ and officers' liability insurance policy was in {orce.

On 1 July 1992 T Drury, Finance Director, was Appointed to the Board.

AUDITORS
A resolution to re-appoint the auditors, Price Waterhouse, will be proposed at the Annual
Ganeral Meeting.

Bg@%ard

J R Tetlow
Sacretary

17 July 1992

Ragistered Office

Dawson Housa

Great Sankay

Warringtan

Cheshlive WAS 3LW

Registered In England and Wales
No. 2356678
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AUDITORS® REPQRT

Auditors’ report to the members of North West Water Limited

We have audited the financial statements on pages 7 to 19 in accerdance with Auditing
Standards.

In our opinion the financial statements give a true and fair view of the state of the
alfalrs of the Company at 31 March 1992 and of its profit and cash flows for the year
then ended and have been properly prepared in accordance with the Companiss
Act 1985,

N
e WKMo ume

Price Waterhouse
Chartered Accountants
and Registered Auditor
Manchester.

17 July 1992,



NORTH WEST WATER LIMITED

Profit and Loss Account

For the year ended 31 March 1982

Note 1992 1991

£Em m

Turinover 1({G} 640.1 5709
Operating costs 3 {399.1) {387.0)

Other income 4 28 6.5

Oparating profit 243.9 1904

Nat interest (payable) / receivable 7 {2.8) <0.4

Profit on ordinary activities before tax 2414 220.8
Tax on profit on ordinary activities 8 . - =
Profit far financial year 2411 220.8
Dividends 9 _{933) (1851}
Transfer to reserves 20 147.8 85,7

cur T a—men —e - oL s

The notes on pages 1110 10 fonm part of thase sceounts



NORTH WEST WATER LIMITED

Balance Sheet

At 31 March 1992

FIXED ASSETS
Tangible assets
Invastments

CURRENT ASSETS
Stores

Debtors

Investmenis

Cash at bank and in hand

CREDITORS : Amounts falling due within ane year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS : Amounts falling due atter mera than one year
PROVISIONS FOR LIABILITIES AND CHARGES

ACCRUALS AND DEFERRED INCOME

CAPITAL AND RESERVES
Cafled up share capital
Share pramium accoumt
Profit and loss account

Approved by tha Board of Dirastors on 17 July 1992 and signad on s behalf by

W D Grove
Chalrman y

\}/
R Ferguson « |
¥

o
Beputy Managing Direstar F g

't
A

Tho notas on pages 11 1o 19 oun pad of thsse accounts

Note

10
1

12
13

14

15

18

17

18
20
20

1892

£m

2,196.3
0.4

2,196.7
4.6

155.4
213.8

373.8

344.4)

—20.4
2,226.1
(354.0)

(18.5)
_...{4.0)

21,8495,

431.9
647.8
782.9

1,848.8

1991

£m

1.824 2
0.4

1.824 6
64
146 3
290.6
183
4626

IR (L7 4
1854
1,960.0
@1ea
{38 5)
AR

1701 7



NORTH_WEST WATER LIMITED

Cash Flow Statement

For the year ended 31 March 1992

1992 1831
£m £m

Nat eash inflow from Operating Activities 3172.5 235.2
RETURNS ON INVESTMENTS & SERVICING OF FINANCE
{nterest Received 30.4 46.3
Interest Paid (28.4) 111 8)
Interast in Finance Lease Rentals {3.9) {4.0)
Oividends Pald _f1s7r.7n) o _jesa)
Nat ¢ash (outtiow) / infiow from returns on investments & servicing of finance {132.6) 18
INVESTING ACTIVITIES
Purchase of fixed assels (412,2) {301.3)
Disposal of fixed assets —n — 28
Net cash outflow from invasting activities _Jfae.2) _ . (Qesy)
Net cash outtiow before financing (232.3) M
FINANCING
Now loans 1141 156 4
New finance leases 52,0 * §B
Rapayment of logns {25.8) 07
Capital element of financo leases paid (2 R
Net cash inflow from financing w1831 1533
(Decrease) f increase in cash and cash equivalents . (989.2) nu



NORTH WEST WATER LIMITED

Cash Flow Statemeni

For the year ended 31 March 1992

RECOMCILIATION QF OPERATING PROFIT TG NET CASH INFLOW
FROM OPERATING ACTIVITIES
Opearating profit
Depreciation
Profit on sale of tangible fixed assets
Movemaentin storas
debtors
craditors

Net cash Inflow from operating activities

ANALYSIS OF CHANGES iN CASH AND CASH EQUIVALENTS
At 1 Aprit 1991
Net cash (outflow)/ inflow for the year

At 31 March 1932

ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Cash at bank and in hang

Bank overdratls

Currant assat investments

ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

At 1 Aprl 1991
Cash Inflow from financing

At 31 March 1992

it

1992

243.9
39.8
0.7
1.8
{7.0)
40.7

317.5

1992
£m
309.9

_(99.2)

2107

1992
£m

{3.1)
2138

Era

2107

1931
£m
190.4
334
(-
@
{53.8)
57.7

—-2282

199
£m
HALY
822

e T

anay

e

1991
m
193

2906

808 B

Loans
#nd
Frhanco
Loasn

Obligations

tm
D49 4
1231

_a82s
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NORTH_WEST_WATER UMITED

Notes to the Accounts

Accounting policies

Basis of preparation of accounts

The accounts have baen prepared under the historical cost convention and in aceordance with applicable accounting

standards.

Turnover
Tumover represents the incorma receivabla in tha ordinary course of business for services provided and excludas VAT.

Research and development
Expenditure an research and development is written off against profits in the year in which it is incumed,

Tangible fixed assets

Tangible fixed assels comprise Infrastructure assaels (mains, sawers, impounding and pumped raw watar s.orage
resenvoirs, dams, sludge pipalines and sea cutfalls) and other asssts {(ncliding properties, ovarground plant and
equiprnert).

(i Infrastructure assets

infrastructure assets comprise a network of systems. Expenditure on irfrastructure assats refating to increasesin
capacity or enhancemes of the network is treated as additions, which are included at cost afler deducting ralated
grants and contributions.

Expenditure on maintaining the operating capability of the network in accordance with detined standards of sarvice is
charged as an operating cost. No dapreciation Is charged on iifrastructure asssts because the network of systams is
required to be maintained in parpatuity and thersfote has no finite acanomic life,

Charges for infrastructure renewals expenditure 1ake account of planned axpenditure on maintaining tha Jparating
capability of infrastructure assets In accordance with the oparationa palicles and standards undarlying tha Company's
Investment programme. The timing of the investment programme and ciher operational considerations may resuit in,
uneven pattamns of infrastructura renewals expenditure, Charges to the profit and loss account are sojusied by way of
accruals or deferrals, as apprapriate, 1o take account of any significant fluctuations betwaen actual and planned
expendiive,

(i) Other asseis
Additions are includrd at cost,

Freehold [and fs not depresiated. Other assais are depreciated evenly ovar their estimatad aconomic vas wi-2h are
principally as foliows:

Buildings 30-60 yaars
Operationa! structures 40--8C yoars
Fixtures, fittings, 1ools and squipment 3~40) yoria
Pre~ 1974 assets 22~-27 yaars
Caphtalisad somputar software costs ara depreciated aver 4- 7years

Assats In the courss of construction are not dapreciatad untit tha year folkiwving commissioning.

Grants and contribullons
Contributions receivable in taspect of infrastructure assets are deductiad from the cost of the anssts,

Grants receivable In respect of other langibla tixad assats are fraatad 89 daterred ivcoma, which IS clediter 1 tha
profit and loss account over the estimated sconomic lives of the ralatad assets.

t.eased assels

Assats financed by laasing arrangemants witich trans’ar substantiaity all the rigks and rewartis ef canarship o tha
losses (finance leases) are capitalisad lo the talarce sheet and the Gorrasponding capdal Cost is Shimn asen
ahiigation to tho lessor, Laasing payments comprnse both a capital and & finance aisrmant. Tha finsnce alsrnant 1S
wiitlens off 10 1ha prodit and 1088 eEOUNT SO 85 10 Produca an approximataly constant panodic rats of tharee o e
cutstanding oblicalion, Such agsats ark depreciated evar the shortar of Har estmaikd usall ves and the penot of
tha loass.

Oporating lease rontals aig chia.god 1o the proht and s asccunt as vicired

Fixad gssot Invostmonts
trivastonts he'd ag (e ALLats a7g S1atod &1 COSE 105S RTINS witen ¢,

ik
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Notes to the Accounts

(b} Current asset investments
Currant assat investments in externally managed interest bearing funds ara stated at the lower of cost and
market valua.

{iy Stares
Slores are stated at cost less any provision necessary 1o recognise damage and cbsolescencs.

i} Pensions
Most of the Company's employees belong to pansion schemes which provids for defined benefits based cn final
pensionable pay. Pansion costs are charged against profits over the estimated remaimng sarvica ves of amployess
Detalls of penslon arrangamants and funding are set out in note 21.

(k) Deferred taxation
Provision is made for deferred taxation where a liability Is considered likely 10 aiise in the foresesable futurs.

2. Segmantal information
The Company operates in the UK in one class of business.

3, Operating costs 1992 1991
Staff costs : £m rm
wages and salanas 95.9 0934
Soclal security costs 8,0 7y
Pension contributions (note 21) ..Jos R | X
1142 11241
Capital schemes (25.7) {21:5)
Infrastructure renewals .86} B ()
Manpower costs e 1839 e B,
Depreciation :
Own fixed assets 35,0 Ry
Fixed assels hela under finance leases ..AB .58
_...398 234
Infrastructure renewals expenditure .8 . b
Other oparating cosls include;
Energy, rates and other oporating costs 152.2 1334
Raw materials and consumables 16.4 197
Auditors' temunaration 0.1 DA
Research and development 2.5 LI
Operating loases
~hire of plant and machinory 2.0 23
~land and buildings 2.8 14
Hestructuring chargs 30.2 o
206.5 BIUES
Total oporatng costs 3091 A

19



NOHRTH WEST WATER LIMITED

Notes tc the Accounis

4. Other Income 19392 199
£m £m

Profit an dlsposal of fixed assets 1.7 11
Net rents receivable 1.2 12
Other - - 42
2.9 65,

5. Directars

The diractors receivad no emoluments as directars of the Company. The emciuments ot directors of North West
Water Group PLC are dealt with in that company’s atccunts,

t 31 March, the directors and their immediate families had the following beneficial interests in the ordinary shares
of North West Water Group PLC (deatails of tha interests of directors of North West Water Group PLC aro usaly
with In that company's accounts) ;

1992 1984
Share Options (i) Shate Options {ir)
Executive Employea Exscutiva Employse
Ordinary Opticn Sharasave Crdinary Optionn Sharasave

Shares (i} Scheme Scheme Shares (i) Schame  Schama

R D Armstrong 579 66,249 8,824 579 39,500 6,136
D A Clegg 295 36,500 4,090 245 33,750 4,090
M B Dyer 1,260 61,999 2,582 1,260 40,250 2,045
R J Merguson 1,201 69,250 8,824 1.291 40,250 6,135
D Golden (i) - 43,000 - - - -
D Green (iv) - - - - - -
E Herpar 1,795 36,500 8,824 1,795 34,250 5,136
R Worrall (v) - 73,500 4,314 - - -
A GFox (Vi) - - - 178 37,500 2,386

{i) In common with other eligible Individual sharaholders, the directors and thelr immadiato famities may be vritittod ta
a share bonus from H M Govarnment in accordance with the provisions of the Olar for Sal.

(i) Detolls of tha Employee Sharesave Scheme and the Exacutive Share Option Sthama oparalad by Novth Wost
Water Group PLC are given in that company’s accounts,

{ilh Mr D Golden was appointed to thé Board on 1 Juna 1991
{iv) Mr D Gisen was appaintad to the Board on 2 March 1892,

{(v) Mr R § Worrall waa appointed to the Board On 1 Juna 1931, Al thai date hia hatd options bf 44,500 snares undsr
the Exgnutive Share Option Schame and 2970 shares under the Employes Sharasava Schema.

(vi) Mr A G Fox resigned from the Board on § Mareh 1692,



NORTH WEST WATER LIMITED

Notes to the Accounts

Empiloyees 1992 1991

Average number of perscns emplayed 5,928 6.839

Net interest (payable) / receivable 1882 189
£m £m

Interest payable:
On bank (oans, overdrafts and othic loans:

Repayabls within 5 years (2.7) {1.3)
Aepayabile wholly or partly in more than § years {25.1) ____ {8
{25.8) {11.9)
On finance leases (5.7) {4.8)
Group undertakings (1.0} ) -
Total interest pavable {36.5) (16.7}
Interest receivable
Group undertakings 4.2 23
External 1 N L X1
Net interest (payable) / receivable . (2.8) .. 304
Taxation

No tax hubilty or charge arises because of the tax allowances on the transfer of accumulaied capital expanditure
from the predecessor Authority and on expenditura incurred subsequently.

The fall potential deferred tax liabllity, none of which is provided in the actoums, is:

1992 199%

£m £m

Accelerated tax allowances on buildings, plant and equipment 248.,8 150.9
Losses and other iming differences __{8s.4) {108
RS . Be3

Dividends 1992 1894
£m £m

friarim dividend of 7.1¢ punce (1991 ~ 6 59 ponce) 310 P64
Final dividena of 14.40 pence recommended (1991 ~ 24 68 ponce) - 623 OB Y
33 By

1%



NORTH WEST WATER UMITED

Notes to the Accounis

10. Tangible fixed assets Fixtures, Assets in
Land Infra— Opera- fittings, course ot
and struciura tional toolsand  Pre—1973 con-—-
buildings assets structures  equipmant assets structian Fowl
Em £m £m £Em £m £€m Em
Cost:
At 1 April 1981 49.2 913.0 334.5 280.8 177 4 3034 20880
Additions 2.2 129.7 28.9 104.5 - 1681 4333
Grants and contributions - (14.7) - - - (6.8) 213
Trarsfars 5.5 238 89.0 743 - (1824) -
Disposals 0.2) - - (3.6) - -~ 3.8
At 31 March 1992 56.7 1,051.8 452.4 456.0 177.4 2723 24664
Depreciation;
AL 1 April 1991 84 - 396 21.% 943 - 2338
Charge for the year 15 - 6.3 26.3 57 - 398
Disposals (0.1} ~ - (3.4) - IR : 1
At 31 March 1842 9.8 -~ 45.9 114.4 100.0 ~ _ 270

Net book value:

At 31 March 1992 43.9 1,051.6 406.5 3416 774 2723 21863
At 31 March 1991 40.8 9120 294.9 189.3 B3N 80R1 18pAR

Grants and contiibutions receivad ralating to Infrastructure assets hava been dedutted from the cost of fixed pLse1s
in ordar to show a true and fair view. As a consequencs, the net boak value 6! fixed assets is £38.0 million
(1991~£16.8 million) lower than it would have been had this treatmeant not been adopted.

1092 1691
om £
Within tangible fixed assels are assets held under finance leases at the following amounts:
Cost 128.7 778
Accurnulatad depreciation A3 e
Net book value 844 e

An analysis of land and buildings betwaen freehotd and long and shon ieacenold is not roadidy avaratlo ot 31 Maich 182
Pro— 1974 assels comprise a poof of assets which was transterred to the Company from North Wast Watar Authonty, whith
it acquirao in 1974 from lis predacessors, Mo analysis by asset sategory is avalablo. The dires1ors consiger tha tio
pravision of the above information would incur expense and delay out of propartisn 1 the banaht it would provido 1o
shareholdars,

1492 1991
£m fr

Capital commitments:
Contracted but nat providad for . PB34 4830
Authorised but not yot contractad for - 1100 -850

In addition to those sommimonts, the Campany has longer Lo savastiant exgonddoro plang which inchuds expgethiditng
te Improve asaot pordarmanco and condition and 10 providd 1ar now foiand and growth

15



NORTH WEST WATER LIMITED

Notes to the Accounis

11. Fixed asset investments Other
investments
£m

Cost:
At 1 April 1991 and 31 March 1992 0.4

Othar investments include the following holdings in unlisted companies registered in England and Wales:

Class of
shares { sacurities Propartion
issued held
Water Research Centre (1989) plc A ordinary £1 -
'B* ordinary £1 26.25%
5% convertible

unsecured joan stock 2014 26.25%
Water Pension Fund Holdings Limited Ordinary £1 18.44%
Willow Lodge (St Annes) Limited (Donmant) Ordinary £1 100%
12. Debtors 1992 1081
£m £m

Amounts falling due within one year: '
Trade debtors 64.6 49.0
Amounts owed by Group undertakings 44,3 . 508
Other debtors 12.2 13.8
Prepayments and accrued income 33.6 31.9
. .1847 AL

Amounts falling due after more than one year:

Amounts owed by associated undentakings 0.3 6.9
Other debtors 0.4 834
07 0B
Total debtors - 1854 1408
13. Current asset invastments 14992 1991
£m £
Managed funds and short tenm dapusits 28 Rul ki

16



NORTH WEST WATER LIMITED

Notes tc the Accounts

14. Creditors; amounts falllng due within one vear 18582 RE-EA]
£m &m

Loans 0.7 o8
Bank ovardrafts and temporary borrowings 27.1 250
Trade creditors 23.9 21
Obllgations under finance laasaes 7.6 78
Proposed dividend £2.3 1067
Othar creditors 1.4 2.1
Taration and social security 4.2 11
Accruals and deferred income 217.2 _ 1568
344.4 . ey

15. Creditors: amounts falling due after more than one year 1992 1891
£m £m

Loans 262.5 1734
Ohllgations under finance leases 87.7 429
Other creditors a8 ‘ a2
. 854.0 __, o2

16. Provisions for liabilities and charges Restruciuring Othar Tetal
£m Em £

At 1 Aprit 1991 35.5 30 B
Utlilsed (52.2) {1.6} 1538
Profit and loss account 302 __.__RBE 838

At 31 March 1992 13.5 50 B ¥ X
17. Accruals and deferrad income Deterred
arants and
contnbukons

Em

At 1 Aprll 1931 6
Recoived in the year 26
Credit to profit and loss accaunt for tha year I LR))

At 31 March 1992 o 40

18, Borrowings Loans and overdratis
Ropayabla by
instalments

pantly after Finance 1982 1851

S years Other leusas Total Total

£m £m £m tm £

Within ona year 0.7 27 78 354 334
Beatwasan orng and two ysars 0.8 - 74 82 #4
Botween two and five yoars 24.9 - 197 435 2he
Aftar more than five years 2369 - o, the i) 1538
632 e 801 .. 953 ...385% - Y4y

Lasing ropayatie after mora than tive yoars comptise bank and other [iing fepayable belwast 1887 snd 20385 audorst
ratas range from 2.85% to 14.83% o £106.9 milion dhd are at Noatiny “ated on £130 wrfion.

W
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NOATH_WEST WATER UMITED

Notes {o the Accounis

Called up share capital
The authorised share capital of the Campany throughout the ysar ended 31 March 1522 was £650,000.000
comprising 650,000,000 ordinary sharas of £1 each.

The allottad and fully paid share capital of the Cornpany thraughout the year endad 31 March 1932 was
£431,930,000 comprising 431,930,000 ordinary shares of £1 each.

Reserves Protit Shaia
andloss Fremium
asgount acoeunt

£m £

At 1 April 1991 622 1 £47.8

Profit for the year o a7.8 ..

At 31 Marcn 1992 7689 ... 647.8

Ponslons

The Company is a participant in the Group's two defined benefit final safary schemes, the Watey Mirar image
Pansion Scheme (WMIS) and the Water Pension Scheme (WPS),

The employer's contributions and the pension cost under the accounting standard 88ARP24 have boon )
assessed In accordance with the advice of William M Marcer Fraser Limited using the projacted uat mathod

or the attained aga methad on the basis of aciuarial valuations carded out at 31 March 1930, For this

purpose the main actuarial assumptions used ara basad upon investment growth of 9 par cent mrannum

and pay growth of 7 per cent per annum. Pensions in payment and defer/ed penaions underthe WMIS have
been assumed o Incraase by 6 per cent per annum. This assumption has been chasen & (@lect the CIasns
undar the scheme which are guarantead to be in line with ttie Ratail Price Index (RPN, For the WS, tho
carresponding assumption s §.25 per cent per annum, This raflects increases which are guam.maﬁ ots par
cent per annum (or the Increase in the RPI if lass) with tha intention to pay mare, up © the fovel of RPY i1ko
rasources of the scheme so permit.

At tha data of the last valuations, the total market value of tha assets {incluging paymama reeovadd fom
previous arrangements) was £140.2 millian, The combinad actuaral vaiue ol the assets roprasontad 103 5
per cent of the valug of the accruad benefils afler allowing tar expected fuluro BEMINGS INGIBRSOY, IN GOHVIRG
the panslon cost under SSAP24, the surplus in the sthemes s baing spracd ovor (ko futsre workiag Idetme
of the existing members.

The total penzion cost for the periad was £30.3 million, (1991 - £10.8 mullion)
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23,

NORTH WEST WATER LIMITED

Noies to the Accounis

Operating leases
The Company is committed at 31 March 1992 to making the following payments during the next twelve months ;

Lend and Plant and
buildings machinery
m m

Leasas which expire ;
Within one year - 0.4
Between two and five years 15 1.5
After five years 09 -

L e R

.
Y i e T n o

Uitimate parent company
The accounts of the Company -.re consalidated In the group accounts of the ultimate parent company, North
West Water Group PLC, a company registered in England and Wales.

Copies of the Group accounts of North West Water Group PLC may be obtained from the Cempany Secretary,
North West Water Group PLC, Dawson House, Great Sankey, Warrington, Cheshire WAS 3LW,
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