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Managing
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Director’s review
Yie Cocker Handying Divecloraf Seeerss Trend Waker
Laam pleased to ceport that our earelulls Tud plans o
increase capral inestient, mprose product qualin
and pren tele better customer sepvice paid off i 1991-2

Complizince with drinking water standards
wasachieved for 99 0% of the - nullivn tests carried
out during the year

Over 99%of our sewage treatment eftluent now

complies with its sanitary consenr,

Bk B bl ks e L e e A

Daer 99 % of cistomer contaen wore suecesinliy
Pandied withan OFWAT s agreed respunse times

tinr charges averaged £138 per househild and
were the second lswest of the teo Companies

hverall ourmeeme fell below hudget by only £4
sllion on g total turnover of neardy £700 mdhon,
raindy asa result of the recession

Operating costs rose by 2% in real terms despite
significant productivity gamy. The netwerease s
nrimarily due to the costof runnmg new]y imstalivd
process plant, expansion of the Research and

Drevefopment programme, Customer aecounling service
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g emeats atdvsstyof caplas e trunemg and
{ Y
dovelnpment
The nvestment programnre of 553 mithon
campares with some £200 millon spentonly two years
a0 The programme is delivering escellent value for
money i the crrent market condimons and has now

peaked in terms of the anmual rte of e estment,

Sume 99% of our customers now seeeite water

services at standirds above the service levels laid down
by the Director General.
The heavy capitalinvestment programume has led

to asignificant reduction in the orginal cash balances,

as planined ‘The consequent reduction 1n interest
earnings means a modest increase in profits before tax

of %, compared with an increase of 23.1%in

operating profits.
Staff are responding maguificently t the new

customer service and quatity culture Weare making

rapid progress with the removal of barriers to change,
Training, the introduction of formal qualification
awards, and improvements in internal
communications are all plaving their part. We will be
focusing our elfurts during the next twelve months on
achieving further significant improvements in

| customer service and in the customers” perception of
drinking water quality.

[ Communication with our customers is vital.

During the vear we sent i leaflet o all our customers
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otng TAUTS about the qualty otovrdnnking

witterand sts vabse, compared with Europe Oue
traching macket research showed that it has been
highly effective. We are also opening a number of logal
visttors' centres atone works so that we can invite
customers from the Jocal commumity to'Come and See”
what they are getting for their money This s being
further backed by 4o itegrated communications
programme imvol ing an Education 1 nit working with
schools throughout the Compans: Finally, our flagship
visitor centre was opened s Carsington by Her Majesty
The Queenon 22 Mas 104,

These fnitiatives hatve imyolyed some additional
costs, but are justified by the need toinform our
customers about the efforts which all of us at Severn
Trent Water are making to provide a service which will

meet the expectations of our customers,




Directors’ report

e b pre st theig e ot teoethe e withithe gl

bl sictements bor the cex ended 45 slasdi 1an2

Principal activities
The prinupal activees of the dempans are the supoly of water

aud the treatment and disposal i sess e

Business review
The Compans s tarse iz 19931 92wy whel taslhon
Operating profit wis £ 204 3 sallion: Frafiton erdinars aetisities
afterinterest was £362 4million

Thencrease m trmoser was 1.5% helow aurincrease in
charges mainiy s a result of the recession Muchof this was
anuipated in our budgeting process

Forther efficiency savangs durmg the vear buve gonesome
way towards absorbing the planned imcseases i costs assocuated
with qualuy and customer service improvements

Our continuing profitabity aid the resultant Igth level of
retained profit is essential to fund our major investment programme
We have spent three and a alltimes the profit retinad on
investment expenditure Investment has again increased by almost
50" over the previous vear. and during 1991 03 has reached its peak
level of £5%5 millior. The ten largest schenes aceotntesd for £85
mithon, about 14% of the expenditure for the vear At Frankley Water
Treatmens Works in Birmingham we spent £26 million on ascheme
wltichiwill hase cost 60 mullion when itis compleied

However, this level of investinept means that despite the
high retained profit, we have now ulilised the'Green Bowry” of
£3061 midlion provaded at prisatsanon Gur net outfiow of cash
duging the vear was £98 million and we are now « net borsower.
This significant movement from bring 1 pet landes i anet borrower
isrellected in the lower level of mitetest received it the vear,

r By the end of the finanieial year we had achieved 98 6%

compliance witl water quality standards and 99 6% complianec

with sewage treztmtent standacds,

Ihaniiniinittay b iaalial e ARt {4 14 s L
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e ler wabwnmae o dum prasor pnprOUL s o aMiies
sarsrees lnestrmentin e precosiig iechinnlogs fuas
SsEmIcAttIy redaved sus resonse (e L QIStRBET eTNBINLS
avid complames Fasier pasment Laabities hye breeimitroduced o
war contiewitg drve I mpes e our elatenstip witle sue
customrs anid seduce otie ley el of debitior,

W rave continued o aichfese producus s gans ata iy
af sspmilicant upward pressures of costs, patticularhy thise
assnceted wath the operation and mantenance of nur tiew water
and sewage tretment works We have also made importas? g
towards greater professianaliom through the itroduction afihe
Aatienal Yocational Qualiicatons (NVQS Y and Iy the
restructupng of craft and mdustrial pay arcangements

W Iulst we ace the most profusble water company i the! 'k
our charges w customers continned to he the lowest In the cousin
for drinking water, the combined witter and sewrage charges
remained thesecond lowest In 1992 93 the werage househoid
wili pay about a1 penceaday for both services

Acomplete review of the Gompaoy sactivities is contained
within the Annwal Reportand Accounts of Severn Trent le Acopy
of tus report can be obtained on written reguest 1o the Directer of
Corporate Communications at the address on page 1. Theressnn

charge for this publication,

Future developments
Although substamizl progress has been made we cannot selax our
guard, and we will strive to suaintm notonly the high quality
standards now bangachieved, but also to improve temir those
areas where tiew standardsapply

Efficiency s ings will continue 1o be vigorausly purseed m
order w improve war profit levels and therefore reduce the borrovang
required, as we continee with vur majer investment programme Our
intentien is 10 mamtam virtually 100% comphance wath dnskang,
witter standards butat the same sume improae the taste and
appearance  the factors v which our Qustumers judae water

The new resenoirat Carsmgton v huchs now ser 300 full

Witk epaure our reserces enceed peak demand amd enable usse
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Ne il et st seasaman Dl g senc kgh
santind wece thocleaned s aoe water b retned o ritens
arid nge than it the slede poduacd st don dim il
sontponee Unlde ot ot thieothier water comparat et ths i b,
Wi Bder o s oo TieRE g b s Gesnsniate e disposa] of
sow g i slodge praed

Wealreads prosade aw ide e of poo st laaliis sor
anirestisers S lie ceappropreste we ol e pand tise ard weth
theapreement of theinrector Generalof Water Services, we e
abent o wroduce ons iewh developed bindget meter

‘The hevels ol seestee ygsecd with the Trector General of
Water Services e beenachioved small key qeeas, withi mer 'y
of properties ahue the garget fevels for pressuze aind supply Vers
few cuntamers reman at b of fouf ooding of praperties, butwe
beleve IS REcessany hopnnue o ivest to elominate the
remining peobites Ths programme of unprovements
sipderhinies our eonstant focis un customer service Furtler
ufacreaten on custimnerser fee s provided i the imanvist and
aperatmg statistics included on pages 55and v

We place great importagee on oue relasonships wath the
Irector Generabob % ater Senvices and the Castomer serv s

Cammittee. they see the puacdans of our contrct with onrcustomers

Pividend and reserves
tavidends of £100 nlhon were pad ducimg the vear Proposed
transfors to reserves are sed metin note 14 to the finanaad

statemers v page 18,

Directors

The Birectors of the Company wha sened duemg the year are

listed helow,

TGUelak  Chairman [ istop

IK Banyard RSP

\ Cockee JASteplens
Bivsckwarth 8P psione
Fhamshaw  reticed 41 thetober (991 DR Woods

G Fisher sesigned 24 Aprid 1992

S A R n s apiprated a Direcior ot Apal 540 e

Feluk feghee Pandand s potone are ddsa Threctors of Sowerd Toe
Fie.the shimate parent endestaiong sod ther mterests 0 the
#haage capatl ef that compat are disclesed wits Tiwestors repnst
bur ke vear cnded <1 Mavch 1992 The mterests of the other
Pirectors at the vedr end mohe Urdinan Share Capital of Sevemn
Trent Ple, acenrdmp i ihe register mamtaned undes the

provisiens of the Gotapantes Act 1945, wereis Tullows,

Bencfiaal Share Share
hobdsngs opkuns  option
1w wader  pranted
Grdimary approvid  during
Shares schemes e year

(HEN IERY| A Ae? [ERYY

TR Bumand ‘ ™3 , 0 15AN
[ thoekworth 1591 STIR 1§ C N (75 b
Ginher “ 1438 © A 12,676
H Haslep < W L e L F X
FAStephens 127 s Ml 1425

R Wannds . L i 28,708 15,069

Share Dpiions were granted in accondance with the Severn Trent
Executnve Share stheme and the Severn Trent Emplovee Sharesave
Scheme

Nooptons were exercised by Birectors duning the vear

Fined assets
The changes i tangible fixed assets duning the vear ace shownin

Sote? tothe finanaial statesents vn page 14

Research and development
The Company i {ulty comnutied ta reseacch and sevelupment and has
sipnificanty increased its programme frony £3.7 million in 1030 9
10 £5.2 miition in 1991 42, ltis direcung investment into those aceas
which can contribmte 1o continuing improvemensisin operationat
efficsency and ihe achievement of national and international
standards for potable water, sewage eftuent and sewage shudge,

The Company is developing approy sinie 1echnologies,

captured from areund the world, to meet these objestives, The aim

s successiuliv to apply these technologies to the water business




Emplinees

Voo teamibser oo preple werluap o tors ol atedad st ol the
ompany 230 M B 1Sl way T S0 ] fess g Ly
ifher gi b ties the numbess weoe 520 1901782 bt the
eourse of 1 year metch w ok Jias be i unident ben wath e orsft
andidistonal 2rmplive gronps to deselon ir i pregsanmes
leadimg b acorediation at Ny Jeveds 1 2and Sare paumbernof
activaty and skl aseas. These stadonds ef perlurmance contadare
tothe Company sdenve towards quabity working niethads

substantial progress has been ey edip the trmning and
certrficatin of supersisors and opecatives m the Skilis tecessdrs to
resmstale ighwins to the new standands

Management development aod sepeesisers truning
arrangemrents sty continned tronvelve snificant pumbers of
staffactoss the Company

The Compasy vadues 15 developang relationsiup with the
Warwick Universay Business School ranting pmnt seintinrs
theaughout the year, and aeceptig therr i station 1o join the

Gentre for Corporate Strategy and Change

Equal opportunities

The Company remains conymitted to equal opportunits, and
poheis and practices are operated o ensure that no employee or
jobapplicant recerses hoss favourable reatment whatev er their

sex, race, veligion, marital status or disahifity

Huoalth and safety
The Company has continued its comsmiteent (o health and safety,
and for the third year in successton we have recerved a British
Salety Cauncil award for our achievements. Salety training
continues tobe ahigh priority and forras the major part of tevet ¢
of outrindustry NVQs

This yaar we have inroduced a comprehensive
oceupationat health package This includes hazard based medical
screenings. vsing mobile facilities, to employces at their focal
workplace This packape dovetadls with ourexisting aecident

prevention measures o reduce further time Jost due o accidents

[
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anfieess asae B as e £k o e healh aid welage e
carvmplinees

Furopea by Innssis pshed dunnp o vear il
prenideas vtk bt s Balienge and . appr et s smpae

deerbier on abready Vil dandeeds

Disahledt pursons

The Corpany has a poliey of erapias mg disabled penple
satabile pects We hune cctablished links wath e Fpaplovers
Aotk on ety to further develop e canaraiess of corront
beot practive and weareactinels pursting posiine matiatives
within our working ensaranment I sddition, during tie veur we
have made s commutment 1 the Dredor General o Water
Strvsees taamprove faciltes for elderly and dwabiled custaniiers In
devefoping better access Ricilibes st oflices andumproving

communmiations with such grougs

“Ring fencing’

Inaccordance with the requirements of the Divecter Geeral of
Raterer ees, thetompam confirms it asat 31 Mardi 19923
hadl avaufabie to t sufficent rghts and assets which woald enablea
special admunisteatar 1o manage the aifaws, business and properts of
the Company wr oeder that the purposes of 3 speaal adniinistratios

order could be achieved if such an order were made

Directors' and Officers’ liability insurance
The Company maintatng mswrance under Section 310¢ 33 of the
Companies Act 1985 for i< Tiirectars and Officersagamnst liabihlies

inrelation to the Company

Auditors
A resolution proposing he re-appointment of Price Waterhouseas

auditors will be put to the Annual Geperal Meetng,

By order of the Board.

W Mattin Secretary

JvJone 1992
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Turnaver 692.1 6086
Oﬁrcr.tting costs [-4478) (410.1)

i - . v e - - S e o s w s Lma e n et e e

Operating pmt‘ it hefor(. interest 2 2443 1985
Not imcn:st ] 186 46.3
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| l’roﬁt on onlln.try activliies before taxation 2024 2448
]

i Taxation on profit on ordiniry activities 5 - -
| . FEPIRFTONN -

T vk 2w
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i Profit on ordinary activitics after taxation 2620 2448
Dividends 6 1100t (96.0)

e PR YN N .o - . - e P N T

Retained profit for the financial year 14 1019 1488
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Baltnee sheet
I'RIR M RN

Fixed assets
Tangible assets
Invesiments

PR o A 4 R < A ke Mk < Y

Gurrent assets

Stacksand work in progress
Debtors

Cashathank rmd n lmnd

VA b 3 e e A gt PR T2 e’ 87 e

Creditors: amoums falling due wi thm one ymr

J O T L T T - e

Not current assels

[T P I I

Totat asseis less current liabilities
Creditors: amounts falling due after more than one yaar
Provisions for liabilitics and charges

provision for deferred crcdits

o W My W b paans B e M T

Capital and reserves
Called up share capital
Reserves and retalned profiis

st 0 o i ol e PR mpaT T s e S T AR 3l

S u e wAme e e b aw

Votes &M fm
7 22000 1.80%.2
8 28 24

J MK 1.805.6

m- 110

9 111 5.1
185§ 2834

RILEN 3035

10 2404 (1940
s 194.5

2R 2,005.1

il EANETY (91.2)
13 1037) (79.5)
12 130 18 (172}
U 18109

13 i 4004
14 13708 14169
[REaU © 18168

Signed on behalf of the Board wha approved the accounts on 26 )une 1992,

n% L
JGBﬂ“ak d/ ”_"//

Chalrman

’EB, W't
e

BDuckworth

Director of Mnince

a [
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Cash flow statement

la

Voo enadud 4§ Miqreh 190}
1992 1993
Kotes dn &m -

Net cash Inflow from oparating activites 16a 208.6 2573
Returns on investments and servicing of finance :
Interast received 8.3 548
Interest paid {(1.6) 5.7}
Interest element of fnance lonse rental payments . . 4.3 (35)
Dividends paid T N60) (1317
Net cash owtflow from returns on investments and servicing of finance ‘ (83.0) (86.1)
Taxation
UK Corporation tx paid
Investing activities
Purchase of tangible fixed assets (£26.5) (310.3)
Grants recefved 25.1 210
Purchase of investment in ang loans advanced 1o associated undertaking (04) (2.0)
Disposal of assets 50 64
Transfer of Investment 1o purentindertaking ~ 0.2
Net cash outllyw from Investing activities (396.1) (284.7)
Net cash eutflow before financing {211.1) (1135
Financing

: Dispusal of current asset investments - 2927

| Repayment of amounts borrawed (0.3) (0.3)
Inerease in amounts borrowed 1179 342
Capital element of finance lease reptal payments (4.8) 3.4)

‘ Net cash inflow from financing 112.8 323.2

(Decrease)/Lcrease In cash and cash equivalentg I6¢ (98.5) 209.7
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Accounting converition

The financialinfuzmation has heen prepared under the histonead cost convention. and in sacegrdance with appltcable accouiing
standards excepeas indseated it note 21 below

Turnover
Turrescr eepreseiits the income recevable in the ordinary course of bnstness forservices provaded.

LS

Tangible fixed assets and depreciation
Tangible fixed assets comprise: '
Infrastructure assets { being mains and sewers, impounding and [Sumpcd raw water siorage reservinss, dams and studge pine lnesiand
Othier assets (including properties, overgeound plantand equipment)
1) Infrastructure assets
Infrastructipre asgats compris, G betwork of systems:
Expendituraon Infrastructure assets relating to increases in capacity of enhianeemests uf the rietwork is treated s additions which
areincludedat cost afier deducting grants amd contributions.
Expenditure on maintaining the operating capabibity of the network in accordance with defined standards of service Is charped asan
operating cost.
Nodepreciation is charged on infrastructure assets because the network of systems is required to be manxtained in perpetuity and
therefore has no finite economic life
i} Other uassets
Other assels are included at cost less accumulbated depreciation Addinens areinciuded at cost.
Freehold fand is not depreciated. Other assets are depreciated evenly over their estimated economic lives, which are principally as
follows:

Buildings 3060 years
Operational structures 40-80 years
Fixed plant 2040 years
Vehicles, mobile plant and computers 3-10 years

Assets In the course of construetion are nol depreciated until commissioning,

iii} Leased assets
Where assets are fininced by leasing arrangements which transfer substantially all the isks and rewards of o wneeship of an assetto
the lessee {financeleases), the assets are treated as i they had been purchased and the corresponding capital enst is shown as an
obligation ta the lessor. Leasing payments are treated as consisting of a capital element and finange costs, the capital ciement
reducing the obligation to thelessor and tne finance charges belng written off to the profit and loss acenunt tver the period of the
lease in reducing arsounts In relation to the writtent down mmount. The assets are desreciated over the shorter of thelr estimated
usefut lives and the lease periods.
All other leases are regarded as operating Jeases, Rental costs arising under operating leases are expensed in the year thev are incusred.

Infrasiructure renewals accounting

The charge for infrastructure renewals expenditure takes account of planned expenditure on maintaining the operating capability ¢¥
infeastructure assets in accordance with the operational policies and standards underlying Severn Trent Waier Limited's K" Investment
Programme, and reflects the impact of price changes by indexation since the programme was prepared, The iming of the K" Ins estment
Programme and other operationad consideranons may result inuneven patterns of infrastructure renewals expenditure Charges to the
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prefit el toseaceians asewdines A o o acoreats ve deferrs asappropaiate. o rake aceount of any sigaifican Mucuations inactual
ip plasmted expenditure

Grtats and contributions

Grantsund soneributions recersed in respect of noitsufrastructure assets am dreated as detereed credies anse are transferred to the profit
and tors sccount inaccordance wath the avset Iives of thuse assets :

traietsand contibutions recened relabmg to yirastructure assets have been deducted from the cost of fived gssets, Vhese grants and
conrefutiong ate d contribution tow ards capiat expenditure which s intended to ensure that the vost of exrending the infrastruciurz

svstomdoes not Lall upon customers geverally Inthe apinzon of the directors the accounting treasment adopied isappropriate it atder to
shiow st true and far view.

Investments

Tsestements held as fised assets are siated a cost fess amounts written off Those held as enrrent assets stre sated ot the lower of cost and
net realisable vatue

Stocks and work in progress
Stocks are stated ut cost less asfy pirosision necessary o recogitise damage and ohsolescence, Work I progress is vatued at the lower of
costand net realisable vitlue Costinchudles labour, materals. transport and an element of overheads

Peusion costs

Pension costs are deterniined actianally soas o spread the cost of proy iding pension benelits over the esthmated period of empluyees”
pensionable service with the Compans.

Foreign eurrency

Alltransictions derommated in foreign currencies are translaled into sterting af the actuat eates of exchange raling at the dutes of the
transitctiuns Foreign currency balances on which the exchange movements are covered are translated into sterfing it the covered rates,
Other foreign curcency halan. es are transtated it the rates ruling at the halance sheet date,

Research and development
Researchand development expenditnze s charged to the profit and loss account in the yearin which itis incurred.

Peferred wasadon

Delerved taxation relating to capital allowances and ather timing differences is provided for to the extent that it is probable that Itability
willerystallise

n
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Nastes U e Bnancral statenseniy

Uperating profit before maerest is stated abter crrgg toreditng)

Tuu 1991
Amn Sm
S
Eimployue costs (nete 3) 10=5 99.4
Infrastozzyure renewals <harge (note 122) 831 812
Depreciation {note 7 () | 33 476
Hire of plantand machinery 19 14
Audit fees . 02 al
Research and development expenditure 5.2 37
Cperating luase payments 34 32
Profitse disposal of fixed aszets Y (18)
Note: \ -
A more detailed analysis of turnover andd operating costs is included within the regulitory accounts on pages 29:nd 30.
Intormattion regarding directors amd employ ees 2 199
AGH) L600
Directors: e e e e s
Emoluments including pension contributions (nore i) A8 4y 2403
Performacce payments (notes i and 111} 137 38,
60 3 2784
Emoluments (excluding pension contributions) of the Chairman : -
Emoluments{excluding pension contributions) of :rhe ﬁ!ghest pald director 830 749
Emoluments (exchuding pension contributions) of other directors of the Company were foml 1991
within the following bands: . w_\" . \"
< O -~ 5000 4 3
& 15001 -~ 20,000 2
5 60001 -~ 65,000 1 -
£ 65,001 -~ 70,000 1 -
& 70,000 ~ 75,000 3 1

Notes;

(1) Non cash benefits Included in the btal emoluments consist malnly of the provision of cars and health eare insurance.

(1) Thedirectors performance payments are based upon the level of achievement against profit targets and achievements against levels of
service, water snpply and sewage treatment quality targets set by external regulators,

11ty The 1992 figures include the full year effect of the emolurments and performance paymennts for the four new Sfrectors appointed during

1991, The 1991 comparative Rgures Include only the emoluments and performance payments from 9 January 1991 (thelr date of

appotniment) to 31 March 1991,
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fmployces: m .y
vt et v-—«--—(&f‘-n-
sinffcosts : 1o 103.2
Soctal secariy costs 04 79 i
Penston costs (nae 12) 130 134 :
’ " e 124.5 ’
Chetrged us follows:
Capital and infrastructure renewals i 230 25
Operating costs ) R [N 99:4
S 1 RS 1245
}\\'emgenumberof employees during year on regulitted actlvities (full time equivalent) towl vy -
’ . ) No

Staff ' 82 3,885 A
' Industrial staff 3002 2,983 '
=254 6,868

I wddeion 202 (1991 186} were involved in other activities

4 et mterest revess ible . BLH 1991

San 3 i
Interest recefvable s i
External M FYAN
Group undertakings " ' - 63

interest payable

Bank loans, overdrafts and other toans cepayable within five years 2 [4.9) (3.0)
sepayable in more than five years 18.2) - A5
Finange chirges in respect of finance leases L2 {4.0) .
. Group undertakings - (4.1} J‘
186 <63 1‘

3 Laation on profiton ordinary acu ities
K Corporatton tax at 33%{ 1994 34%) - -

T R P L L T L

A3 Masch 1992 the Company had tax losses of approximately £87 mittton (1991 $30 million) whicls wilt be available for otfset agatust
future trading profits of the Company:
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; Do klbends T L dew
} ‘ ) s S
! Interim dividend paid b 860
| Purther interim dividend payuble - 16,0
} wea %6
| )
| Tangible fined dsity Specialised Son-  Mfrastruciure” Pham Othur Total
i Movements far the year operananal specialised asscls : machinesy
3 S ' propertes amd operational and
' analysed by asset-type: Hruciures PrOpEnies velictes
I £m Sm in &m im sm
i Cost: ) o ea . U
! Balance 1 April 1991 708.3 664 947.2 A50.3 1044 21760
Roclassification {1883 L0 5.7 73 38 -
Additions 1202 153 162.1 1469 318 4820 3
} Geants and vuntributions - . (2331 - - (23.3) i§
B |
Asseis sold or written out (0.0 (1%) (0.1} (5.0} (07) {83 '
pamebie L e B . P - i - !
; Balance 31 March 1992 TR X L] o R 4 PEL T 2oii R
j Deprociation: o
! Balanee 1 April 1991 2371 86 - i 397 3734
Reclassification - - - {63 0.3 -
‘ {rovision for year 145 Co2e - 209 157 531
Assets sold or written oul (0.3) {0.2) (S 0) (0.s) .{6.0}
| Balance 31 March 1992 LS I g e 3512 148
" Net hook value:
At 31 March 1992 357N “13 1M b 395 4 RuN RRIET i
|
At31 March 1991 471.2 578 9472 W23 04.7 1,503. i

[
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1t Tangible Myed nssesar 31 March 1992 includes £442 Tmilllon (1993 £279.9 million) of nssess I the course of construgtion, which are
not depreciated unti comnussioning

Ity Fhe baok value of angible fized assets held under Anance leases nt 31 March 1992 was $71.2 milfion and accumulated depraciotion
thereon was £24 9 miltion ( 1991 net book value £36.1 million).

lit) Thenet book value of fand and huildings included in specialised and non specialised ) 1901
operattonal propertics and steuctures s analysed as follows: o -
Freehold land and butldings BHIKS 528.2
Leaschold fnud and bultdings - short Jease 08 0.8
(203 529.0

i} Depreciation mevrred during the yearhasbeen charged us follows: P 1991
Yin &m

0o owned assats 1" 444
On assets held under finance ease im 32
Profit and loss account 331 470
Capital, rechargeahle works and ather 03
At 479

v} Included in the above are the following tangible fixed assets not subject w depreciation, i 1994
xib i

Land ™8 9.4
Infrastructure assets LM 9472
THM 961.6

vid Specialised opermtional properties and structures principally comprise Intake wagks, pumping stations, treaument work #nd hoseholes,

vii} Non-specialised operatfonal properties comprise offices, depots, workshops, residential properties directly connected with watee and
sewerage servicesand fland held for the purpose of protecting the wholesonteness of water supplies.

vill)Grants and contributions received relating to Infiastructure assets have heen deducted from the cost of fixed ussets in order {0 show a true
and fair view. As a consequence the net hook value of fxed assets Is £42.4 million {1991 £19.1 mittion) lower haz it would have been
had this trestment not been adopled.
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Ko Intesimtents

Assorialed Ythar Tou)
urdectekings {avesiagnts !
Loans Sharg of “
retained
surings
in b3 gm e
Cowt: . -......___,__,..',} — o U,
Act April 1991 % B - o) Z
Additions 03 0.1 - 04
At 31 March 1992 1 0] ¥ I
Comstry of regfstration Classof Nature of busainesy
arincorporiion share eapital held
{and operation}
Assoctated undertakings
Gratham Carbons Limited England 50% ardinary tarbon
{Cost of Investment $20,000) Regeneration
Biogas Generatlon Limite] England 50% ordinary Pawer Generation
(Costof investment £19,999}
U Debtogs il 1991
AN 2m
Tride 62 b 445
Amounts owed by group undertaklings aw 160
Loans due from group undertakings . 1.0
Other 120 100
Prepayments and accrued income " 276
FNE! 9.4
10 Creditors. amownts faiting due withn one sear fun} 1991
4m 5m
Loans (iR 0.4
Obligations wnder finance Jeases {note i5¢) oo 40
Trade 503 419
Amotints owed (0 group undertakings X3 1.1
Other 1s 2

Taxation and social security
Proposed dividend payable to parent undertaking
Aceruals and deferred income

e ey w o,

w-

16
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W Creditors. amoums EMing due after more tin uneyear

Averagu nite
‘ of Inasnst (LLF) 991
L % A £t
‘ Buropean Investment Bank loans ~ 1993 s un 300
‘ Buropean Investment Bank loans — 1996 . 0y 214 -
; European Investment Bank louns
: ~ S0hn talian liza - 1997 1 JaH
| Eurapean Investment Bank loans
; == 50hn tralian liry ~ 2000 1155 RAR ]
E Ritropenn Investment Bank loans - 2002 10.77 105
J Local nuthority loans - [002-2035 9.3-15.0 o 16.9
Water snnuities 4.0-5,0 ol 01
163 170
Obligations under finance leases (note 15¢) 154 359
; Othey B4 8.3
| 213 h1.2
|
' e 1991
Loans outstanding are cepayableas follows: A im
lietween one und two yeurs ‘ RULY 04
| Between two und five years 320 3.0
i
After five years — by tnstalments ’ 1% 155
= ather than by instalments 5.7 0.)
1631 470
| 12 Provisions Balance at Clrged i I e Ralioc e at
' TAprit  proditaned nsa i1 March
j 4) Liahilitles and charges 1991 Reotwasit Iya2
’ L 131]] tan At
i Infrastructure renewals provision 725 831 lairy 51T
. Reorganisition provision 73 iR kS DT
i 793 e 3 u 03~
v
|
F

Theappiicztion of the Infrastrieture rencwals provision s shown net of grants and contributions of $1.8 ntilfiun,
.




Sotes tathe finangal staseiness

b} Deflerred credits Balanceal - Tramslereed to Lieienned valance 2
TApril  profispafpss A Manch
1991 _Acebi 1602
R . i) Ard dm £m
72 Y 14+ 304
¢} Deferred taxation
The potential lability for deferred taxation calculated at 33% under the llability method Is: 1092 1941
£m im
Accelerated caplital aflowances 3207 006
Other timing differences 1418 (327
Available tax losses 1254) (100
2565 1869
13 Shave capital
Authorisea 1992 1991
Am fm
500,000,000 Ordinary Shares of £1 each ST 5000
Issued and fully pald
§00,000,600 Ordinary Shares 6f £1 each 4060 400.0
Theultimate parent undertaking Is Severn Trent Ple which s registered in England
! 14 Reserves and retained profits Totad
im
At April 1991 Laled
Profit retatned for the year 1639
At 31 March 1992 1.570.8
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15 tousmitmentsand coptingent Hahilties 1992 Jug) i
) Investment expenditure commitments A _m ;
Contracted for bt not provided in the ﬁ:ngne'sal statements 1M05 1657 ;
i
;

Authorised but not yet coriteagied for 1165 1

tn addition to these commitaents,the Company ks lorger term expenditure plans which nclude investments to meet improvementsIn <
performancend to provide for new demand and growth,

P i e

b Operating lesse commitments
AtL31 Marchs 1992 the Compeany was committed (o making the foflowing payments during the next yeae in respect of operating leases.

i
Land and !
butldusyy Other '
. im im
Leases which expire ot mmtite e
Within one year 01 045
Within 210 5 yeats {4 {1
AfterSyears .8 -
1.3 1.5 ‘
f
£) Financelease commitments 1992 1991
Amounts due under finance leases are payable as follows: L Awe o am
Withia one year 06 15 ' E
Betweet one and two years 13 95 !
Betweentwoand {ive years ‘ 8 318
Alter more than five years 360 53
?3.9 521
T.ess: finance charges allocaed 1o future periods 1330 122)
S00 309
d) Bunkingarrangements of the Company operateon a pooled hasis with certain group undertakings and under thesearrangements credit
batances of participating companies can be offse against overdrawn batances of participating companies. At 31st March 1992 the ‘
Company's bank batances of £185.1 mitlian were included under these arrangenients, 7
;
¥
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i 16 Cash Flow Statement 1992 199
i sm o
i H 3} Reconciliation of operating profit to net cash inflow from operating activities
! Operating profit before interest Ma3 1985
' Profiton sale of assets (3.6 (23)
| Deprectation 33.1 476
L Deferred credits received Vi 119
! i Deferred credlts written back (1.2) (0.8)
LF ; Infrastructure provision charge (note 12a) Bl g2.2
i Utilisatton of infrastructure proviston {note 122) {102.7) (46.9)
T Working capital (note 16b) {24.3) {305
Other 23 (19
o 268,06 2573
ff;
| b) Working capital movement (increase)/decrease 1992 19
. Em &m
A
: Stocks and work-in-progress 0.3 (2N
| Debtors {25.8) {(33.3)
' Creditors 1.2 55
b 121.3) (305)
b
L
i ¢) Analysis of the balances of cash and cash equivalents Change
by s bl - 1992 1991 In year
| | as skown In the balance sheet o om o
B Cashat bank and In hand 185.1 2834 (583)
d) Analysis of changes in financing during year 1992 1991
Shore capltal Conns & Bnanee Sharecapital loans& finance  Currontassel
letse obligation lease obligation Investmenis
Am Im &m Im £m
Balance 1 April 400.0 80.3 4000 47.0 (292.7)
Cash inflow from financing - 1128 - 305 2927
Inception of new finance leases - 119 - 98 -
Balance 3] March 200.0 210 4000 X -




¥ Peassany

The Company ogerites two schemes. theSewern Trent Muror Image Scherae d STMIS) and the Severn Trent Water Pension Scheme (§TWPS),
bt of which are of the defined bennfit type and are fullv fundod to cover future salary and pension increases. The assets of the schemes are
hel2n separate trustee admunstered funds Emplover s contributions durmg the year were £13.0 million{ 1991 £13 4 million).

STWPS

Themestsecentactuariaf valuation of ST PS was carnied outat 31 March 1489 by an independent actuary, using the attained age method,
The principal assumption used was that theinsestment resuen would exceed future salary increases by 2% perannum,

The valuation showed that the market value of the scheme's assets was £0.5 million, and that transfer values were expected from the Water
Authorities Superannuation Fund { WASF) toralhng £120 3 million in respect of the scheme members at the valuation dale; together these
exeeeded by 8% the actuanial value of the henefits acceued to members, afier atlowing for future Increases In earnings, The total transfer values
seceived amounted 10 8137.3 million. Members of STWT'S contribute to the scheme at the rate of 6%, 5% or 3% of pensionable pay according
t their clioice The actuary has recommended that Employers’ contributions to STWPS continue unchanged st the rate of 15.8%, 13.2% and

7 9% of pensionable pay of STW PS members whose contributions are at the rate of 6%, $% or 3% respectively.

STMIS

The fiest actuarial vabuation of STMIS was carried out at 31 March 1991 by an independent sctuary, usitig the attained age methed. The
peincipal assumption used was that theinvesiment return wocld exceed future salary and wage increases by 2% per annum,

Theactuarial value of the scheme's asseis was £97.3 million, whi¢h exceeded by 24% the actuarial value of the benefits accrued o members,
afterallowtng for future increases in earnings,

Members of STMIS contribute to the scheme at the rate of either 6% or 5% of penstonable pay, according to their choice. The actazry has
recommended that with effect from | April 1991 Employers” contributions to STMIS be reduced as follows in order to utilise the valuarion
sarplus over twelve years, being the remaining average service livesof the scheme’s members:

Memtbers' contribution rate Employers” contribution rate
0% reduced front 15.8%t0 7.7%
5% recuced from 13 2% 1o 64%

Asaconsequence the charge to the profit and loss account for the year has been reduced by £2.3 million and this amount Is iricluded within
prepayments and accrued income (rote 9).

Report of the Auditors to the Members of Severn Trent Water Limited

Wehaveaudited the+ - ncial statements set out on pages 7o 21 in accordance with Auditing Standards

In onr opinion the financist stalements, give a true and fuir view of the state of the affairs of the Company at 31 March 1992 and of the profit
and cash flows of the Company for the vear then ended and have been properly prepared in accordance with the Companies Act 1985,

pm (O e 0“& L2

rice Waterhouse
Chartered Accountants and Registered Auditor

Gornwall Court
19 Cornwall Streat
Birmingham B3 20T

26 June 1092

Frice Raterfouse %
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Regidatory Accounts
Yearenided March I

(ontents Pave

H starical cost Knancial statersents

Frofitand lossaccount 23
Bakanice sheet 2
Cash flow statemenit L
{'usrent cest firancial statements ‘
profitandless account 26
Saltnce sheet 2%
Notes o the supplementary curent cost finanoad information. 27
Divarsification and the protestion of the core business 3
Awlitors” reports X
Basts of preparation

The regulatory acconsits have been prepared inaccordance with
the requirements contalned [n condition 'F of the Instrument of
Appointment of the Water and Sewerage Undenakers, and
Régutatory Accounting Guideline 3.02 issued by the Directar
General of Water Secvices In May 1992,

The accounting policies and notes supporting theamounts in the
historical cost staterents cotitatnad In the rcegulatery accounts, are
thusame a3 those oitlined In the statutory historical cost accounts
onpages 10to 21,

The historlcal cost stacemens and reconciliation of operating
profitto net cash flow from tperating activities, are presented in
the regulatory accounts to inect the requirement of the Director
General of Water Services,
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Historical cost profitand loss account

PSR TUE o s

1592 1991
£m ‘ im

Turnover 0921 t08 6 :
Operating costs 4514) {4129)
Opevating income : 30 28

T A AT TE A S S AT WY TSI L TR MMITERE T © Lo 1 - apceeere e mammanen eI =

Operating profit 2443 1985
interest recelvalile . 186 463

HET AN Sl TITEE 3 T FWARARTICIINTE T Yy 2 T A ©

Profit on ordirary activitles hefore taxation ' 029 2448

Taxation on profit on ordinary activities -
Profit on ordinary activitles after taxation 2029 244.8
Dividends . R (100.0 (96.0)

Retained profit for the finapcial year 1029 1988
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Historical cost halance shest ‘ ! i

A1 3% Muoeh Y992 ; ‘ ' 1
: 1992 W -
Sm m o
Fixed Assets _
Tanglble assets 2.206.0 18032 .
Investments 28 24 e #‘
22085 1,805.6 e
b
Current assets A4
Stocks and work in progress 107 114 “A
" Debtors 1142 9.1 "
Cash at bank and in hani 185.1 2834 J
3102 3935 L
Creditors: amounts falling due within one year (230.0) (194.0) !
Nel current assets 06 1995 5
Total assets less current liabilities | 2,288 2,005.1 !
; Creditors: amounts falling duc alter more thanone year 125L3) (912} ]
; Provisions for liabilities and charges {63.7) (79.8) ‘
Proviston for deferred credits | {30.4) (172
19798 18169 ;
Capital and reserves )
Called up share capital 1000 4000
Reserves and retalned profits 1,570.8 14169
; 19708 18169 ;
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Histortend cost eash flow statement
Year enhind 11 g b 8T

f

. L ' S Wi o I .
o, e B
o+ il b e A G G
A

1992 1
Kotes Am £m

Net cash inflow from operatlng activities 6 268.0 2513
Retorns on investments and servicleg of finance
Interest recelved 48.3 348
interest paid {1.0) {50
Interest infinance lease rentals {4.3) (35)
Dividends paid (116.0) {13LD)
et cash flow from returns an fnvestments and servicing of inance (83.0} (86.1)
Taxation
UK Corporation tax paid - -~
Investing activides
Purchase of fixed assets 1401.3) (289.3)
Purchase of subsidiaries (0A) 20
Disposal of fixed assets 5.6 6.6
et cash outflow from invesiing activities (396.1) (2847
Net cash outflow hefore financing f211.1) {1138)
Financing
Disposal of current asset investments - 2927
Capital in finance Jease rentals (48) (34)
New medium/long term bank loans 1176 339
Net cash inflov from financing 1128 3232
{(Necrease)/tncrease in cash aud eash equivalents (98.3) 209.7
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Current cost financial information — profit and foss agcount

Yoar unded 31 Moeck 1952
199,.! 195
Noles &m Am
Turaover ' 2 5H92.1 GORG
Current cost operating costs A 2 530.9) (45885
Opergiley income 2 1.6 40
1628 1538
Working capital adjustmen 2 61 94
Current cost operating profit 2 1089 1632
fpterest receivable 186 463
Financing adjustment 70 (43)
Current cost profit before taxation 1799 1847
Thsavon - -
Cucrent cast peofit on ordinary sctivities im9.9 1847
Dividends ) (100.07 (660)
_ Current cost profit retained “9.4 887
Current cost financial information — batance sheet
At 31 March 1992
12 1981
Noles Im Em
Fixed Assets PR
Tangible assets 3 20,3594 19,750.5
Third party contributions since 1935-90 (167.1) (715)
Working caphtal 4 (1532 (1519)
Net operatiag assels 20,0380 19,5261
Cashand {nvestments 1§39 2558
Non-trade debtors 22 142
Non-ipade creditors due whhin one year (133 (3.
Creditors due after one year (2143} (91.2)
provisions for Habilities and charges (9.0} 3
Net assets employed 199919 19,7035
Capltal and reserves
Called up share caphial 4000 4000
Profit and loss account 980.3 9064
Current cost reserve 5 18,605.6 18,3971

199919
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hofes to the supplementary cursent ¢ast financial information

IR AP

yecamng paboes
General .
Theseazenunss have been preparedin accordance wath gusdance issued by the Director General of Water Serviees for modified real terns

fnanoal stiements suitable tor regutation tn the water mdustry They measure proXtahility o the basis of real financial caplial
maintemance, in the context of wssets which are vatued it their cureent cost valtse to the business, with the exceptiosn of gestalia assuts,

The accountung policies used are the same 45 those adopted in the statwtory historical £ost accounts, except as set out helow.
Tangible fixed assets

assts v operational use are valued at the replacement cost of theiroperating capability. Tothe extent tha the regulatory regime does nol

“allow such tssets ta eaen a return high enougth to justify that value, this represents 3 modification of thevalue 1o the buslzess principle. Also,

no provision Is made for possible fanding of future replacemcats ol ssetshy contributions from third parties and, tothe extent that sorie of
the tangille fixed assct would on replacement beso funded, replacement coct again differs from valuein theJusiness. Redundant assets are
valued at thelr recoverithle amowius,

i} Noninfrastructure assets
$pecialised operationl assets:

During the year the gross replacement cost of specialised opertional asseis asat 31 March 1991 has heen derived using unit cost price

irformavion and applied tothe latest asset survey data, This valu has been adjusted for Inflation during the year as measused by changes
nthe Retail Price index {RP1)

The specialised operntional assets acquired since 31 March 1991 are valued at the lower uf depreciated seplacenent cost and recoverable
amoimt restated annually besween periodic Asset Management Plan (AMP) reviews by adjusting for inflation, using 891, The npamortised
portion of third party contributions received is deducted In arrtving at net operational ussets {asdescribed below in note 1),

Non-specialised operational assets:

Non specialised operational assets were valted on the hasis of open market value for existing use 21 31 March 1991 and havebeen
exprassed in real terms by indexing using RPI since that date,

) Infrastructire assets

Mains, sewers, Impouading and pumped raw water stosage reservoirs, dams anl studge pipelines are valued at replacement cost,
determined principally on the basis of September 1587 unit cost data provided by the AMF.

A process of continulng reflnement of asset recusdsis expected to produce adjustment 1o existing: values when perlodic reviews of the
AMP take place. In intervening years, vatues are restated to take account of changes n the general fevel of inflation, 1s measured by
changes In the RPLover the year, and uay other sigaificant changes inasset records jdemtified during the year,

Other assets

Allothersssels are valned periodically at depreciated repiagement cost, Batweei periodic AMP reviews, values are restated for inflation as
measured by changes in the REI. )

Surplus fand

Surplus Iand is valued at current market values. Any proceeds on dispasat to be passed unto cusiomers will betaker into accourt, in
accotdance with the requirenent contained i conditinn B of the Instrament uf Appointment of the Water and Sewerage Undertakers.

Grant and other thisd party contributions

Grents, infrastructure charges and other third pasty contributions recelved stnce 31 March 1990 are carrled forward to the extent that any
halance has ot been credited to revenue. The batance carried forward is cestated for the changein the RPf for the year and treated as for
deferred income.

Real Gnancial capital maintenance adjustments

These adjustments are made fo historical cost operating profitin order to arrive at profit after the maintenance of financial capital in rexl
terms,

Working capital adjustment  thisis eateulated by applying the chanse tn the RP over the year to tho opening total of trade debtors and
stack, less trade ereditors.

Financing adiusiment - thisis calculated by applying the changein the RP] aver the yeat tu the apening balanee of net finance, which
comprises all monetary assets and liabilities fn the balance sheet apart from those Included in working capital.

R e




oL E L

_ ;,ﬁ,,_, _

i ey o

Sotes to the supplomsantary current ot Ainacul informution

1 f

Gurrent eost operating profit

Anatesis of eurrent cost operuting profit 1992
Water Soworage | Appoinied
“services survibes husiness
 Turover am e Sm
Measured 100.6 369 115
Unmeasured 167.1 3231 490.2
Trade effluent - 324 324
Revenue grants 0.2 0 09
Other sources 18.7 8 271
otal turnover 290.0 LD - 6924
Sewerugy Sé\\‘aga-
treatment
and disposul .
Operating costs - Em L Im %] L
Manpower costs 33,0 0.3 76 539 1075
Other costs of employmens 1o 0.3 1.2 1.5 A
Poveer 200 08 0.6 104 30
Rates 19.0 {1 139 130 310
Hired and contracied 1 1= 4.3 ‘ 170 33
Associated companles 9.3 1.1 8.2 9.3 1856
Materials and consumables 115 1.3 124 S e 232
Service charges 104 - 3.3 A 13"
Sewerage agencies Lo 172 - 172 ™2
Other operating costs 12 1Y 8.0 0y 21,1
Doubtful debits 4.0 i 2" 51 10
Current cost deprectation 6.2 (10 B2 9.1 1326
Infrastructure renewals:
Expenditure 58.2 STHY 21 42,7 1009
Aecruai (26,11 10, (a1 8.3 (.8
Totad uperating costs 2289 994 2020 2R 5309
Operdtng income
Current cost profit on fixed assets 0.8 0.y 1.6
Fxceptional items - - -
‘Total operating Income ‘ 0.8 0.8 1.0
Working capital adjustment 1.3 4.8 KX
63.8 105.1 163,
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Water Sewrage Appomnted
SEEVICCS ServIces bossness
Turnover im Im Lm
Measured a1 3. 1233
'nmeasured 1482 1809 4293
Tradeoffluent - 99 209
Revenue rnts 0.2 07 09
Othersatirces 181 73 254
T SSRTITIT Sy TTSTSr AT AL I AN ES S BT Y TUM T 2T T Sial neww RamTOOOE 6 BYD SLE e i b smmes© A Aot vee ki e b e
Total leeover 2576 3510 6085
& v erage Sewape
treziment
and disposat
{(pcrating costs £m £m im £m &
Manpower costs 503 57 43.2 189 994
Other costs of eployment 29 0.5 18 23 52
Power 59 0.7 83 %0 370
Rates 185 0.! 108 10.9 204
tlired and contracted 156 23 12, 149 505
Associated compantes 0.6 0.8 5.7 63 131
Matertals and eonsumables 129 Lo 10.8 11, 247
Service chiarges 97 - 97
Sewerageagencies - 16.4 = 164 1]
Other operating costs 90 15 5.5 7.0 hb
Doubtlul debts 5.1 30 30 60 11
Gurrent cost depreciation 339 67 52, 596 935
Infrastructure renewals:
Expenditure 244 204 - 206 4540
Acerual 36 336 - 336 372
Total operating costs 2113 1.9 154.6 2475 1588
Operating income
Guerent cost profiton flved assets 20 2 4.0
Exceptional items = -~ o
Tatal operating Income io 10 a9
Working capital adjustment 2.1 73 ’ 94
farrent £ast operating profit 504 1128 163.2

o e e
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Analysis of current cost operating profis { continued)

The Conpany has novidentfied for the purpose of its 1992 acccants any businiesses o activittes other than the Appointed Business. The

accounts n respectof the non-appointed businesses are not material under the guidelinesissued by the Ofive of Water Serviees
In determining matenaliey levels, areas of won-appointed business identified inchade:

Maintenance and constnt.tion services for third partses

Mailing services for third parties

Salesof stores to third parties

External ~ales of eperny

Cornputing and payroll services to the Nationad Rivers Authordty

, 3a Tangible fixed assets analysis by service Water Sewerage Sewage Total
P supply treatment
: and disposat
Dok : im o Lm £m
oy Gross replacement cost s v e . - s
: Balance § April 1991 017225 13,0969 22512 21,5506
‘ AMPadjustment (70,5} (4013) 71 (2147)
! RPladiustment 2386 504.1 0838 8413
! Disposals (3 (49) 457) 634
; Additions 2496 1315 1495 5306
,:t Balance 31 March 1992 577 13,2000 28000 12040
| . Deprectation
I i Balatice § April 1091 ha74 1171 10354 1,800.1
l ] AMPadjustment (49.8) 9.1 3334 3527
N RP1 adjustment 174 50 357 585
'k Disposals {103} (4.3} t4.l) (587
E i Charge for year 370 131 823 1326
. Balance 31 March 1992 6all 2000 fetad 2,285.2
! Het book value:
At31 March 1992 59350 13,066.0 LA578 20,5594
At3} March 1991 5525.1 129798 1,154 19,7505
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38 Tungble hied aosity amtlyses by asset type Specatised infra- Other :rmal
aperational spetialissd struciune asscls
aswets operasonal assels
assets
sm im i im £m
Gross eeplacement cast v s s e rwmmme | e—————
Batance 1 April 1991 34934 W02 17,6954 1692 21,5506
: NS
AMPadjustment 3702 {4061 154641 {29} (2147}
RPLudjustmient : 1322 6.1 833 29 8415
Disposals 1500) {45) {07} (8.2) {63 4)
Additions 2135 101 550 520 5306
Balance 31 March 1992 41813 1737 YROBLG 2030 22,0840
Deprectation
Balance | Auril 1991 16557 722 722 1,8060.1
AMPadjusntent 1854 (30.5) (24) 3527
RP adjustment 585 14 ’ o C(14) 585
Disposals (50.0) {14) . (73 (58.7)
Chaege for yeur 1054 22 2540 1326
Batance 31 Macch 1992 21532 434 6.1 22852
Netbook value:
At 31 March 1992 10261 1305 150860 1169 20,3594
At 3L March 1994 1836.7 1304 176954 88.0 19,7505
Fangible fied assets net hook value Spectalised Nou- Infrs- Othes Total
Iy service and by dssctts pe opersional speclalised structufe assets
" LR 253815 pperational assels
assets
£m &m im &m i
Wares spply 5737 209 5015 629 59350
Sewerage 1805 2 128089 91 13,0666
Sewage treatment and disposal 1,2659 iy 02 448 13578
At 3! Marcl 1992 2026.1 1208 18,0750 1169 20,3594
At 31 March 1991 18367 1304 17,6954 88.0 15,7503
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Nosiges b i sappiemmertiars Susrent st ngioia? Rl

o

Dorkang apual 12 1991
< m am
Stocks - 1L0
Trude debors 6l 45
Warking cash balances - -~
Trade creditors 12°) (14.3)
Short term enpital creditors (3R] {3%9;
Iefrustructure renevvals accrual S {715)
Accruals ‘ 1119 41 {(y2.8)
Payments inadvance 13911 (317
Tax and soriad ser ucity Lyl (4.0}
Groupede dehtars, {ereditors) ns 40
Other lrde debtuts, (ereditors) 3 13
Prepayments 344 253
11531 (1519)
Reserves cufrent cost resgtve [rhy 1991
An &
Balance T Apri} Thiu™ § 4,959.8
AMP; SIR adjustment 1367 0 11,879.5
RPLadjustments:
Flxed assets “hA0 1,4405
fWorking capital it {9.a)
Financing Te 248
Other adjustments (¥4 1019
Balance 31 March 1992 18605 & 183971
Reconcibiation of uperiging profit to net cash flow from aperitng sctivities Jon; 1991
Am im
Operating profit hefore Interest Lyid 1983
Depreciation 531 47.6
Profiton sale of assets 13 8
Increase in debtors and prepald expenses 1358 {33.3)
Increase in credlitors and acerued expenses 12 35
Retease of provistons Llnd 2313
iffect of other deferrals and accruals on operating activity cash flow 1o 6.5
Net cash Row from operating activities R 2373
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Disersifivtion 2nd the protection of the core bisines ~ Condition Foa

severs Trent Water unuted hereby adyise:

thiat i theopimon of the Mirectors, the Appountee will haveavailable to it sufficent financial resources aud Facilities to enable t to carry out,
[sratteast the nest 12 manths, the Regutated Actinaty (including the investment progeanime ecessary to fulfil the Appointse’s olligations
tinder tee Appointment & and

thatin the opimar: ofthie Irectors, the Appomtie will for at least the next 12 months, have available to it management resources which are
suffigient 2o enahle itto carey out those funictions

\J. M-

VCocker

Managiog hrector
For and-an behialf of the boand

20 June 1992
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Report of the Auditars to the Lirector Generad of Wider Services

W bave sudited the financial staterments on pages 2411 32 mnaccordance wuth Auditing Manidards

n our spnien, the nancrd statements contatn the information for the year 20 31 March 1992 requaed to e putlished and subrvtied to you
b, Sever Trent Water Limited ta compls with Condeton Fof the histramert of Appuintrmert by the Secretary of Stae for the Enviranment ol
the Company asa water and sewerage undertaker under the Water Act 1984

In tespect of this infarmtation, we repoit thatin o opiniot.
Proper sccountitg record: have heen kept by the Appontee as sequired by paragraph 3 of Condition ¥ of the Instrument,

The information s in agreement w th the Appomtee'saceounting records. comphes with the requirements of Condition Fof the Instzuraent
and has beew properl prepared in accordance with the Regulatory Accounting Guidelies sssued by the Office of Water Services;

The financial statements on pages 23 to 23 give, under the hustorical cost comsentron, 3 true and fair view of the revenues, costs, assets and
fiabilities of the Appointee and its Appointed Busmess,

The curzent cost financial information on pages 2610 32 has been properly prepared in accordance with the Regulatory Accounting
Guidetine 1.02, Accounting for Cuerent Costsissued i May 1992 by the Otfice of Water Services

Price Waterhouse
Chartered Accountants and Registered Auditor

Gorawall Gourt
19 Cornwal} Street
& ningham B3 2DY

26June 1992

Price Haterhouse %
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